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General 


Qian Qichen at UN Foreign Policy Association 


Comments on Future of U.S. Ties 
OW 2209173092 Beijing XINHUA in English 
1720 GMT 22 Sep 92 


[Text] United Nations, September 22 (XINHUA}— 
Chinese Foreign Minister Qian Qichen said here today 
that any attempt to once again turn China and the 
United States from a relationship of exchanges and 
cooperation into one of estrangement and confrontation 
iS extremely unwise and harmful. 


Qian also said that “they should expand their contacts, 
enhance mutual understanding, and deal with bilateral 
matters in the spirit of respecting each other, treating 
each other as equals, honouring commitments and 
observing agreements so that the existing problems can 
be gradually resolved.” 


Qian, who is also China's state councillor, made these 
remarks here this afternoon at the Foreign Policy Asso- 
ciation headquartered in New York. 


Both China and the United States are permanent mem- 
bers of the U.N. Security Council and nuclear powers, 
and no matter how the international situation may 
evolve the interactions between the two will surely have 
a significant impact on peace and stability in the Asia- 
Pacific region and the world as a whole, Qian said. 


“Only by looking at the larger picture and taking a long 
view,” said Qian, “can we put our bilateral relations in 
proper perspective in our respective foreign policies and 
get a firm hold on the direction of our future relations.” 


Qian noted that Sino-U.S. relations as they are today 
have not come by easily, and they are based on the three 
joint communiques between the two countnes, namely, 
the Shanghai Communique of 1972, the communique on 
the establishment of diplomatic relations of 1979, and 
the communique of August 17, 1982. 


“In handling their relations with the United States,” he 
said, “The Chinese Government and people have always 
abided by these joint communiques or have never done 
anything that compromises American interests or hurts 
the national dignity of the United States.” 


“By the same token,” he added, “we naturally would 
expect the U.S. side to observe these principles and to 
match its deeds with its words in handling its relations 
with China.” 


Qian said that as a big country always taking its inter- 
national responsibility seriously, China has pursued 
steadfastly an independent foreign policy of peace and 
contributed its share to world peace and development. 


INTERNATIONAL AFFAIRS 1 


The Chinese foreign minister alse said that China values 
its relations with the United States and has made tre- 
mendous efforts for their improvement and expansion, 
and at one point there was a turn for the better in their 
bii2teral relations. 


He said that last November the foreign ministers of the 
two countries held talks in Beiing which produced a 
number of agreements: earlier this year the leaders of the 
two governments met in New York; the two sides 
reached agreement on the protection of intellectual prop- 
erty and the prohibition of export and import of prison 
labor products; and in negotiations on market access the 
Chinese side has demonstrated its utmost sincerity; and 
China has formally acceded to the Non-Proliferation of 
Nuclear Weapons Treaty. 


“With respect to such international endeavours as pro- 
moting peace and stability on the Korean peninsula, 
negotiating for a chemical weapons convention and 
non-proliferation of weapons, combating international 
terrorism, resolving the Cambodian question and the 
United Nations affairs. China has also cooperated well 
with the United States.” Qian added. 


However, the Chinese foreign minister pointed out that 
in preserving and improving Sino-U.S. relations the 
efforts made by the U_S. side cannot be viewed as nearly 
adequate. 


“True, this is an election year.” Quan said, “but it does 
not mean that the American side can raise one demand 
after another on the Chinese side while doing nothing 
itself to improve the bilateral relations or even using 
domestic reasons as an excuse to take actions detri- 
mental to Sino-U.S. relations in disregard of the overall 
interests and its own commitments.” 


“The decision of the U.S. Government to sell 150 F-16 
aircraft to Taiwan.” Qian stressed, “constitutes a direct 
and gross violation of the provisions of the joint com- 
munique of August 17. 1982 and impairs and under- 
mines China's efforts for peaceful reunification, and it 
has naturally met the strong opposition of the Chinese 
Government and the entire Chinese people.” 


In this regard, the Chinese foreign minister asked that: If 
a country, or a government. openly reneges on its own 
commitment to an international agreement, how can it 
be trusted? And if a country, or a government, violates 
its Own agreement, how can it expect others not to react 
and oppose this action? 


Qian also said that “the juestion of Taiwan is China's 
internal affairs, bearing on its dignity and destiny as a 
nation, and when it comes to their fundamental interest, 
neither the Chinese peopie nor their government has 
room to back down.” 


2 INTERNATIONAL AFFAIRS 


Discusses Foreign Relations 
OW2209223192 Beijing XINHUA in English 
2201 GMT 22 Sep 92 


[Text] United Nations, September 22 (XINHUA}— 
Chinese State Councillor and Foreign Minister Qian 
Qichen exchanged views on bilateral relations and world 
situation with his counterparts Klaus Kinkel of Ger- 
many, Guido di Tella of Argentina and Shaykh Salim 
al-Sabah of Kuwait in New York today. 


Qian, invited to breakfast with Kinkel, said China had 
always supported the reunification of two Germanies. 
“Under the current circumstances in the world, it is of 
great significance to further promote Sino-German rela- 
tions.” He added that “China hopes for a greater role of 
unified Germany in the international community.” 


Kinkel told Qian that his country attaches great impor- 
tance to China’s role in the world and upholds the stand 
of one China. He accepted with pleasure of Qian’s 
invitation to visit China in late October and early 
November. 


Meeting Foreign Minister Di Tella, Qian said Sino- 
Argentine relations have been smooth during the last 
decades with new developments in recent years. China 
attaches great importance to developing relations with 
Latin American countries. 


Di Tella told Qian that his visit to China in November is 
a very important one, adding that there are great pros- 
pects for cooperation in all fields, economic and trade in 
particular. 


Kuwaiti Deputy Prime Minister and Foreign Minister 
Salim briefed Qian on the current situation in the Gulf 
region. He thanked China for its support for Kuwait 
during the Gulf war. 


Qian said that although the Gulf war ended, there 
remain some outstanding problems. “Lasting peace and 
stability in the Gulf region can not be realized unless 
relavent U.N. Security Council resolutions are compre- 
hensively implemented,” he said. 


The Chinese foreign minister arrived in New York last 
Friday to attend the 47th U.N. General Assembly. He 
will deliver a speech at the plenary session tomorrow. 


Attends First UNGA Session 


OW2309012492 Beijing XINHUA Domestic Service 
in Chinese 0852 GMT 22 Sep 92 


[By Liu Qizhong (0491 0366 0022)) 


[Text] United Nations, 21 Sep (XINHUA)}—The 47th 
United Nations General Assembly began its general 
debates today; peacekeeping and economic development 
are two issues the representatives from various countries 
have followed with great interest. 
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Present at today’s conference were representatives from 
the 179 member countries of the United Nations. The 
presidents of the United States, Nicaragua, Colombia, 
and the Republic of Bosnia-Hercegovina; the chancellor 
of Austria; the prime minister of Norway; and the 
foreign ministers of Brazil, Iran, and six other countries 
delivered policy speeches. 


Members of the Chinese delegation headed by Qian 
Qichen, state councillor and minister of foreign affairs, 
attended today’s session. 


The first one taking the floor at today’s session was Celso 
Lafer, Brazilian foreign affairs minister, who said that, 
Brazil, as the host of the world summit on environment 
and development last June, would like to request the 
current UN General Assembly session to attend to the 
results achieved by the summit and actively proceed 
with the follow-up actions. 


He urged developed countries to come up with an initial 
plan in terms of the money and technology that devel- 
oping countries need to improve their environment and 
develop their economies so the goals set at the summit 
can be achieved. 


During his speech, President Bush did not mention any 
follow-up actions of the summit on environment and 
development. He focused on elaborating the challenges 
confronting the United Nations and the measures that 
the United States plans to take. He maintained that the 
United Nations is encountering challenges from the 
following three areas: Politically, it must maintain the 
peace of today and prevent wars of tomorrow; strategi- 
cally, it must prevent the proliferation of weapons of 
mass destruction; and economically, it must help pro- 
mote the prosperity of the entire world community. 


Regarding troops and equipment needed for main- 
taining peace—as well as the training. money, and logis- 
tical support that the troops need—he said that the 
United States is willing to provide its experience and 
professional knowledge in these areas and share part of 
the cost. 


Speaking on U.S. foreign economic assistance, Bush said 
that he would propose a thorough restructuring of the 
U.S. foreign assistance program in order to strengthen 
the support for foreign countries’ private economies. He 
added that he would also propose the establishment of a 
$1 billion development fund to support those American 
enterprises that establish economic relations with coun- 
tries engaging in economic reform. 


Iranian Foreign Affairs Minister Velayaii criticized the 
United Nations for its bias in handling international 
disputes. He warned that the world organization may 
become the tool of certain countries because of the bias. 


He maintained that certain big countnes have double 
standards in selecting topics of discussion. He said these 
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countnes, acting in their own political interests, have 
made a fuss about certain issues and played dumb on 
certain other issues. 

He said: “The UN Security Council should have clear 
guidelines for hanaling crises, and it will undermine and 
impair its own image if it handles peace and security 
issues willfully, overstepping its authority and abusing 
its privileges. 

In his speech, Zimbabwan Foreign Affairs Minister 
Nathan Shamuyarira elaborated on his country’s stand 
about a new world order. He said that the core of the new 
world order lies in developing the Third World coun- 
tnes’ economies and that achieving this new order has 
two objectives: achieving world peace and security and 
improving the living standards of all of humanity. 


He said that poor environment, high loan interest rates, 
and developed countnes’ trade protectionism are the 
root causes of the deterioration of peoples’ living stan- 
dards in developing countries over the past 10 years. 


He stressed: ““No human rights in the world are more 
important than the rights to food, shelter, and educa- 
tion.” 


Meets ROK’s No, Mexican Counterpart 


OW 2309012692 Beijing XINHUA in English 
0038 GMT 23 Sep 92 


[Text] United Nations, September 22 (XINHUA)}— 
Chinese State Councillor and Foreign Minister Qian 
Qichen met President No Tae-u of the Republic of Korea 
in New York today, both being here to attend the 47th 
U.N. General Assembly. 


During the meeting, Qian said that the establishment of 
diplomatic relations between China ana the Republic of 
Korea is not only in conformity with the interests of the 
two sides, but also conducive to peace, stability and 
prosperity in the Korean peninsula as well as in the 
Asian-Pacific region. 

No told Qian that the establishment of diplomatic ties is 
of historic significance. The development of bilateral 
relations will exert a positive influence on peace and 
security in eastern Asia and in the world as a whole. 


No said he is confident that the cooperation between the 
two countnes will be strengthened and anticipated that 
he will exchange views with Chinese leaders on the 
development of bilateral relations and regional and 
world peace during his visit to China later this month. 


The Chinese foreign minister also met Mexican Foreign 
Minister Fernando Solana Morales today. He congraiu- 
lated Mexico on its joining of North American Free 
Trade Agreement (NAFTA), saying that this will provide 
an opportunity for Mexico to accelerate its economic 
development. 


Solana told Qian that his country admires China for its 
political stability and economic development. 
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Qian gichen also met President of the 47th United 
Nations General Assembly, Bulgarian Foreign Minister 
Stoyar Ganev this afternoon. 


Addresses U.S. Foreign Policy Group 
OW 2309062592 Beijing XINHUA Domestic Service 
in Chinese 0035 GM7 23 Sep 92 


[Text] United Nations, 22 Sep (XINHUA}—Speaking 
today at the U.S. Foreign Policy Association, Qian 
Qichen, Chinese state councillor and foreign minister, 
said: China and the United States should not confront 
each other; instead, they should expand contacts, 
enhance understanding, and handle their relations in the 
spirit of respecting each other, treating each other on a 
equal footing, .onoring commitments, and observing 


agreements. 


Qian Qichen stated: As a large country with global 
responsibility, China has steadfastly pursued an inde- 
pendent foreign policy of peace in order to promote 
world peace and development. It will continue to 
develop fnendships with other nations and fnendly and 
good-neighborly relations with neighboring countnes on 
the basis of mutual respect, equality, mutual benefit, and 
noninterference in each other's internal affairs. In addi- 
tion, the country will continue to participate in regional 
peace processes and will increase cooperation with other 
countries and coordination within the UN framework on 
major international issues, such as the protection of 
world peace and security. It will also work unremittingly 
to build a new international economic order that is fair. 
rational, equal, and mutually beneficial. 


On Sino-U.S. relations, Qian Qichen stated: Major 
changes on the world scene and the new state of reform 
in China have highlighted the issue of how to handle 
Sino-U.S. relations. Is it desirable to pursue and expand 
common wixterests and increase cooperation, or is it 
beneficial to highlight differences and create trouble? 
Which ts better—dealing with problems regarding bilat- 
eral relations on the basis of mutual respect, equality, 
and mutual benefit, or imposing one’s will on others and 
creating confrontation? This question deserves deep 
contemplation by those who show concern for and 
devote themselves to safeguarding Sino-U.S. relations. 


Qian Qichen said: China and the United States have vast 
territones and abundant resources, with a combined 
population representing one-fourth of the world’s total. 
Both are permanent members of the UN Security 
Council and are nuclear powers. Regardless of changes in 
the international situation, their mutual relations will 
definitely have an important impact on peace and sta- 
bility in the Asian-Pacific region and even in the world at 
large. Only by facing the reality squarely, looking at the 
larger picture, and taking a long view, can we put the 
relations between the two countries in proper perspec- 
tive in terms of foreign policy- making and maintain the 
direction of development of these relations. 
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He said: The normal development of Sino-U_S. relaticns 
wil! have a direct effect on exchanges and cooperation 
between the people of the two countries in various fie ‘ds, 
such as economic relations, trade, science and tech- 
no! ogy, culture, and education. The United States 1s an 
economic power occupying a decisive position, and 
China has strong poten‘ial for economic development. 
The two economies are highly complementary. The 
development of sound economic relations, trade, and 
scientific and technological cooperation will bring tre- 
mendous practical benefits to the people of the two 
countries; it is consistent with the interests of both sides. 
According to statistics compiled by China, Sino-U_S. 
trade totaled $14.2 billion in 1991, more than six times 
the figure in 1979—the year the two countries estab- 
lished diplomatic relations. Over the past decade or 30. 
China sold large amounts of high-quality and inexpen- 
sive products to the United States. which were well 
received by U.S. consumers. Moreover, China has 
become one of the largest buyers of U.S. commodities 
such as cereals, aircraft, computers, industrial 
machinery, and chemical fertilizers. There are now 
approximately 2,300 U.S. investment projects in China. 
with a total investment of more than $5 billion. Some 
well-known major U.S. companies—such as Chrysler 
Motors Corperation, General Motors Corporation, 
McDonnell Douglas Corporation, Ous Elevator Com- 
pany, Xerox Corporation, and Johnson Producis Incor- 
porated Company—have sei up joint ventures 1m China, 
thereby earning substantial profits and captur ng a sig- 
nificant market share in China. Evidently, the develop- 
ment of Sino-U.S. contacts and cooperation serves the 
common interests of both sides and conform: with the 
common wishes of the two peoples. 


Qian Qichen pointed out: It has not been easy for the 
development of Sino-U.S. relations to progress to the 
present level. Sino-U.S. relations are based on three 
communiques: the Shanghai communique of 1972. the 
communique for establishment of diplomatic relations 
issued in 1979, and the “17 August” communique of 
1982. When handling the relations with the United 
States, the Chinese Government and the Chinese people 
have always abided by the three communiques issued by 
China and the United States and have never done 
anything that harms U.S. interests or impairs the 
national dignity of the United States. Naturally. we hope 
the U.S. side will also abide by these principles and be as 
good as its word when it 1s handling its relations with 
China. 


Qian Qiclien stressed: As China attaches importance to 
Sino-U_S. relations and has made tremendous efforts for 
their improvement and development, relations between 
the two countnes have turned for the betier. The Chinese 
forcign rnister and his U.S. counterpart reached a 
series of agreements during their talks in Being in 
November 1991. Chinese and U.S. leaders held a 
meeting in New York early this vear. Chine and the 
United States reached agreements on protection of intel- 
lectual property mghts, banning imports and exports of 
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prison labor products. and other issues. The Chinese side 
has demonstrated utmost sincerity during talks with the 
United States on market access. China has formally 
acceded to the “Nuclear Nonproliferation Treaty.” 
Meanwhile, China has cooperated with the U.S. side in 
promoting peace and stability on the Korean peninsula. 
negotiating for a convention on banning chemical 
weapons and preventing arms proliferation, dealing with 
international terrorism, solving the Cambodian issue. 
and handling UN affairs. 


Qian Qichen expressed his belief that much remains to 
be desired in the U.S. side's efforts thus far in main- 
taining and improving Sino-U_.S. relations. Though the 
U.S. presidential election will be held this year, the event 
does not mean the US. side can raise one demand after 
another on the Chinese side without dorng anything to 
improve Sino-U_S. relations. Nor can the US. side take 
any actions detrimental to Sino-US. relations by using 
the excuse of its domestic factors and disregarding the 
interests of the whole or of the promises that it had 
made. The decision to sell 150 F-16 fighter planes to 
Taiwan directly runs counter to and violates the provi- 
sions of the Sino-U_S. “17 August™ communique, inter- 
feres with and impedes the progress of the great cause of 
China's peaceful reunification, and has naturally met 
with strong opposition from the Chinese Government 
and all the Chinese people. 


Qian Qichen said: “If a country, or a government, openly 
reneges On its OWN COMMItMent to an international 
agreement, how can it be trusted”” “If a country. or a 
government, violates an agreement it has reached with 
other countnes, how can it expect others not to react to 
and oppose such a violation”” 


In conclusion, Qian Qichen said: The progress made by 
China and the United States after having gone through 
sO many winding, rough, and bumpy roads since the two 
countries reopened the door for contacts in the early 
1970's has not come easily. We should cherish 11 all more 
dearly than ever. Any steps attempting to push the 
relations of contacts and cooperation between the two 
superpowers of China and the United States back to 
isolation and confrontation would be extremely unwise 
and harmful. 


Holds Talks With Foreign Ministers 


OW 2309084792 Beijing XINHUA in Enelish 
0846 GMT 22 Sep 92 


[Text] New York, September 21 (XINHUA}—Chinese 
State Councillor and Foreign Minister Qian Qichen met 
11 foreign ministers here today. to talk about on bilateral 
relations and international issues. 


After a meeting with Ukraiman Foreign Minister 
Antoliy Zienko, Quan said Ukraine is an important 
country and President Leonid Kravchuk’s upcoming 
visit will promote traditional relations between the two 
countnes. 
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Qian said China appreciates Ukraine's support of the 
Chinese Government's stand on one China. Zienko said 
that developing cooperation with China is one of 
Ukraine's foreign policy pr nities. 


During his meeting with Jurdan Foreign Minister Kamil 
Abu-Jabir, Qian said China is concerned about Middle 
East peace. 


Now 1s 2 good opportunity to push forward the peace 
process in the Middle East, he said, adding that it taxes 
arduous efforts to achieve progress. 


Abu-Jabir said his country 1s devoted to seeking a just, 
lasting. and overall peace in the Middle East. 


Globally, the Chinese foreign munister pointed that 
South-North issues have been conspicuous since the end 
of the Cold War, and that the voice of developing 
countnes must be heard. 


China will always stand on the side of developing coun- 
tnes, he added. 


Qian also met with the following foreign munisters: 
Mustafizur Rahman of Bangladesh. Omar Sey of Gam- 
bia, Vernon Mwaanga of Zambia, Geza Jeszenszky of 
Hungary. Habib Ben yahya of Tunis and Petr 
Kravchanko of Belarus. They all expressed satisfaction 
with their country’s bilateral relations with China and 
wished for cooperation in all fields. 


The Chinese foreign minister also met EC foreign min- 
isters Douglas Hurd of the United Kingdom, Joao de 
Deus Pinheiro of Portugal, and Uffe Eliemann-Jensen of 
Denmark. 


Beijing Pledges Nuclear Nonproliferation 
OW2209,61192 Beying XINHUA in English 
1SS2 GMT 22 Sep 92 


[Text] Vienna, September 22 (XINHUA)}—China 
pledged today that 11 would not engage in the prolifera- 
tion of nuclear weapons. 


The statement came from the country's nuclear industry 
minister, Jiang Xinxiong, at the 36th regular session of 
the General Conference of the International Atomic 


Energy Agency (IAEA). 


He said that 1 its nuclear exports, China maintained the 
principles that “the importer assures its exclusive use for 
peaceful purposes.” and “does not transfer the item to 
any third party without the consent of China.” 


Jiang. who heads the Chinese delegation to the confer- 
ence, sand “in its imports, China undertakes that these 


will be used solely for peaceful purposes.” 


“The fundamental objective of China's development of 
nuclear power 1s solely for the peaceful use of nuclear 
energy for the benefit of the people.” Jiang added. 
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He also pointed out that seme ccuntnes, while adopting 
measures preventing nuclear proliferation. should not 
hinder or restrict the promotion of international coop- 
eration ‘i the peaceful uses of nuclear energy. nor 
jeoparaize the legitimate mghts of all countnes, the 
developing countnes in particular. to utilize nuclear 


energy for peaceful purposes. 


He pointed out that nuclear energy. as the best alterna- 
tive source, 1s both conducive to environmental protec- 
tion and 1s highly competitive in its economic efficiency. 


Therefore, the minister urged the international organ:- 
zation to concentrate more attention on how to fulfil the 
nuclear energy requirements of member states. 


He said China paid great aiention to nuclear safety and 
was in favor of drafting an international nuclear safety 
convention. 


More than 100 countries are taking part in the session 
which opened here on Monday and 1s to end on Friday. 


Human Rights Meeting Ends Without ‘Any Result" 
OW 1909064592 Beying XINHUA in English 
0621 GMT 19 Sep 92 


[Text] Geneva, September 19 (XINHUA}—The third 
preparatory meeting of the International Conference on 
Human Rights closed this morning without achieving 
any result due to uncompromised positions of partici- 
pating countnes. 


The meeting. starting on September | 4. was to mainly 
discuss the tems on the agenda of the coming Interna- 
tional Conference on Human Rights. 


This 1s the third time when such a meeting was plunged 
into deadlock as Western and Asian nations could not 
reach agreement on the items of the agenda of the 
conference. 


Asian nations insisted that the conference should deal 
with such rssues as an immediate cradication of racial 
discnmination, apartheid, foreign occupation and dom- 
ination and any form of xenophotia. 


They also demanded that the conference consider cach 
independent nation’s culiural. social and religsous char- 
acteristics when implementing prncipies on human 
rights. 


However, Western nations refused to accept these pro- 
posals The mecting was suspended many times and 
finally closed mm deadlock because of the divergence 
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United States & Canada 


Retaliation for U.S. Trade Sanctions Viewed 
HK2109035892 Hong Kong CHING CHI JIH PAO 
in Chinese 21 Sep 92 p 7 


[Report by special correspondent Chang ~ = (1728 
5478): “Chinese Sources Discuss Bottom Line ot ( hina’s 
Policy on United States™} 


[Text] Following the announcement by the United States 
on 21 August concerning sanctions to be taken against 
certain Chinese commodities, China's Ministry of For- 
ergn Economic Relations and Trade also made public on 
9 September retaliatory action to be taken against U S. 
goods exported to the mainland. 


According to the sanction lists published by both China 
and the United States, China will incur a direct loss of 
$3.9 billion in exports to the United States, notably in 
civilian and light industrial goods. Meanwhile, the 
United States will primarily suffer a direct loss of $4 
billion in exports of heavy industrial goods to the Chi- 
nese market. 


A Hong Kong-based mainland economic and trade 
source claimed that Communist China has already made 
many concessions in the Sino-U_S. trade talks, including 
the sending of two big buying missions to the United 
States. However, the United States’s stubborn position 
has forced Communist China to adopt “an eye for an 
eye” measures. 


A Communist Chinese ¢.. ‘omatic source said: The 
senes of unfnendly acts committed by the United States 
against China, including the announcement of a trade hit 
lust, the Shen Tong incident, the sale of military aircraft 
to Taiwan, and others, fully demonstrated the lack of 
common sense on the part of the U.S. Government. The 
Chinese Government }as already stated the bottomline 
of its U.S. policy: If the United States hurts China 
further, not only will the Chinese Government retaliate 
im its trade with the United States, but it will also teach 
the United States a lesson in international activities, 
including the adoption of uncooperative stance at the 
United Nations and on Middle East policy. 


Meanwhile, according to the analysis by a source in 
political circles, so far as the present crop of Chinese 
leaders 1s concerned, a readjustment in U.S.-China 
policy does not pose a great threat because conditions in 
China today are different from those in the 1960's. Al 
that time, if the CPC was not scared off by the compre- 
hensive economic embargo carned out by the Soviet 
Unica, then there is practically no reason for it to be 
concerned today. 


News from Beying says that the future development of 
U.S.-China relations from its current low point will be 
decided entirely by US. actions toward China. 
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But this time, the Chinese Government will never settle 
for simple posturing because the United States has 


pushed Deng Xiaoping into a corner. 


“Arbitrary Conditions’ Seen for MFN Status 
OW 2209233992 Beying XINHUA in English 
2307 GMT 22 Sep 92 


[Text] Washington, September 22 (XINHUA}—US. 
Congress today voted to attach arbitrary conditions to 
the renewal of China's normal trade status for 1993-4 4, 
setting “he stage for another veto fight with President 
Bush. 


The final version of a bill approved by the House of 
Representatives on the annual renewal of China's most- 
favored-nation (MFN) treatment includes some new 
conditions in addition to those contained in the previous 
legislation rejected by President Bush. The President has 
insisted on unconditional extension of China's MFN to 
maintain normal trade status between the two countries. 


Democratic leaders on Capitol Hill have strenuously 
pushed the anti-China legislation as a challenge to Pres- 
ident Bush's China policy, which calls for maintaining 
engagement with China for the sake of U.S. interests. 


Unlike previous versions, the new bill sent to President 
Bush today would impose high tanffs only on products 
exported to the U.S. from China's state-owned enter- 
prises, exempting those from China's private businesses 
and joint ventures. 


It also would require China to “cooperate” in efforts to 
locate those Americans missing in the Vietnam and 
Korean wars. 

The new bill with unacceptable conditions, if it becomes 
taw, would block normal trade relations and do harm to 
both China and the United States. 


It 1s widely reported that President Bush would veto this 
bill as he did a similar measure in March this year, and 
Congress 1s not likely to muster a two-thirds majority 
needed for overriding the President's veto. 


Beijing Threatens To Ignore Arms Control Talks 


OW 2109131692 Beying XINHUA in English 
1300 GMT 21 Sep 92 


[Text] Being, September 20 (XINHUA}—On Sep- 
tember 2, the United States Administration, disre- 
garding strong protests from the Chinese Government, 
decided to sel 150 F-16 fighters to Taiwan. The Chinese 
Government finds it difficult to stay in the meeting on 
arms control of the five permanent member states of the 
United Nations Security Council, pending a reversal of 
the erroneous decision by the U.S. side. 


On May 29, 1991, U.S. President George Bush proposed 
consultation amcug the five permanent member states of 
the security council on the issue of preventing the 
proliferation of large-scale destructive arms and transfer 
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of conventional weapons in the Middle East. Since that 
time, representatives from the five states have held three 
rounds of talks on this issue. 

The documents and agenda of the consultative meeting 
include not only arms control in the Middle East bu also 
prevention of arms proliferation and transfer across the 
world. 


China, as a permanent member state of the U.N. Secu- 
nty Council, has contributed to the meeting with pro- 
posals based on its fundamental position of maintaining 
peace, security and stability in the region as well as the 
world. 


Because it believes in keeping peace in the Middle East 
and the world, and in respecting the vital interests of 
countnes and people of that region, China supported the 
suggestion by Middle East countrnes to establish a non- 
large-scale destructive arms zone in the area. 

Alt the same time, China demanded that stability at a 


lower level be realized under fair, reasonable, all-round 
and balanced principles. 


China has repe* ‘ssed that a big state selling large 
numbers of ac Middle East should take real 
actions to m. ©’ un ard improve security and stability in 


the region b. =~ "tin > its arms sales and respecting the 
desire of the :. - proples. 


However, quite to the contrary, some states, regardless of 
security and the interests of the Middle East's peoples, 
lacked sincerity and responsibility in arms transfers. 
Undue emphasis was placed on the issue of notification 
of arms transfer among the five states. Although this 
influenced them to play a larger and more constructive 
role in arms control, it failed to bring security of any 
kind to the Middle East. 


Some states publicly accused other countries of selling 
arms, while at the same time stepping up their own arms 
sales in the region. This revealed the full extent of a 
double standard on arms control. 


Asa result of Chinese promotion and persistence, repre- 
sentatives of the five states at the meeting promised to 
adopt a series of principles as follows: Arms control 
should be based on fair, reasonable, all round and 
balanced principles, the international transfer of conven- 
tional weapons should aim to improve the legal self- 
defence of receptive countries, avoiding tension in 
regional situation or using arms transfer to interfere in 
the internal affairs of sovereign states. 


If the principles agreed to by the five nations were 
followed, there would have been positive implications. 
But the reality of the situation is just the opposite of this. 


Even before the ink had dred on the document setting 
out the agreed-upon principles, especially those referring 
to non- intervention in internal affairs with military sales 
and not aggravating regional tensions, the United States, 
one of the five nations, went back on its word through 
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brazenly deciding to sell F-16 fighters to Tarwan, hence 
brutally intervening in Chinese internal affairs and 
deliberately creating tensions in the Taiwan Strait area. 


The United States failed to keep its word, making the 
principles a mere scrap of paper and severely under- 
mining the basis of the five-nation conference on arms 
control. So the aim and principles of the conference have 
lost their positive meaning and value. 


If a country loses its minimum credibility just for the 
sake of its own self-interest, it cannot but do harm to 
mutual trust between countnes. If an agreement reached 
yesterday is broken today, will anyone be confident that 
today’s agreement will not be torn up tomorrow? And 
will it make sense to take part in this kind of conference 
under such circumstances? 


Ths, *t 1s umpossible for China to attend the five-nation 
conference on arms control until the United States alters 
its decision to sell F-16 fighters to Taiwan. And the 
United States should bear the responsibility for this. 


‘Tensions’ Raise Questions on U.S. Auto Deal 


HK 2009063392 Beying CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 2C Sep 92 p 1 


[By Chang Weimin: “Trade Tiff Puts US Car Imports in 
Question”) 


[Text] In light of recent tensions in China-US relations, 
Chinese trade officials are uncertain about the future of 
an $130 million auto deal signed with the United States 
a few months ago. 


“It's hard to say,” said an official from a Chinese 
national trading company. 


In July, a Chinese purchasing group signed contracts 
with American firms for what amounted to China's 
largest purchase of imported US vehicles. 


That deal, made with all three of the US auto grants 
General Motors, Chrysler and Ford, was struck before 
the US decision to sell F-16 fighters to Taiwan and the 
failure of the eighth round of negotiations between 
China and the US on market access. 


The US has set October 10 as the deadline for a resolu- 
tion of the issue and threatened to put high tariffs on 
$3.9 billion worth of imports from China. 


Shortly afterwards, China announced it would retaliate 
by putting prohibitive tariffs on $4 billion worth of US 
imports—including automobiles. 


However, a senior official from China's automo'ie 
industry, who requested anonymity, said that China 
would like to have help from American auto makers for 
technology to make auto parts and special- use vehicles. 


Business Weekly has learned that the Ford Motor Com- 
pany was planning to open an office in Beijing in the 
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near future—a step Chinese experts called significant for 
auto makers of both countries. 


Before the US decision on F-16 sales, bilateral talks on 
cooperation possibilities had been frequent, although no 
agreements had been reached. 


Automakers in both countries want to expand coopera- 
tion, but more talks seem needed, Chinese experts said. 


China has two auto making joint ventures with Amer- 
ican firms—one with the General Motors Corporation 
(GM) in the northeast city of Shenyang and the other 
with the Chrysler Motors Corporation in Beijing. 


Officials from the two joint ventures confirmed harmonious 
working ties between Chinese and American partners. 


The latest reports say operations at the GM-invested 
plant in Shenyang have seen quicker-than-predicted 
results. 


The joint venture, called Jinbei GM Automobile Com- 
pany, planned to assemble 1,000 S-10 GM-developed 
pickup trucks this year. 


The first batch of 24 one-ton trucks rolled off the 
production line two weeks ago. The marketing campaign 
for the trucks, which meets Chinese requirements, will 
be launched in Shanghai next month. 


Jinbei GM plans to assemble 10,000 trucks next year. 


The $100-million joint venture, which officially went 
into Operation in May this year, could produce 50,000 
such trucks within several years. 


Reports say American firms are designing new types of 
jeeps for the Chrysler-funded Beijing Jeep Corporation. 


Bush Sends Text of NAFTA to Congress 


OW 1809224392 Beijing XINHUA in English 
2038 GMT 18 Sep 92 


[Text] Washington, September 18 (XINHUA)}—U:S. 
President George Bush today formally sent to the U.S. 
Congress the text of the North American Free Trade 
Agreement (NAFTA) recently concluded with Mexico 
and Canada, and notified it of his intention to sign the 
agreement 90 days later. 


In a statement issued by administration officials accom- 
panying Bush on a presidential compaign trip, the White 
House said the president is legally able to sign the 
agreement 90 calendar days after giving the notice, that 
is, on December 17. 


Along with the notification of his intent to sign the 
agreement, Bush sent to the congress the text of the 
agreement and the schedule of tariff reductions. 


In a letter to congressional leaders, Bush called the deal 
a “historic agreement” that will create one of the world’s 
richest and largest trade markets. 
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The trade agreement, which eliminates all tanffs and 
other commercial barriers in 15 years to the flow of 
goods and services between the United States, Mexico 
and Canada, was completed on August !2. 


In the related developments, the United States and 
Mexico signed a tax treaty today designed to eliminate 
double taxation and prevent tax evasion by people and 
companies doing business in both countries. 


The treaty is also aimed at reducing the overall tax on 
investment income flowing between the two countnes. It 
provides for cooperation between the U.S. and Mexican 
tax authorities. 


U.S. Treasury Secretary Nicholas Brady said the tax 
treaty will complement the NAFTA. 


The top environment officials from the United States. 
Mexico and Canada, on Thursday, also signed an agree- 
ment to jointly boost an exchange of information about 
environmental training policies and programs, instruc- 
tional material and innovative approaches to environ- 
mental education. 


The environmental agreement also outlined the forma- 
tion of a trilateral commission that would meet regularly 
to implement environmental agreements and resolve 
disputes among the three trading partners. 


U.S. environmentalists have expressed concerns that the 
NAFTA terms may not provide sufficient environmental 
enforcement provisions. 


But U.S. officials said the NAFTA would “promote both 
economic growth and strong environmental protection 
within the three countries.” 


Northeast Asia 


Xu Dunxin Interviewed on Korean Issues 


SK2109113592 Seoul TONG-A ILBO in Korean 
15 Sep 92 pp 1, 2 


[(“Exclusive” interview with Xu Dunxin, PRC vice for- 
eign minister, by TONG-A ILBO reporter Hwang Yu- 
song in Beijing on 14 September] 


[Text] [Hwang Yu-song] We think that the establishment 
of diplomatic relations between the ROK and PRC is a 
historic event. How do you think the relations between 
the two countries will develop? 


[Xu Dunxin] I believe that with the normalization of 
relations between the two countries, mutual friendship 
and cooperation will undoubtedly be strengthened in 
depth and in scale. The establishment of PRC-ROK 
diplomatic relations will also help relax the situation on 
the Korean Peninsula and will further contribute to 
peace, stability, and development in the world. 
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[Hwang] The recent international situation has been 
rapidly changing, and many difficult questions con- 
cerning disarmament, the environment, and so forth 
have been raised in East Asia. Some countries raised the 
issue of multinational security cooperation. What is the 
position of the Chinese Government on these issues? 


[Xu] Under the rapidly changing international situation, 
there are many unstable factors. However, I think that 
the economy in this region is relatively stable, compared 
to other areas. This is a good phenomenon for the 
development of China’s economy. Various bilateral 
issues, including security and nuclear issues, are pending 
in East Asia. China is very interested in stability and 
peace in this region. 


[Hwang] What is China’s position on forming a regional 
economic cooperation system in the Asian-Pacific 
region? 


[Xu] The trend in the global economy is toward collec- 
tivization. The phenomenon of regional economies 
becoming collectivized is seen in North America, 
Europe, and the Asian-Pacific region. Our nation has 
assumed an active position for strengthening the regional 
economy. Thus, our nation joined the Asian-Pacific 
Economic Cooperation [APEC] Group. We are also 
reviewing and discussing other forms of economic orga- 
nizations and the issue of regional development. 


[Hwang] We expect that with the establishment of ROK- 
PRC diplomatic relations, economic exchange between 
the two countries will also be expanded. However, it 
appears that ROK enterprises are having many difficul- 
ties in advancing into China. Will you explain about 
China opening its domestic markets and China’s plans 
for economic cooperation with the ROK? 


[Xu] The establishment of diplomatic relations between 
the two countries laid a good foundation for mutual 
cooperation and the development of the economy, trade, 
and science and technology. The two nations have mutu- 
ally favorable conditions for trade, including geograph- 
ical proximity and economic structure. China is making 
great efforts to improve its investment environment, 
including improving the legal system and regulations. 
After the establishment of PRC-ROK diplomatic rela- 
tions. unstable factors for ROK entrepreneurs’ invest- 
ment in China were eliminated. The relations between 
the two countries will develop on the basis of equality 
and mutual benefits. 


[Hwang] Rumors about loans in connection with the 
establishment of ROK-PRC relations are circulating. 
Some people point to $2 billion while others mention up 
to $5 billion. Will you clearly explain about this? 


[Xu] I was a responsible party and participated in 
negotiations for diplomatic relations between the two 
countries. The issue of loans was not even mentioned in 
the course of negotiations. Thus the amount of loans was 
not raised. I think that some people who raised the issue 
of loans are ignorant of the two countries’ situation or 
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are attempting to reduce the significance of the two 
countries’ establishment of diplomatic relations. 


[Hwang] Many Koreans have mixed feelings about the 
severance of diplomatic relations with Taiwan following 
the establishment of ROK-PRC diplomatic relations. 
Isn’t it true that China is diplomatically isolating Taiwan 
too excessively? 


[Xu] The fact that Taiwan is a part of China is recog- 
nized by international society. We have no intention of 
isolating Taiwan. I think the two should make all efforts 
for exchanges between the two coasts and for national 
reunification. 


[Hwang] We understand that China is making efforts to 
open and reform its economy. What is your view of the 
possibility of political opening corresponding to this? 


[Xu] We regard political reform as important as eco- 
nomic reform and opening. China will maintain 
socialism but will make efforts to establish democracy 
corresponding to its practical situation. Thus, China is 
improving its legal system, the system of the National 
People’s Congress, and the multilateral party coopera- 
tion system. 


[Hwang] It is our understanding that on the occasion of 
the 14th party congress, China will adopt the policy of 
“socialist market economy.” Don’t you think that 
socialism and the market economy are contradictory 
concepts? 


[Xu] The issue of which is the better method, the 
planned economy or market economy, and as to when 
and which of these two should be chosen should be 
decided on the basis of judging how much each would 
contribute to our economy and of how greatly each 
would help enhance the people’s living standard. Thus, 
this issue is not theoretical but a working-level issue. 


[Hwang] We do not want North Korea’s isolation with 
the establishment of ROK-PRC diplomatic relations. 
What role do you think the Chinese Government can 
play in this area and what is the position of the Chinese 
Government on the North Korean nuclear issue? 


[Xu] I believe that the recent improvement in North- 
South relations will favorably work not only for the 
Korean people but also for peace on the Korean penin- 
sula. I welcome this. As for the nuclear issue on the 
Korean Peninsula, neither side has the need for pos- 
sessing nuclear weapons and neither side should have 
them. What I can clearly state at this moment is that 
China has never cooperated with North Korea on its 
nuclear development. 


We watched with great interest the conclusion reached 
by the International Atomic Energy Agency after its 
nuclear inspection of North Korea. We felt that the 
outcome was relatively good. We understand that there 
are some differences in views on the issue of North- 
South mutual nuclear inspections. However, China 
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hopes that the North and the South will solve the 
problem through mutual negotiations patiently. 


ROK’s No Speaks on Sino-South Korean Ties 


OW2209171292 Beijing XINHUA in English 
1617 GMT 22 Sep 92 


[Text] United Nations, September 22 (XINHUA)— 
President No Tae-u of the Republic of Korea today spoke 
highly of the normalization of diplomatic relations between 
his country and China, describing it as a significant step 
toward alleviating the agonies of the Korean war. 


Addressing the 47th U.N. General Assembly which 
entered its second day of general debate today, the 
president said that as a result of the normalization, 
which took place last month, “the cold war rigidities that 
kept northeast Asia frozen for the past 47 years have 
finally begun to melt away.” 


On his official visit to China scheduled next week, the 
president said that together with the normalization of 
relations between the two countries, the visit will con- 
tribute to reduced tensions on the Korean peninsula and 
to peace-making efforts in northeast Asia. 


“Thus, northeast Asia has begun the March together 
toward a new era of lasting peace and common prosper- 
ity,” he added. 


ROK Deputy Prime Minister on Expanded Ties 


OW2209183492 Beijing XINHUA in English 
1811 GMT 22 Sep 92 


[Text] Seoul, September 22 (XINHUA)—The normal- 
ization of relations between Republic of Korea (ROK) 
and China has created conditions for their exchange in 
varying fields, said Choe Kak-kyu, ROK deputy prime 
minister and minister of economic planning. 


He told XINHUA correspondent that the two countries 
should strengthen their government and nongovern- 
mental contact, the economic cooperation in particular. 


China has become ROK’s third biggest trade partner, the 
deputy prime minister said, adding that his country’s 
investment in China reached 160 million U.S. dollars 
last year. 


Choe Kak-kyu continued that the investment would 
highly increase this year following the establishment of 
the diplomatic relations between the two countries. 


He said ROK President No Tae-u will visit China 
recently [as received], and he is expected to sign agree- 
ments on investment protection between the two govern- 
ments and aviation, sea transportation as well as science 


and technology. 
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Beijing To Sign Trade Agreements With ROK 


HK200903 1892 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 20 Sep 92 p 1 


[Article by Wang Yong: “Pact To Boost ROK Invest- 
ments” } 


[Text] The Republic of Korea’s investment in China is to 
tilt toward the upscale markets when the governments 
sign two major agreements this year, a top Chinese trade 
official said. 


Wei Xiaorong [name as published], deputy director 
general of the Asian Affairs Department of the Ministry 
of Economic Relations and Trade (Mofert), said the two 
countries will sign the governmental trade and invest- 
ment protection agreements when ROK President No 
Tae-u visits China at the end of this month. 


Han Pong-Su, ROK trade and industry minister, will 
sign the agreements with his Chinese counterpart. 


“The agreements will open the way for more high-level 
investment from ROK companies,” Wei predicted. 


Wang Wendong, Mofert vice minister, said at a press 
conference in Beijing over the weekend that these first 
governmental agreements will be constructive to “stable and 
sustained growth” of bilateral economic cooperation. 


About 30 big-name ROK enterprises, including the Sam- 
sung Group, Daewoo Group, Lucky-Goldstar Corpora- 
tion, Sunkyong Ltd and Hyosung Corporation, will 
accompany No Tae-u to China to seek trade and invest- 
ment niches. 


Wei said a “China-mania” has taken hold of these 
companies. 


He held talks with them on cooperation when he visited 
ROK with Mofert Assistant Minister Tian Runzhi last 
month. 


The Samsung Group is planning to set up production 
bases for high-definition television in Beijing after 
clinched the contract to produce tape recorders in Tian- 
jin, reliable sources said. 


Samsung has now a couple of offices in China and plans 
to increase the number to 10. 


The Daewoo Group will invest in China's leather- 
processing industry after pooling at least $100 million 
for a cement project in Shandong Province. 


Sunkyong Ltd and the Hyosung Corporation are plan- 
ning to become a strong presence in China’s petrochem- 
ical and leather-processing industries, Wei said. 


Sunkyong has bid for the construction of a 300,000-ton 
polyethylene project of the Jilin Chemical Corporation 
in North China. 


Pohang Iron and Steel Company, the leading steel- 
manufacturer and trade in ROK, plans to invest in 
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Shanghai's production of tinplates and other steel prod- 
ucts, after securing a good export base for its steel 
products in China. Wei predicted that along with the 
trend toward hefty, high-level investment, ROK compa- 
nies will spread across China from their current concen- 
tration in the Liaodong and Shandong peninsulas. 


“We expect to sign aviation and sea-transportation 
agreements soon, now that we've opened direct flights 
from Shenyang in Liaoning Province to Seoul,” he said. 


Financial cooperation also has gained steam as more 
large ROK banks have announced plans to open affili- 
ates in China. 


So far, only the Exchange Bank of Korea has an office in 
Beijing. 

Wei said about 90 percent of ROK’s investment in 
China ends up in the manufacturing sectors, including 


the food, drink, textiles and electric and electronics 
industries. 


The remaining goes mostly to aquatic and mining 
industries. 


Wei said ROK investment in China is also ready to move 
into commerce, tourism and real estate. 


He said some Sino-ROK joint venture department stores 
are likely to be set up in the near future. 


ROK’s promised investment in China in the first seven 
months of this year reached $369 million, channeled in 
more than 500 projects. 


China has been the third largest country of ROK’s 
overseas investment in terms of total volume, and the 
second largest after the US in terms of the number of 
projects. 


As for bilateral trade, Wei forecast that the volume will 
hit $10-15 billion by 1995, a record high. 


In another development, a top Mofert official left for 
ROK over the weekend to pry open local labour markets. 


So far, the two countnes have joined hands in providing 
labour service in a third nation. 


Trade Officials on Economic Ties With ROK 


HK2109002792 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0840 GMT 18 Sep 92 


[By reporters Li Wei (2621 0251) and Tang Dian (0781 
0368)] 


[Text] Beijing, 18 Sep (ZHONGGUO XINWEN SHE)}— 
The volume of trade between the PRC and the ROK 
reached $2.43 billion in the first seven months of this 
year, up by approximately 50 percent over the same 
period last year, said Wang Wendong, vice minister of 
foreign economic relations and trade, during an inter- 
view with an ROK reporter. 
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Wang Wendong stated that cooperation between the 
PRC and the ROK in bilateral trade, investment, labor 
services, and technological training had developed rather 
quickly in recent years, with a steady momentum of 
development. 


He said that the number of projects involving ROK 
enterprises’ and investment in China had rapidly 
increased. By June of this year, 521 projects had been 
approved, with an agreed volume of $369 million in 
foreign investment. Approximately 90 percent of those 
enterprises fell under the manufacturing category, 
including beverages, food, textiles, and electronic appli- 
ances. China has already given 27 ROK enterprises 
permission to set up their offices in Beijing, Dalian, 
Qingdao, and Shanghai. Chinese corporations have also 
invested in starting some enterprises in the ROK. 


Wang Wendong said that PRC-ROK cooperation in 
labor services had also developed satisfactorily over the 
past four years or so. Some Chinese and ROK companies 
have been working together, sending approximately 
5,000 labor services personnel to a third country. 


He believed that the establishment of diplomatic rela- 
tions between the two countries and ROK President No 
Tae-u’s upcoming visit to China would inevitably push 
bilateral economic cooperation and trade to a still higher 
level. 


Wang Wendong said that the two countries enjoy many 
advantageous conditions for developing economic coop- 
eration and trade. First, they are neighbors and share 
very close geographical proximity. Second, the two coun- 
tries are developing their economies at a rather high 
pace. Third, they can fill gaps in one another's industrial 
systems. And, fourth, the two countries each have their 
own unique advantages and can well fulfill each other's 
needs. 


Wang Wendong also said that the proposal on PRC- 
ROK economic cooperation and trade, which was set out 
by Hang Pong-su, ROK minister of trade and industry, 
on the very day of the establishment of PRC-ROK 
diplomatic relations, was positive and very constructive. 


He said that, prior to the establishment of diplomatic 
relations, the trade accords and investment protection 
agreements that had been initialed by the two sides were 
of a non-governmental nature. He expressed the hope 
that government-to-government trade accords and 
investment protection agreements would be initialed 
during President No Tae-u’s upcoming visit to China. 


He added that the two sides have already begun contacts 
on PRC-ROK agreements on aviation, communications, 
and transportation. He expressed the hope that those 
agreements would be initialed as soon as possible. 


Wang Wendong also said that, with the continued expan- 
sion of China's opening up, China would further relax 
policy for utilizing foreign investment. The realm of 
investment would gradually extend from production to 
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banking, trade, commerce, communications, transporta- 
tion, tourism, and other tertiary industries. China would 
further open its domestic market to those overseas 
businessmen who initiate and run large- and medium- 
sized high-tech foreign-funded enterprises. 


DPRK Envoy Views PRC-ROK Relations 
OW 1909075192 Tokyo KYODO in English 0724 GMT 
19 Sep 92 


[Text] Beijing, Sept. 19 KYODO—North Korea's envoy 
to China hinted Saturday [19 September] at Pyongyang’s 
tacit approval of China's decision last month to establish 
diplomatic ties with South Korea. 


Ambassador Chu Chang-chun also hinted at a news 
conference that North Korea 1s not implacably opposed 
to rival South Korea achieving diplomatic recognition. 


“Just because some countries recognize South Korea, 
that certainly does not mean we cannot achieve Korean 
reunification,” Chu said. “But there is only one country 
on the Korea peninsula. North-South contacts are not of 
a State-to-state nature.” 


He indicated that China has made high-level represen- 
tations to North Korea to appease Pyongyang over its 
sensitive move. 


“There are no areas of misunderstanding between China 
and North Korea,” the envoy said. “Leaders from the 
two countries have consulted on bilateral matters during 
regular visits and discussions.” 


Chu also said Sino-North Korean ties would continue to 
grow from strength to strength. 


Unconfirmed reports say Chinese citizens have been 
refused passage to North Korea across the two countries’ 
common border since China established ties with South 
Korea. 


Chu made it clear Pyongyang remains committed to the 
ultimate goal of reunification, saying, “We will not 
tolerate outside interference regarding this matter and 
will continue to participate in the North-South dialogue 
process to that end.” 


Opposes Japan's Security Council Bid 
OW 1909080792 Tokyo KYODO in English 0754 GMT 
19 Sep 92 


[Text] Beijing, Sept. 19 KYODO—North Korea's 
ambassador to China said Saturday that Pyongyang 
totally opposes Japan's bid to acquire a permanent seat 
on the United Nations Security Council. 


Chu Chang-chun said Japan is “not qualified” for per- 
manent membership on the council because Tokyo has 
never truly repented its World War II war crimes. 


In a prepared statement, Chu pointed out that Japan was 
during the war an “enemy state” for all five permanent 
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members—the United States, Britain, France, China and 
the Soviet Union which was recently replaced by Russia. 


“Japan inflicted immeasurable disasters and sufferings 
upon the Korean and other nations in Asia and the rest 
of the world during World War II,” he said. 


Moreover, Japan has still not totally forsaken militarism 
and thus cannot play the role of “political power” on the 
security council, he said. 


Chu also drew attention to the unresolved problem of 
Korean “comfort women” forced to provide sex to 
Japanese soldiers at military camps during the war. 


Only when Tokyo fully repents its past criminal acts can 
the idea of Japan becoming a permanent member on the 
UN Security Council even be entertained, he said. 


Talks between Japan and North Korea on establishing 
diplomatic relations stalled last May during a meeting in 
Beijing. 


‘Roundup’ on North-South Nonaggression Pact 
OW 1909042792 Beijing XINHUA Domestic Service 
in Chinese 0114 GMT 18 Sep 92 


[By XINHUA reporter Gao Haorong (7559 3185 2837): 
“Roundup: North, South Korea Entering a Practical 
Stage of Implementing the Agreement”—-XINHUA 
headline] 


[Text] Pyongyang, 17 Sep (XINHUA)—Since the 
“Agreement on Reconciliation, Nonaggression, and 
Cooperation and Exchange between the North and the 
South” was implemented last February, measures to 
implement and observe the agreement have been an 
issue of worldwide attention. 


At the eighth high-level talks held in Pyongyang |7 
September, Yong Hyong-muk, premier of the North, and 
Chon Won-sik, prime minister of the South, finally 
signed and exchanged three appendices for imple- 
menting the agreement, namely Annexed Agreements on 
Reconciliation, Nonaggression. and Cooperation and 
Exchange. The two sides also announced the establish- 
ment of a joint committee for reconciliation between the 
North and the South. Thus, all relevant documents have 
been worked out and joint committees established for 
implementing the agreement between the North and the 
South. With the agreement as the general outline for 
eliminating political and military confrontation and 
realizing cooperation and exchange in various fields, 
plus the annexed agreements as the apparatus and com- 
ponents for implementing the agreement, the North and 
the South have completed the groundwork for entering 
the practical stage of comprehensively implementing the 
agreement. This symbolizes a major move in the gradu- 
ally relaxed situation on the Korean peninsula over the 
past two years. 


The North-South agreement was signed after more than 
a year's joint efforts since the high-level talks began in 
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September 1990; and it is a significant step taken by 
North and South Korea in keeping with changes in the 
international situation and for realizing national reuni- 
fication. The agreement contains 25 articles concerning 
the principles governing the nature of relations as well as 
the realization of reconciliation, nonaggression, and 
cooperation and exchange between the North and the 
South. Both sides have highly evaluated the agreement 
and agreed that it should be implemented and observed 
earnestly. 


To translate the agreement into concrete actions, North 
and South Korea held 41 meetings of various subcom- 
mittees and between their chairmen and members since 
last March to specifically discuss the drafiing of appen- 
dices. During the latest eighth high-level talks, represen- 
tatives from the two sides lost no time in holding 
discussions and ironing out differences, and finally 
reached the annexed agreements, which were signed by 
the premiers of both sides and became effective during 
the talks. 


The three annexed agreements cover a wide range of 
areas, including the political, military, economic, social, 
and cultural fields; and they are more concrete in their 
contents and can be more easily implemented. Both 
premiers spoke highly of the annexed agreements, which 
have already entered into force. Premier Yon Hyong- 
muk said: The latest talks have produced “epic-making 
progress” with “major significance” and will exert a 
positive influence to the benefit of reconciliation, relax- 
ation of relations, and realization of an early reunifica- 
tion between the two sides. Prime Minister Chon Won- 
sik said: The fruitful results of the talks “have deepened 
mutual trust and understanding” and “insilled new 
hopes for improving North-South relations.” 


The facts about the major breakthrough at the eighth 
high-level talks have eloquently proven two crucial 
issues. First, despite the separation of several decades 
and the existence of considerable differences, including 
even differences in principles, it is entirely possible for 
two sides to find a solution, to increase trust, and to 
deepen understanding in due course, so long as they 
sincerely agree to bury the hatchet and take a stand of 
moving closer to each other in holding consultations and 
solving problems. Second, the process of relaxation of 
their situation on the Korean Peninsula has continued, it 
did not come to a standstill nor regress. In recent years, 
the North and the South have held nearly 150 meetings 
at different levels and through diverse channels, much 
more than the total during the 17 years from 1970 to 
1987. These meetings have produced breakthroughs and 
practical results of varying degrees, becoming important 
propelling forces for the relaxation of tension on the 
Korean Peninsula. 


Needless to say, differences of opinion still exist on the 
issue of mutual inspection of nuclear facilities, and new 
contradictions may also arise in the process of imple- 
menting the North-South agreement. Nevertheless, 
people have reason to believe that North and South 
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Korea will, on the basis of what has been achieved so far, 
continually overcome differences and contradictions 
and push forward the trend for relaxation. 


DPRK Committed to Agreement With South 
OW 1909034392 Beying XINHUA in English 
0259 GMT 19 Sep 92 


[Text] Pyongyang. September 19 (XINHUA) —The 
Pyongyang NODONG SINMUN said in a commentary 
today the northern side of Korea values the achieve- 
ments of the eighth round of North-South high-level 
talks and will do its utmost to implement the agreement 
reached with the southern side. 


The two sides signed here Thursday at the eighth round 
of talks three appendices to the agreement on reconcili- 
ation, non-aggression, exchange and cooperation, put- 
ting a final touch to all the basic work required for the 
implementation of the agreement. 


The commentary described Thursday's achievements as 
a progress made on the road leading to the peaceful 
national reunification. 


Liaoning Congress Group Leaves for DPRK 
SK2309065392 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 22 Sep 92 


[Text] The friendly delegation of the provincial People’s 
Congress Standing Committee, headed by Zuo Kun, vice 
chairman of the provincial People’s Congress Standing 
Committee, and with Qi Zheng, secretary general of the 
provincial People’s Congress Standing Committee, as its 
deputy head, left Dandong on 22 September for the 
DPRK at the invitation of the People’s Committee of 
North Pyongang Province. 


The delegation was seen off at the railway station by Yu 
Xiling, vice chairman of the provincial People’s Con- 
gress Standing Committee, Cho Kil-chun, the DPRK 
Consul General in Shenyang: and responsible persons 
from the departments concerned. 


Holds Reception for DPRK Founding 
SK 1909004592 Shenyang LIAONING RIBAO 
in Chinese 9 Sep 92 p 1 


[Text] The provincial Chinese People’s Association for 
Friendship With Foreign Countries and the provincial 
China-Korea Friendship Association held a reception at 
the Phoenix Hotel on 8 September to celebrate the 44th 
anniversary of the founding of DPRK. 


Attending the reception were Tang Hongguang. vice 
chairman of the provincial People’s Congress Standing 
Committee and president of the provincial Chinese 
People’s Association for Fnendship With Foreign Coun- 
tres; Yu Jingging., president of the provincial China- 
Korea Friendship Association, Sui Xudong. director of 
the provincial foreign affairs office and vice president of 
the provincial China-Korea Friendship Association, Li 
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Xishun, executive vice president of the provincial Chi- 
nese People’s Association for Fnendship With Foreign 
Countnes,; Zheng Feng, director of the information 
office of the provincial government, Liu Zuntian. vice 
chairman of the Shenyang city committee of the Chinese 
People’s Political Consultative Conference and vice 
president of the city’s Chinese People’s Association for 
Fnendship With Foreign Countries, and responsible 
comrades of the pertinent departments of the province 
and Shenyang city. 


Invited to attenc the reception were Song Chong-kuk, 
acting head of the Korean consulate general in Shenyang. 
and his wife; the several consuls and their wives, Korean 
comrades working and studying in Shenyang. and repre- 
sentatives of Korean people living in Shenyang. 


Tang Hongguang and Song Chong-kuk spoke at the 
reception. They pledged to make utmost efforts to fur- 
ther consolidate and develop the fnendship and fnendly 
cooperation between the peoples of China and Korea. 


Southeast Asia & Pacific 
Further on Xu Dunxin’s Visit to Cambodia 


Holds Talks With UN Official 


OW2209171892 Beying XINHUA in English 
1614 GMT 22 Sep 92 


[Text] Phnom Penh, September 22 (XINHUA}— 
Yasushi Akashi, the special representative of U.N. sec- 
retary-general and president of the U.N. Transitional 
Authonty in Cambodia (UNTAC) met with visiting 
Chinese Vice-Foreign Minister Xu Dunxin today at the 
UNTAC headquarters. 


At the meeting, Akash: and Xu exchanged views on the 
peace process in Cambodia and how to break the present 
deadlock which blocks the process. 


Akashi appreciated China's contributions to the political 
settlement of the issue of Cambodia. He said he hoped 
China could promote the implementation of the Paris 
agreements through its influence on Cambodian parties 
concerned. 


Xu pointed out that the key to the settlement of the 
present deadlock lies in maintaining the Paris agree- 
ments, adding that China has made its efforts to give 


impetus to the peace process recently. 


Both sides agreed that it is suitable for Cambodian 
people to directly elect their leaders of the state, and it 
would accord with the wishes of the Cambodian people. 


Meets With Cambedian Leaders 


OW 2209233092 Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 22 Sep 92 


[By reporter Yan Ming (2518 2494)} 
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[Text] Phnom Penh, 22 Sep (XINHUA}—Chinese Vice 
Foreign Minister Xu Dunxin held separate meetings 
yesterday afternoon and this morning with Hun Sen. 
Khieu Samphen. Rananddh. and Son Sann. members of 
the Supreme National Council and leaders of the four 
factions of Cambodia. and exchanged views with them 
on Cambodia's situation and the peace process. 


Xu Dunxin pointed out: Cambodia has made some 
progress in ils peace process since the Paris peace accord 
was signed. but some difficultses still exist. The Chinese 
Government believes that confidence and patience are 
needed to deal with these difficultses. The world com- 
munity has come up with some proposals for settling the 
Cambodian 1ssue. China supports any proposals as long 
as they are in lime with the Paris peace accord, will 
advance the Cambodian peace process to achieve 
national reconciliation, and are acceptable to all factions 
in Cambodia. 


Xu Dunxin stressed that the key to settling the Cambo- 
dian issue hes in fully implementing the Paris peace 
accord, giving full scope to Samdech Sihanouk’s leader- 
ship. and achieving true national reconciliation. 


Commenting on the next general election in Cambodia. 
Xu Dunxin renterated that the Chinese Government 
supports the direct election of the head of state by all 
Cambodian people and that China supports Samdech 
Sihanouk’s proposals on the general election. 


All four leaders endorsed Vice Foreign Minister Xu 
Dunxin’s views on Cambodia. They also pledged that 
under the leadership of Samdech Sihanouk. they would 
continue to work hard to implement the Paris accord 
and push Cambodia's peace process forward. 


Concludes Visit, Departs 23 Sep 
OW 2309154092 Being XINHUA in English 
1511 GMT 23 Sep 92 


[Text] Phnom Penh. September 23 (XINHUA}— 
Chinese Vice-Foreign Minister Xu Dunxin ended his 
three-day visit to Cambodia today. 


Xu's visit had promoted the Cambodian peace process 
and implementation of the Paris agreements. Chea Sim. 
senior leader of the Phnom Penh authoriiy said during a 
courtesy meeting with Xu before his departure. 


Xu reaffirmed that China supported full implementation 
of the Paris agreements and expressed the hope that 
Cambodia would become an independent. neutral. 
peaceful and non-aligned couniry after all the parties had 
been reconciled. 


During the visit, Xu met Norodom Sihanouk, Son Sann. 
Khieu Samphan and other Cambodian leaders. He also 
had talks with Yasushi Akash. special representative of 
the United Nations secretary-general and president of 
the U.N. Transitional Authority in Cambodia 
(UNTAC). 
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Song Jian Holds Talks With Indonesian Minister 


OW 2209142092 Being XINHUA in English 
0953 GMT 22 Sep 92 


[Text] eee September 22 (XINHUA) —Chinese 
State Councillor Song Jian met with Haryati Soebadio, 
Indonesian minister of social affairs, and her party here 
today. 

During the meeting, they expressed the hope for enhancing 
exchanges and cooperation between the two countries in the 
fields of social welfare and social insurance. 

Haryati and her party arrived here on September 20 for 
a goodwill visit to China as guests of the Chinese 
Ministry of Civil Affairs. 


Near East & South Asia 


Tunisian Economy Minister Meets Tian Jiyun 


OW 2109082992 Beijing XINHUA in English 
0735 GMT 21 Sep 92 


eee Beijing, September 21 (XINHUA)}—Chinese 

ice-Premier Tian Jiyun met with visiiing Tunisian 
sdinioae af Matinadl Gecemas Satck Rakch ands 
Tunisian governmental economic and trade delegation 
led by him here this afternoon. 


The two sides exchanged views on furthering the bilat- 
eral economic and trade relations. 

Chinese Minister of Foreign Economic Relations and 
Trade (MOFERT) Li Langing was present at the 
meeting. 

The delegation arrived here Sunday [20 September] as 
MOFERT's guests. 


Holds Talks With Li Langing 
OW 2109083492 Beijing XINHUA in English 
0743 GMT 21 Sep 92 


[Text] Beying, September 21 (XINHUA)}—Chinese Min- 
ister of Foreign Economic Relations and Trade (MOF- 
ERT) Li Langing held a working talk with visiting 
Tunisian Minister of National Economy Sadok Rabah 
here today. 


The two sides had an in-depth exchange of views on 
furthering the bilateral economic and trade relations. 

A Tunisian governmental economic and trade delegation 
led by Rabah arrived here Sunday as MOFERT's guests. 


During their four-day stay here, the Tunisian visitors are 
expected to hold talks with their Chinese counterparts on 
bilateral trade relations and the management of a joint 
fertilizer factory in Qinhuangdao, a city on the Bohai Bay. 
Sino-Tunisian trade volume reached 47 million U.S. 
dollars last year, according to Chinese customs statistics. 
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Sub-Saharan Africa 


ANC’s Nelson Mandela To Visit Beijing in Oct 
OW 2209172092 Beijing XINHUA in English 
1656 GMT 22 Sep 92 


[Text] Johannesburg, September 22 (XINHUA)}— 
African National Congress (ANC) President Nelson 
Mandela said here today he will visit China early next 
month. 

This will be his first-ever official visit to China, a 
staunch supporter of South Africa's anti-apartheid 
movement. 


Speaking when he met Chinese representative Xie Zhi- 
heng at the ANC Headquarters, the anti-apartheid leader 
said he is looking forward to the visit. 


He lauded China for supporting ANC’s struggle against 
apartheid and said his trip is aimed at strengthening the 
“strong ties” already existing between the black move- 
ment and China. 

Mandela said he admires China's revolution during 
pre-liberation days and expressed his wish to see the 
place where the historic “Long March” started. 


Mandela and Xie, director of the Chinese Center for 
South African Studies in Pretoria, had a “cordial” con- 
versation, during which Xie conveyed to the ANC leader 
the greetings of Chinese leaders. 


Xie said that the Chinese people are expecting Mandela's 
visit. 


Senegalese Judicial Official Begins Visit 


Meets With Ren Jianxin 


OW 2009125392 Beijing XINHUA in English 
1225 GMT 20 Sep 92 


[Text] Beijing, September 20 (XINHUA)}—Ren Jianxin, 
president of China's Supreme People’s Court, met with 
Keba Mbaye, president of the Senegalese Constitutional 
Commission, and his wife at the Great Hall of the People 
here today. 


Ren had a cordial and friendly conversation with Mbaye, 
who once took the post of the vice-president of the 
International Court of Justice. 


Mbaye and Mrs. Mbaye arrived here yesterday on a 
goodwill visit to China as Ren’s guest. 


Holds Talks With Li Peng 


OW2109141692 Being XINHUA in English 
1358 GMT 21 Sep 92 


[Text] Beijing, September 21 (XINHUA)}—Chinese Pre- 
mier Li Peng met here today with Keba Mbaye. presi- 
dent of the constitutional council of Senegal. 
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Li Peng said during the meeting that the bilateral rela- 
tions and co-operation between China and Senegal will 
be further enhanced through the efforts made by the 
governments and peoples of the two countries. 


Mbaye, former vice president of the International 
Olympic Committee, was invited by Ren Jianxin, pres- 
ident of the Supreme People’s Court of China, and 
arrived in Beijing on September 19. 


Talking about Beijing's bidding for hosting the 2000 
Olympic Games, Li Peng said the aim of holding the 
Olympics is to strengthen the fnendship and exchanges 
between the people and sports circles of China and the 
world. 


Li expressed his thanks to Mbaye and other African 
friends for their supports of Beijing's bidding for the 
games. 

The Senegalese guests hoped to continue his co- 
operation relations with the Chinese sports and legal 
circles, and wished the Beijing's bidding a success. 
Present at the meeting were President Ren Jianxin, Wu 
Shaozu, minister of the Chinese Physical Culture and 


Sports Commission, and He Zhenliang, president of the 
Chinese Olympic Committee. 


Qin Jiwei Meets With Zimbabwean Counterpart 


OW1709132092 Beijing XINHUA in English 
1232 GMT 17 Sep 92 


[Text] Beijing, September 17 (XINHUA)}—Qin Jiwei, 
Chinese state councillor and minister of defense, met 
here this evening with his Zimbabwean counterpart 
Woven Mahachi and his party. 


Mahachi had attended the third session of the China- 
Zimbabwe joint commission on economic, technological 
cooperation and trade in Being. 


During the meeting both Qin and Mahachi expressed 
willingness to further strengthen the fnendly relations 
and cooperation between the two countnes and the two 
arvued forces of China and Zimbabwe. 


Qin brnefed the visitors on China's reform and opening 
to the outside world and the growth of China's national 
economy. 


After the meeting, Qin gave a dinner in honor of the 
Zimbabwean visitors. 


West Europe 


Vice Premier Zou Jiahua Visits Netheriands 


OW 2209234792 Beying XINHUA in English 
2231 GMT 22 Sep 92 


{Text} The Hague, September 22 (XINHUA)}—Chinese 
Vice Premier Zou Jiahua had talks today with Dutch 
Minister of Economic Affairs J.-E. Andnessen on the first 
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day of his five-day visit to the Netherlands, during the 
day, Her Majesty Queen Beatrix of the Netherlands 
received Zou and had fnendly talks with him. 


In the morning, Zou met with members of the Federa- 
tion of Netherlands Industry (VNO) and made a speech 
at the meeting presided over by W. Dik, chairman of the 
Committee for International Economic Relations of the 
Netherlands Council of Industrial Federations and 
former minister for foreign trade. 


Zou’s visit, the first and highest level one, by a Chinese 
vice premier since 1985, marked the widening and 
improving relations between the two countries. 


Zou said China hoped the visit would provide the 
opportunity for broad contacts through developing 
stable and lasting cooperation. 


Dutch Minister of Economic Affairs Andnessen said the 
Netherlands and China have common desire to expand 
economic and trade relations of cooperation. 


The talks between Zou and Andriessen wil! continue 
Thursday afternoon. 


The Netherlands 1s the last stop of Zou’s three-nation 
European tour which included Italy and Spain. 


According to the figures issued by the Dutch Ministry of 
Economic Affairs, trade volume between China and the 
Netherlands increased sharply in the first six months. 
with Dutch exports to China up by 38.8 percent. com- 
pared with the same period of last year. 


Received by Queen Beatrix 
OW 2209221792 Beijing XINHUA in English 
1627 GMT 22 Sep 92 


[Text] The Hague, September 22 (XINHUA}—Dutch 
Queen Beatrix Wilhelmina Armgard received Chinese 
Vice Premier Zou Jiahua at her living palace (Palers Hurs 
Ten Bosch) here this morning. 


The Dutch queen expressed warm welcome to the visit of 
Zou Jiahua to the Netherlands, marking the widening 
and improving bilateral relations between China and the 
Netherlands. She expressed the hope of further strength- 
ening and widening fnendly relations of cooperation 
between the two nations. 


Zou thanked the queen for her welcome and reception. 
He conveyed her the greetings from Chinese President 
Yang Shangkun. Zou and his company arrived here 
today for a five-day visit to the Netherlands. 


Holds Talks With Legislative Leaders 


OW 2209221992 Beijing XINHUA in English 
1913 GMT 22 Sep 92 


[Text] The Hague, September 22 (XINHUA)}—Chinese 
Vice Premier Zou Jiahua today met with Tyeenk Willink 
{mame as received]. chairman of the upper house of the 
States General of the Netherlands. and WJ Deetman. 
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chairman of the lower house of the States General, to 
exchange views on issues of common concern. 


Zou thanked the two chairmen for their warm reception 
and conveyed to them regards from Wan Li, chairman of 
the Standing Committee of China's National People's 
Congress (NPC) and his invitation for the two chairmen 
to visit to China. 

Zou said that increasing development of Sino-Dutch 
bilateral relations 1s in the interests of the peoples of the 
two nations. Zou said his visit is aimed at further 
enhancing understanding, strengthening fnenship and 
promoting economic and technological cooperation. 
Zou said he believed that Sino-Dutch bilateral coopera- 
tion still has great potential, and he thanked the two 
chairmen for their efforts in promoting cooperation 
between the two nations. 


After the meeting, Zou and his company discussed with 
members of the Dutch parliament further development 
of bilateral relations. 


At the request of members of the Dutch parliament, Zou 
bnefed them on China's reform, opening-up and accel- 
erating economic development. 


Gives Speech on Economic Gains 


OW 2309093892 Beying XINHUA in English 
0723 GMT 23 Sep 92 


[Text] The Hague, September 22 (XINHUA}—Chinese 
Vice Premier Zou Jiahua said Tuesday [22 September] 
that “China's reform, opening-up and modernization 
drive has entered a new stage,” noting “efforts to reju- 
venate China's economy are gaining momentum.™ 


Speaking at a gathering of Dutch political and business 
circles, Zou said: “Economic restructuring and opening 
up have injected vitality into China's economy and 
promoted rapid development of social forces. 


“In the 1980s, China's GNP, calculated in constant 
prices, grew by 136 percent. Living standards in rural 
and urban arcas increased by 123 percent and by 68.1 
percent respectively over that of 1980. Facts point 
toward the penod between the start of China's reforms 
and now as having been one of fast economic growth.” 


He went on to say, “The practice is testimony to the 
soundness of our reform and open policies which enjoy 
hearty support of |.1 billion Chinese. Reform and open- 
ing-up have become irreversible trends. China will 
remain changed forever.” 


“Developments so far this year have shown that China's 
reform, opening up and modernization drives have 
entered a new stage. Efforts to rejuvenate China's 
economy are gaining momentum,” he stressed. 


Zou Jiahua told the gathering that China will promote 
trade and economic exchanges with other countnes. It 
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will also make good use of foreign investment, resources, 
technologies, and management expertise. 


The Chinese vice-premier said he believes far-sighted 
Dutch businessmen will embrace opportunities now in 
the Chinese market. 


At the end of his speech, Zou answered questions on the 
widening of economic and trade relations between the 
two nations. 


Song Jian Meets Officials From Netherlands 


OW 1909073692 Beijing XINHUA in English 
0648 GMT 19 Sep 92 


[Text] Beijing. September 19 (XINHUA}—Song Jian, 
Chinese state councillor and minister in charge of the 
State Science and Technology Commission, met with a 
delegation from the Netherlands-China Friendship 
Society. 


The delegation 1s headed by chairman of the society 
Anton A.C.M. Leenders. 


Chen Haosu, vice-president of the Chinese People’s 
Association for Friendship with Foreign Countries, 
attended the meeting. 


The visitors came to China on September 7 as guests of 
the association. 


Li Tieying Meets Turkish Culture Minister 


OW 2109034292 Beijing XINHUA in English 
0304 GMT 21 Sep 92 


[Text] Being, September 2! (XINHUA)}—Chuinese 
State Councillor Li Tieying met with a cultural delega- 
tion of Turkey led by its Culture Minister Fikri Saglar 
here this morning. 


Chinese Vice-Minister of Culture Liu Deyou was present 
at the meeting. 


Latin America & Caribbean 


Procuratorial Delegation Departs for Cuba 19 Sep 
OW 1909082192 Beying XINHUA in English 
0893 GMT 19 Sep 92 


[Text] Beying. September 19 (XINHUA}—A delegation 
from China's Supreme People’s Procuratorate left here 
today for a goodwill visit to Venezuela and Cuba. 


The delegation, led by Deputy Procurator-General Chen 
Mingshu. has been invited by the general procuratorates 
of the two countries. 
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Arger’: na's ‘fenem Comments on Sirengthened Ties 
GW22923169. Beijing XINHUA in English 
'936 GMT 22 Sep 92 


[Text] Buenos Aires, September 22 (XINHUA}— 
Argentinan President Carlos Menem said on Monday 
{21 Septermber}] that Sino-Argentina relations and their 
economic cooperation have been stengthened. 

The president made the remarks during his meeting ¥ ith 
visiting delegation of the Communist Party of China 
(CPC) led by Li Chengren, deputy chief of the Depart- 
ment of International Relations of the CPC's Centra! 
Committee. 


Menem said the Argentina's Government valued ‘ts 
reiations with China, saying that both sides have signed 
an ay"sement on the protection of bilateral investments 
whic 2 will further their economic and trade relation: 
The Chinese delegation will leave Argentina today for 
Uruguay. 


Bolivian Air Force Chief Meets With Wang Hai 


OW 2209130392 Beying XINHUA in English 
1119 GMT 22 Sep 92 


[Text] Beijing, September 22 (XINHUA)—General 
Wang Hai, commander of the Air Force of the Chinese 


FBIS-CHI-92-185 
23 September 1992 


People’s Liberation Army (PLA). met with his Bolivian 
counterpart Lieutenant General Dardo Gomez Garcia 
and his party here today. 


They exchanged views on the further development of the 
fnendly ties between the air forces of the two countnes. 


Garcia and his party came here on Monday for a fnendly 
visit. Wang held a welcoming ceremony in his honor at 
the PLA Air Force Headquarters here this morning. 


Confers With Defense Minister 


OW 2309092392 Beying XINHUA in English 
0902 GMT 23 Sep 92 


[Text] Beiing, September 23 (XINHUA}—Chinese 
State Councillor and Defense Minister Qin Jiwei met 
with Lieutenant General Dardo Gomez Garcia, com- 
mander of the Air Force of Bolivia. and his party here 
this afternoon. 


They exchanged views on further enhancing the fnendly 
tres between the two countnes and the two armed forces. 


Wang Hai, commander of the Air Force of the Chinese 
People’s Liberation Army, attended the mecting. 


Garcia and his party have been here since Monday 
[21 September]. 


FBIS-CHI-92-185 
23 September 1992 


Political & Social 


Jiang Zemin, Others at Forum on Congress 


OW 2309102392 Beying XINHUA im English 
1006 GMT 23 Sep 92 


[Text] Beying. September 23 (XINHUA)}—The Central 
Commuttee of the Communist Party of China (CPC) 
recently heid a forum to solicit oprmons from leaders of 
the central committees of the non-communist parties 
and the All-China Federation of Industry and Commerce 
and from representatives of persons without party affil- 
ation on the report (draft) to the forthcoming CPC 
National Congress. 


Jiang Zemin, general secretary of the CPC Central ( om- 
mittee, Qiao Shi, member of the Standing Committee of 
the Political Bureau of the CPC Central Committec. 
Ding alternate member of the Political Bureau 
and member of the Secretanat of the CPC Central 
Committee, and Wen Jiabao, alternate member of the 
Secretariat of the CPC Central Committee, attended the 


Rongxing, Zhang Shiming, Dong Yinchu, Yang Jike, 
Wang Songda, Xu Caidong, Zhao Weizhi, Cai Zimin, 


Wu Ketai, Rong Yiren, Wang ing and Sun Ful- 
ing, and representative of people without party affilia- 
tion Ngapo: Ngawang Jigme. 


ah AYR | 


He said that the report to the congress is an important 
document. In order to further revise well the report, he 
said, “We have solicited opinions within a certain range 
of the Communist Party of China. The CPC Central 
Committee also entrusted its United Front Work 
Department to invite leaders of the central committees 
of the non-communist parties and the All-China Feder- 
ation of Industry and Commerce and representatives of 
people without party affiliation a few days ago to read 
and discuss the report (draft version for soliciting opin- 
10Ns), a practice in accordance with the consistent guide- 
line of having full consultation in advance with all the 
non-communist parties, the All-China Federation of 
Industry and Commerce and representatives of people 
and major political documents.” 

He expressed the hope that participants in the forum would 
be frank and sincerely voice their valuable comments. 
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Jia Yibin, Fe: Xiaotong. Sun Qumeng. Le: Jieqiong. Lu 
Jiax: Dong Yinchu. Xu Casdong. Ca: Zimin and Rong 
Yiren took the floor and put forward their opimons and 
suggestions on how to revise the report. Yang Jike 


presenied a written speech 


After hearing their speeches. Jiang Zemin. on behalf of 
the CPC Central Committee. extended his sincere thanks 
for their good opimons and suggestions pul forward by 
the non-communist-party people. and then delivered an 
important speech. 


Deng's Health Said To Spur Early Congress Date 
HK230902499) Hone Kone THE STANDARD 
in English 23 Sep 92 pp .. 3 


[Report by S.L. Law and Agnes Cheung] 


{Excerpts} The Chinese Communist Party has set an 
earlier than expected date for its crucial congress due to 
wornes that paramount leader Deng Xiaoping’s health 
will further detenorate. Chinese sources said. [passage 
emitted] 


Sources in Beying said the party leadership wanted an 
earlier date for the congress to avoid complications that 
might arise from unexpected issues. including the dete- 
noration of Mr Deng’s health. 


The Central Committee late last year announced that the 

would be held in the last quarter of this year. 
The 12 October date 1s considered the earliest possible 
date for the congress. 


The poor health of the elderly leader has allowed party 
General Secretary Jiang Zemin to have a greater say on 
the congress. 


“Due to poor health conditions, Deng 1s not in control of 
the latest preparations.” said a source. 


The source said more changes in favour of conservatives, 
both on personnel matters and congress procedures, 
could be expected. 


There may be changes to the composition of the Polit- 
buro Standing Committee agreed earlier, making it far 
from a body that would implement effectively Mr Deng’s 
pronouncements in the south, the source said. 


Mr Jiang was said to intend to imtroduce retrogressive 


procedures to the congress, citing the maintaining of 
stability as the reason. 


The general secretary has indicated his intention of 
dropping or reducing the proportion of competitive 
elections to be held in the congress. 


As a cosmetic move, certain forms of competitive elec- 
tions would be introduced to the preparatory mecting 
instead, said the source. 


This implies that Central Committee members may not 
be elected through competitive elections as in the | 3th 
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congress five years ago. The pr~paratory meeting will be 
held on 3 October when the delegates will pass the 
agenda of the congress and be told of the political report, 
according to sources. 


In Hong Kong. a member of the Chinese People's 
Political Consultative Conference, Tsui Sze-man, said he 
did not think the date of the party congress was related to 
Mr Deng’s health. 


Mr Tsui said he believed the Communist Party hoped to 
conclude the congress before the visit of Japanese 
Emperor Akihito, scheduled from 23 to 28 October. 


Both Mr Tsui and Lee Yee, editor of a local China-watch 
magazine, shared the view that the timing of the party 
congress indicated Mr Deng's line was gaining the upper 
hand °n the intra-party political struggle. 

Mr Lee, however, said the government would concen- 
trate on whether Li Peng would remain as premier. He 
expected Mr Deng would have to compromise with the 
choice of the conservative camp. 


Deng Pufang Says Deng ‘Very Healthy’ 
OW 2309123192 Shanghai People's Radio Network 
in Mandarin 1000 GMT 23 Sep 92 


[From “News and Weather™ program] 


[Excerpt] XINMING WANBAO reports: Deng Pufang. 
president of the China Disabled Persons’ Federation, 
revealed yesterday afternoon in Shanghai: Comrade 
Deng Xiaoping’s recent health condition is good. He is 
very healthy. 


Deng Pufang made the above statement at the premiere 
of the movie “Female Stars.” Deng Pufang said: Com- 
rade Xiaoping is very concerned about the development 
and opening up of Pudong’s new district, and about the 
progress in Shanghai's two civilizations drive. [passage 
omitted] 


Zhao Ziyang Reportedly To Attend CPC Congress 


HK2309072992 Hong Kong KUAI PAO in Chinese 
23 Sep 92 p 2 


[Special Dispatch” from Beijing: “Zhao Ziyang Has 
Promised To Attend the 14th Party Congress, and His 
Problem May Be Concluded at the Congress”) 


[Text] According to reliable sources in Beying, former 
general secretary Zhao Ziyang has expressed willingness 
to attend the 14th party congress, which 1s to be held on 
12 October. This shows that his question will probably 
be concluded at the congress. 


The sources pointed out that it is Deng Xiaoping, chief 
architect of reform and opesing up, who has invited 
Zhao Ziyang to attended the 1 4th party congress. Earlier, 
Deng Xiaoping asked Zhao Ziyxng to rehabilitate him- 
self and work. According to the la‘est offer, it would be 
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arranged for him to work as chief adviser to the State 
Commission for Restructuring the Economic System, 
but this offer was rejected by Zhao Ziyang He has 
insisted that he will not rehabilitate himself and take any 
public post until his question has been solved. However. 
when Deng Xiaoping invited him to attend the | 4th 
party congress. he eventually accepted the invitation. 


The sources stressed that it 1s unknown whether Zhao 
would meet with obstacles im this regard. However. if 
Zhao can attend the 14th party congress. his problem 
may be concluded. 


In addition, with regard to personnel arrangements. 
several candidate lists are now under consideration. 
Jiang Zemin’s and Li Peng’s posts will not be changed. 
With regard to the state pr ~ adency, some people suggest 
that Qiao Shi wi"! replace yang Shan kun. As for the 
chairman of the National People’s Congress [NPC] 
Scanding Committee, Wan Li stated that he would 
completely retire and that he would not consider taking 
the post of chairman of the Chinese People’s Political 
Consultative Conference [CPPCC]. Candidates for NPC 
chairman are Li Ruihuan and Li Tieying. Candidates for 
CPPCC chairman are Ye Xuanping and Hong Xuezhi. 
Xie Fei is to be promoted to the Political Bureau in 


charge of the Central Propaganda Department. 


The sources stated that personnel arrangements for the 
highest central leadership stratum are being considered. 
There is still a possibility the proposals will be changed 
considerably until a final decision 1s announced. How- 
ever, as viewed from several candidate lists, it has been 
suggested that the “Jiang and Li” faction will remain 
unchanged. It is almost certain that Li Peng will continue 
to be prime minister. 


Al preseat, it has not yet been decided whether Zhu 
Rongyi will enter the Political Bureau, but it 1s a foregone 
conclusion that Yang Baibing will become a member of 
the Political Bureau Standing Committee. 


Paper Discusses Focus of 14th CPC Congress 


HK2309042892 Hong Kong WEN "El PO in Chinese 
23 Sep 92 p 2 


[“Special Dispatch” from Beijing by Chang Ching-nien 
(1728 0079 1628): “Where Does Focus of 14th Party 
Congress Lie?”} 


{Text} Beijing, 22 Sep (WEN WEI PO)}—The golden 
autumn is the most pleasant season of the year in Beying. 
The 14th National CPC Congress, the focus of world 
attention, is to be held in Beijing on 12 October as 


proposed. 


Two reasons can be found to explain why people are 
paying so much attention to this congress. First, this 
congress will be held when China is engaged in the 
thorough implementation of the spirit of the important 
talks Deng Xiaoping made during his tour of southern 
China at the beginning of this year and reform, opening 
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up, and economic Construction are catering a new stage 
Therefore, this congress will be 1 comprehensive sum- 
mung up of 14 years of practice since the Third Plenary 
Session of the | ith CPC Central Committee, ie., the 
beginning of reform and opening up. and also a general 
inspection and mobilization of efforts by the whole party 
and people of all nationalities in China to span the year 
2000 into the next century. 


Since it will be a march into the next century, the leaders, 
Le., the new Central Committee, will naturally look 
farther ahead. An authoritative personality recently 
pointed out that the rssue of the leadership group 1s very 
important. If this rssue 1s not well handled, it will be very 
difficult to even make the first step, let alone lead the 
masses marching ahead, therefore, 1 is imperative to 
make strenuous efforts to do it well. He stressed the need 
to select a batch of people who are acknowledged by the 
public as upholding reform and opening up and have 
made fine achievements in their official tasks, and to put 
these people into leadership groups and important posi- 
tions at vanous levels. “Adjustments should be made in 
a resolute way with regard to cadres who are not enter- 
prising, attempt nothing, accomplish nothing, and are 
imcompetent in their present positions.” 


Besides, “those who have reached the stipulated retire- 

ment age should all step down from their positions, 

except for a few who need to carry on as required by their 
ork.” 


It 1s believed that the above principles and guidelines 
will be reflected in the new Central Committee namelist. 


Informed sources disclosed that, as it turned out after the 
quotas for all localities had been added up, the number 
of deputies to this party congress was originally | 992, to 
match the year 1992. However, Li Xiannian, chairman 
of the Chinese People’s Political Consultative Confer- 
ence National Committee, subsequently died. Because 
he had been one of the older-generation revolutionanes, 
“specially invited deputies,” and the Central Comm:tiee 
decided not to bring im another senior leader through a 
by-election, the actual number of deputies is 1,991. 


There is a strict definition of what older-generation 
revolutionaries are: They are those who joined the CPC 
before or during the great revolution of 1927, have made 
outstanding contributions, ang enjoy high prestige. 
There are only about 40 specially invited deputies to the 
14th National CPC Congress, nearly one-third less than 
the 61 specially invited deputies to the 13th National 
CPC Congress. 


As for the children of senior cadres, there are only a few 
of them among the | 4th CPC Congress deputies, and the 
“crown princes’ party” rumored abroad is simply non- 
existent. 


The second reason that the | 4th National CPC Congress 
has caught so much attention is that, on the issue of 
economic construction, a senes of noteworthy measures 
for speeding up the reform and opening up will be put 
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forward, revolving around the establishment of a 
socialist market economy. Recently, China extended 
opening up from the coastal! areas to the river valleys and 
inland borders, brought foreign investment into tertiary 
industry, opened up the real estate business, and so on 
and so forth. Yesterday, it was announced that three 
major securities Companies will be set up in the country 
and the Ministry of Communications announced the 
other day that the domestic transport market will be 
opened up to an appropriate extent—all part of these 
measures. It is foreseeable that China's economic con- 
struction will go up another rung with th: convening of 
the 14th National CPC Congress. 


no major disputes or differences on this issue. 
However, discussions to be held at the 14th CPC Con- 
gress on institutional reforms have caused wide concern, 
because they involve the immediate interests of millions 
of cadres working in party-government organs. Informed 
sources said that the number of officials at all levels in 
China is close to 40 million, that organizations at all 
levels are seriously overstaffed, and the structure is so 
inflated and duplicatory that the state is now incapable 
of supporting them financially. Starting next year, China 
will push through institutional reforins on a nationwide 
scale in all dimensions, from central organizations to 
local ones. This process will start with the installation of 
a public service system in organizations at central and 
provincial levels. Besides, firm measures will be taken to 
turn state departments which have functions similar to 
those of enterprises into economic entities. It is believed 
that departments such as the Ministry of Textile 
Industry and the Ministry of Commerce will bear the 
brunt of such changes. 


Congress Report Admits ‘Leftist’ Mistakes 
HK2309041792 Hong Kong MING PAO in Chinese 
23 Sep 92 p 2 


Ls- article” by Wen Chi (5113 1142): “The 14th 
y Congress Report Fully Affirms Deng Xiaoping’s 
Line and Admits Failure of Soviet and East European 
Patterns”) 


[Text] An authoritative informed source disclosed that 
the 14th CPC National Congress political report, which 
has been ratified by the CPC Central Committee's Polit- 
ical Bureau, explains the socialist market economy in a 
comprehensive way and establishes Deng Xiaoping 
Thought as a guiding principle for China's future. Apart 
from this, many points in the report are important and 
courageous breakthroughs which the | 3th CPC National 
Congress political report did not mention. This report 
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explicitly points out that the mistakes the CPC has 
committed since 1957 are mainly “leftist” ones. 


The informed source said that the 14th CPC National 
Congress political report had been revised on a large 
scale five times before its recent Political Bureau ratifi- 
cation. In mid-August it was distributed to cadres above 
the vice ministerial level in central, provincial, and city 
authorities, as well as principal persons in charge of 
democratic parties, to solicit their opinions. 


The source added that the 14th CPC National Congress 
political report basically embodies Deng Xiaoping’s pro- 
posal for “‘changing the brains” (thoroughly emanci- 
pating the mind) and that it consists of more break- 
through points in many aspects as compared with the 
13th CPC National Congress political report. 


It is learned that the 14th CPC National Congress political 
report fully confirms China’s achievements in reform and 
opening up during the last 14 years and explicitly points out 
that the CPC had committed “leftist” mistakes in guiding 
ideology since 1975; this was not corrected until the Third 
Plenary Session of the 11th CPC Central Committee was 
convened at the end of 1978. 


As disclosed, when explaining the theory on socialist 
market economy in a comprehensive way, the 14th CPC 
National Congress political report points out that the 
CPC made a conclusion about introducing the market 
economy to socialism after more than 10 years of con- 
tinuous explorations on the relations of plans and mar- 
kets. The 14th CPC National Congress political report 
also points out that the CPC is of the opinion that a 
market economy established under socialist conditions 
should be and will completely be better and more effec- 
tive than capitalist market economic operations. 


This informed source revealed that when comprehen- 
sively confirming Deng Xiaoping-led reform and 
opening up in the last 14 years, the 14th CPC National 
Congress report admits that the former Soviet and East 
European patterns have failed. As disclosed, this report 
points out: Practice has proved that it is possible for 
communist parties to score victories in socialist revolu- 
tions in economically and culturally backward countries 
but communist parties in various countries did not solve 
the problem of how to carry out economic construction 
after they seized political power, although they had 
conducted many experiments; throughout the world, 
only the CPC has finally gained experience in building 
socialism with Chinese characteristics after 14 years of 
explorations. 


The source pointed out that unlike the 13th CPC 
National Congress political report, the 14th CPC 
National Congress political report does not deal with the 
initial period of socialism in general terms but lists, in a 
comprehensive way, 14 features of socialism with Chi- 
nese characteristics. Among other things, the report 
points out that there are no formulas or dogmas to go by 
in building socialism and that it is necessary to introduce 
the market economy. Developing the productive forces 
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is the most important task and there is a need to 
introduce foreign capital and allow some people to 
become better off ahead of others. In addition, it also 
points out the need to practice “one country, two sys- 
tems” and to adhere to the “four cardinal principles” 
(adhering to Marxism-Leninism-Mao Zedong Thought, 
adhering to leadership by the Communist Party, 
adhering to the socialist road, and adhering to the 
people’s democratic dictatorship). 


This authoritative informed source revealed that the 14th 
CPC National Congress political report to all intents and 
purposes fully embodies Deng Xiaoping’s ideas and require- 
ments on opposing “left” tendencies. This report also points 
out the need to truthfully analyze different opinions and 
biases in inner-party ideological understanding and work in 
the future, instead of branding people as having “left” or 
right political tendencies. 


The source said that some proposals raised by the 14th 
CPC National Congress political report are fresh and 
daring. For example, in the “habitual wording” of 
reform being a kind of self-improvement for the socialist 
system—a wording which has always been used by the 
CPC—the 14th CPC National Congress report has 
added the word “renewal,” thus more explicitly clari- 
fying that the socialist system’s self-improvement and 
renewal mean a fundamental change in structure. 


Congress To Endorse Deng’s Economic Reforms 


HK2309094692 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Sep 92 pp 1, 10 


{Report by Willy Wo-lap Lam] 


[Text] A large group of relatively young and reformist 
cadres will be inducted into the Chinese leadership at the 
14th Communist Party congress, which will be convened 
in Beijing on October 12. 


In making the announcement yesterday, the ruling Polit- 
buro also indicated the congress, which is expected to 
last five or six days, would enshrine patriarch Mr Deng 
Xiaoping’s ideas about fast-paced economic reforms. 


“The congress will elect new central leading organs and a 
number of vigorous, outstanding middle-aged and young 
cadres who have both ability and political integrity are 
expected to be elected into the new Central Committee”, 
the New China News Agency (NCNA) [XINHUA] 
quoted party authorities as saying. 


Apart from the Central Committee, the 1,991 delegates 
to the congress would also elect the new Politburo and 
Politburo Standing Committee. 


They would also endorse a new government line-up, 
including the premier and the state president, even 
though the new holders of these positions will only be 
announced at the Nationa! People’s Congress next 
spring. 
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“Deng Xiaoping has been able to promote reformist- 
minded cadres at both the central and regional levels,” a 
source said. 


“However, the patriarch has made some compromises, 
which are not expected to jeopardise the overall course 
of reform.” 


For example, Vice-Premiers Mr Zhu Rongji and Mr Tian 
Jiyun, both reformists, and Vice-Premier Mr Zou 
Jiahua, considered a moderate, will be elevated to the 
supreme Politburo Standing Committee. 


However, many members of the so-called Wind Faction, 
or Opportunists, will probably be able to hang on to their 
positions. 


They include General Secretary Mr Jiang Zemin and 
Prime Minister Mr Li Peng, both of whom have been 
criticized by Mr Deng. However, Mr Jiang will have to 
share most of his powers with two solid “Dengists”’, 
Politburo members Mr Qiao Shi and Mr Li Ruthuan. 


And Mr Zhu. as Executive Vice-Premier, will have 
effective control over the economy. 


Of particular importance for the country’s future will be 
the promotion of a large number of regional cadres in 
their 40s and early 50s, who occupy positions of vice- 
governor, vice-mayor, or above. 


Chinese sources said through the staff of the Deng 
Xiaoping Office and through his children and other 
intimates, Mr Deng has personally overseen the drafting 
of a short list of regional officials who have distinguished 
themselves in the open door policy. 


And to reflect their fast-growing economic clout, more 
cadres from provinces including Guangdong, Fujian and 
Hainan are expected to make the Central Committee. 


The sources said the political report of the congress, 
which had gone through seven drafts, would endorse the 
introduction of a “socialist market economy”. 


The NCNA reported yesterday the final draft of the 
report had been approved by the Politburo in a session 
last Thursday. 


“The congress will take as its guide the theories of 
Comrade Deng Xiaoping on building socialism with 
Chinese characteristics,” the NCNA said, quoting the 
decisions of the Politburo meeting. 


“It will mobilise the whole party members and the 
people of all nationalities to further emancipate their 
minds and seize the opportune moment to accelerate the 
pace of reform.” 


Analysts said it was noteworthy the Politburo made no 
reference to such leftist goals as “class struggle’ or 
“fighting bourgeois liberalization”. 
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“The political report will be dominated by ways to make 
a ‘socialist market economy’ work,” said a source 
familiar with the preparations of the congress. 


“Ideology will be de-emphasised. The only arguments 
now are over how fast—but not whether—state planning 
and government apparatuses should be dismantled.” 


The source said the question of the treatment to be given 
ousted party chief Mr Zhao Ziyang will probably be 
settled at the ninth plenum of the Central Committee, 
which will be held immediately before the congress. 


He said while a full-scale rehabilitation was out of the 
question, Mr Zhao would be allowed to retain his party 
membership. 


Provided that Mr Zhao accepted it, an honorary position 
in the party or government might be made available to 
the radical reformer. 


Government Structure Reform To Be Accelerated 
OW 2309092292 Beying XINHUA in English 
0904 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA)}—China’s gov- 
ernment structure reform aiming at streamlining over- 
staffed administrations and reducing bureaucracy will be 
accelerated next year. 


The latest issue of “OUTLOOK WEEKLY” 
[LIAQWANG], a Beiying-based news magazine, said 
Chinese top policy-makers have laid out initial guide- 
lines for reorganizing the government. 


According to the magazine, these guidelines include: 


—Making government departments offer more services 
rather than interference in business operations of 
enterprises; 

—Accelerating the reforms in personnel management, 
employment and wage systems; 

—Deepening the restructuring of the economy and 
strengthening legislative work on government admin- 
istration reforms. 


These guidelines are long-awaited and likely to build 
confidence among Chinese and foreign investors and 
entrepreneurs, who will suffer fewer formalities when 
applying to set up enterprises with foreign funds, the 
magazine said. 


China started experiment of government structure 
reform in 1989 in more than 350 county level govern- 
ment administrations and had positive results. 


China now has more than 2,100 party and government 
departments at the provincial level. The average of 70 
such establishments for each province, autonomous 
region or municipality is about 15 more than what the 
central government will now allow. 
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There are also 30,000 more permanent party and gov- 
ernment institutions at or above county level than the 
figure the central government set. 


China now has 34 million government functionaries, a 
number that increases by | million every year. 


New Measures on Personnel Affairs 


OW2309040992 Beijing XINHUA Domestic Service 
in Chinese 1305 GMT 22 Sep 92 


[By reporter Li Wei (2621 1550)] 


[Text] Nanjing, 22 Sep (XINHUA}—According to a 
national forum that concluded here today, China will soon 
introduce new measures governing personnel affairs, 
including measures for performance ratings, awards and 
punishments, and appointments and dismissals. 


In the field of performance ratings, ihe Personnel Min- 
istry demanded that experiments on defining responsi- 
bilities of various posts and on management by objective 
{mu biao guan li 4158 2871 4619 3810] should be further 
expanded and that actions should be taken to institution- 
alize and standardize regulations as quickly as possible 
so there will be uniform procedures and criteria. 
Regarding performance ratings, the ministry said special 
attention should be paid to performance in economic 
construction and reform. Rating results should be closely 
tied to bonuses, promotions, demotions, pay raises, and 
honors for exceptional performance. In actual practice, 
local authorities may, under the guidance of relevant 
principles, devise their own measures and adopt what- 
ever forms of performance ratings they need as long as 
they are practical and have been proven to be scientific 
and rational. 


Standardized measures for controlling awards and pun- 
ishments should be drawn up as quickly as possible. 
Special attention should be given to promoting the 
concept of granting big awards [da jiang li guan nian 
1129 1162 0536 6034 1819}—a concept that is compat- 
ible with the new situation characterized by reform and 
openness—to devising effective incentives compatible 
with the development of the market economy, and to 
drawing up measures governing cadres’ conduct and 
misconduct. 


As for appointments and dismissals, subjective prefer- 
ences and other defects inherent with promoting cadres 
should be corrected. Mechanisms should be devised to 
encourage government personne! to compete, and new 
managerial regulations and mechanisms should be 
drawn up and devised so cadres would be ready to accept 
low or high assignments, and assume offices or vacate 
them. A system governing probation, resignation, and 
dismissal for low- and mid-level government personnel 
should be gradually established. 


Speaking on performance ratings. awards and punish- 
ments, and appointments and dismissals, Personne! Vice 
Minister Cheng Lianchang pointed out at the forum that 
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positive efforts should be made to create conditions 
essential for laying the foundation of establishing a civil 
service system. While promoting management by objec- 
tive, special attention should be directed to devising 
guidelines for various posts and setting criteria for 
performance ratings and for awards and punishments so 
the civil service system will gradually become a reality. 


Tian Jiyun Activities, Remarks in Shaanxi Noted 


Sees Foreign Officials 
HK2209142892 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 15 Sep 92 


[Text] State Council Vice Premier Tian Jiyun cordially 
met in the Guest House of the Shaanxi Industrial Exhi- 
bition Hall yesterday morning with Domingo L. Siazon, 
UN Industrial Development Organization director gen- 
eral, and his entourage; senior officials from the UN 
Development and Planning Organization and the Asian 
Development Bank; as well as senior officials in charge 
of economic affairs from Hong Kong, Belgium, Taiwan. 
Japan, and other countries and regions. 


During the meeting, Vice Premier Tian Jiyun said: | am 
very grateful that Mr Siazon and friends from the Asian 
Development Bank, as well as from the economic circles 
of Japan, Taiwan, and Hong Kong, have come to attend 
the grand-scale Northwest Economic and Technological 
Cooperation in Xian. I believe that all the five north- 
western provinces and regions will be able to exchange 
views with various international economic organizations 
concerned and discuss with them ways and means of 
exploiting the northwestern regions, especially those 
resource-rich areas. 


Tian Jiyun noted: Xian 1s a well-known historic city. | 
hope to see Xian built into a modern and open city 
through sincere cooperation among all the parties con- 
cerned. Meanwhile, Shaanxi should also try to further its 
own development and opening up by making redoubled 
efforts to develop a tourism industry, and should strive 
to further deepen reform and expand opening up. 


Mr Siazon said: The fact that Vice Premier Tian Jiyun 
has personally attended the grand-scale Northwest Eco- 
nomic and Technological Cooperation Fair has attested 
to the great concern shown and support given by the 
State Council to the people in the northwest. | believe 
that the current fair is bound to absorb more foreign 
capital and give a powerful impetus to the northwest 
economic development. 


Vice Premier Tian Jiyun also met on the same occasion 
with principal leaders in charge of the relevant state 
departments of Shaanxi Province, as well as of Xian 
City, those he met with included Li Langing, Zhou 
Daoyiong, Zhang Ming, Ying Jieyan, Liu Licheng, [pro- 
vincial party committee Secretary] Zhang Boxing. [pro- 
vincial Governor] Bai Qingcai, An Qryuan, Cheng 
Andong, Xu Shanlin, Zheng Silin, and others. 
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Addresses Forum on Opening Northwest 


HK2209072692 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 15 Sep 92 


[Text] Yesterday afternoon, Tian Jiyun, CPC Central 
Committee Political Bureau member and State Council 
vice premier, delivered a speech at a forum attended by 
leading comrades in charge of various northwestern 
provinces, regions, and cities. 


Tian Jiyun said that the northwest has encouraging 
prospects for opening up to the outside world and 
economic development. However, the materialization of 
these prospects 1s definitely a hard process. The whole 
country is currently enjoying a gratifying situation of 
reform and opening up while both the international and 
domestic environments offer us numerous opportun- 
ties. | hope that all comrades in charge of various 
northwestern provinces, regions, and cities will be able 
to clearly understand both the current situation and the 
responsibilities they shoulder, conscientiously imple- 
ment the party's basic line to the letter, enhance confi- 
dence, work hard, live a plain life, and strive to push 
ahead with the opening up and exploitation of the entire 
northwest. 


The northwest forum, held in Xian’s Gudu Building 
yesterday afternoon, was attended by persons in charge 
of five northwestern provinces, regions, and cities, 
including Xinjiang, Qinghai, Gansu, Ningxia, Shaanxi, 
and so on, and by persons in charge of the State Council 
departments concerned. 


After listening to work reports made by various north- 
western provinces, regions, and cities, Vice Premier Tian 
Jiyun delivered an important speech in which he stated 
that the northwest has always been an important reserve 
resources base for China. The exploitation and utiliza- 
tion of the northwest’s resources will not only have a 
decisive impact on China's national economic develop- 
ment but also an important bearing on China's nation- 
ality solidarity, China's strategic national economic 
setup. and China's relations with various neighboring 
countries in the next century. Tian Jiyun expressed the 
hope that all the northwestern provinces, regions, and 
cities will acquire a sufficient understanding of this fact 
and will cooperate with other provinces and regions in 
the country in speeding up exploitation and construction 
while redoubling their own efforts. 


Speaking of vigorously developing foreign economic and 
trade relations and accelerating economic development 
in both central and western regions, Tian Jiyun 
expressed the hope that all the northwestern provinces, 
regions, and cities will make full use of an excellent 
opportunity created by an extensive opening up of 
various border areas to speed up their development, give 
full scope to their own geographical supenority in pro- 
moting economic and trade cooperation with the CIS 
and East European countries; make timely use of the 
Eurasian continental bridge to enter the world and make 
a success of China's westward opening up; and build 
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more projects capable of raising professional and tech- 
nological standards as well as more communications, 
energy, telecommunications, raw goods and materials, 
and other industrial and development projects through 
the appropriate utilization of foreign funds. 


Tian Jiyun expressed the hope that the whole country, 
especially the coastal areas and economically developed 
areas, will render unreserved support to all northwestern 
provinces, regions, and cities. 


Li Langing, minister of foreign economic relations and 
trade, Shaanxi provincial Governor Bai Qingcai. An 
Qiyuan, Shaanxi Provincial CPC Committee deputy 
secretary, Shaanxi provincia! Vice Governors Xu 
Shanlin and Zheng Silin, and others also attended the 
forum. 


Attends Festival Ceremony 


HK2209065892 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 15 Sep 92 


[Excerpts] The opening ceremony of the Third China 
Xian Ancient Cultural Festival was solemnly held in the 
Shaanxi Provincial Gymnasium yesterday evening. [pas- 
sage omitted] 


Among those seated at the rostrum were: Tian Jryun. 
CPC Centra! Committee Political Bureau member and 
State Council vice premier, Zhang Boxing. Shaanxi 
Provincial CPC Committee secretary, Shaanxi Provin- 
cial Governor Bai Qingcai: Li Langing, state minister of 
foreign economic relations and trade. Domingo L. Sia- 
zon, UN Industrial Development Organization director 
general; An Zhiwen and Chang Lifu. Central Advisory 
Commission Standing Committee members, Zhou 
Yaguang, Shaanxi Provincial Chinese People’s Political 
Consultative Conference Committee chairman, An 
Qryuan and Liu Ronghui, Shaanxi Provincial CPC Com- 
mittee deputy secretaries; Zhou Daojong. People’s Con- 
struction Bank of China president. Jahanara Begum, 
Bangladesh minister of state for cultural affairs. Cheng 
Andong, Xian City CPC Commiutice secretary, and 
others. 


Fu Jide, Xian City CPC Commitice deputy secretary, 
presided over the opening ceremony, which began with a 
speech by Xian City Mayor Cui Lintao. [passage 
omitted] 


Meets Uzbekistan Ensembie 
HK2209141792 Xian Shaanx: People’s Radio Network 
in Mandarin 0030 GMT 16 Sep 92 


[Text] State Council Vice Premier Tian Jiyun met in the 
Shaanxi Hotel with some members of a visiting U zbek:- 
stan song and dance ensemble led by Uzbekistan Deputy 
Prime Minister Erkin Samandarovy yesterday evening 


The Uzbekistan song and dance ensemble arrived in 
Xian to attend the 1992 China Ancient Cultural Festival 
at the invitation of Shaanxi Province and Xian City. 
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During the meeting, Vice Premier Tian Jiyun first and 
foremost expressed welcome to his guests on behalf of 
the Chinese Government. 


Tian said: Xian has a history of over 2,000 years and is 
a well-known historic city in China. Xian is rich in 
cultural relics and historic sites. At the moment, Xian is 
also hosting the China Northwest International Eco- 
nomic and Technological Cooperation Fair. Shaanxi 
Province and various northwestern Chinese provinces 
and regions are very willing to cooperate with Uzbeki- 
stan in all fields. 


An Qiyuan, provincial party committee deputy secre- 
tary; provincial Vice Governor Xu Shanlin; Xian City 
Mayor Cui Lintao; and others were also present during 


the meeting. 


Wan Li, Tian Jiyun Attend Beer Festival Opening 


OW230904 1692 Beiing Central Television Program 
One Network in Mandarin 1100 GMT 21 Sep 92 


[From the “National News Hookup” program] 


[Excerpt] The 1992 Beijing In‘ernational Beer Festival 
opened ceremoniously at the Being Asian Games Vil- 
lage last night. Wan Li, Tian Jiyun, Chen Xitong, and 
others attended the opening ceremony. [passage omitted] 


Review of Book by Peng Zhen on Judicial Work 


HK 1809031892 Beiying RENMIN RIBAO in Chinese 
I Sep 92 p 3 


[Article by Ren Jianxin (0117 1696 2450): “Strengthen 
Legal System, Serve ‘Four Modernizations’— 
Understanding Gained From Reading ‘On New China's 
Procuratorial and Judicial Work’ by Comrade Peng 
Zhen™} 


spiritual wealth of our party. The book On New China's 
Procuratorial and Judicial Work offers us valuable doc- 
uments for studying the historical process and basic 
experience of the party leading the people of all nation- 
alities in building and consolidating the political power 
of the people’s democratic dictatorship, developing 
socialist democracy, and improving the socialist legal 
system. Focused on the party's central task of economic 
construction, it will also be of great significance to 
upholding the four cardinal principles, adhering to the 
basic line of reform and opening up, carrying forward the 
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party's fine tradition and style, doing well in procurato- 
rial and judicial work in the new period, and serving the 
building of socialist modernization. Here, I would like to 
share some of my understanding on studying the book. 


I. The Fundamental Task of Procuratorial and Judicial 
Work Is To Serve Economic Construction 


In his “Report on Political Legal Work” made as early as 
in 1953, Comrade Peng Zhen pointed out: “The main 
task of our procuratorial and judicial work in the future 
is to gradually practice a relatively perfect people's 
democratic system to protect and promote further devel- 
opment of the social productive forces.” (On New 
China's Procuratorial and Judicial Work, p 88) To take 
serving economic construction as the fundamental 
Starting point and ultimate goal of all work of the 
procuratorial and judicial departments is the specific 
application of Marxist scientific theory and is the scien- 
tific understanding of the objective laws governing 
China's socialist construction and the status and role of 
procuratorial and judicial work during the socialist 
period. Of the numerous factors affecting social devel- 
opment, Marxists hold that the nature and level of 
productive forces are fundamental and decisive. It is 
determined by the development of productive forces that 
capitalism will inevitably be replaced by socialism. The 
most important point indicating the superiority of 
socialism over capitalism is that socialism can emanci- 
pate the productive forces and promote the development 
of productive forces in a quicker and better way. After 
seizing political power, the proletariat should vigorously 
create conditions to resume and develop the economy. 
As procuratorial and judicial work plays a very impor- 
tant role in economic and social life as a whole, it should 
particularly serve economic construction. 


Comrade Deng Xiaoping has pointed out repeatedly that 
the fundamental task of socialism is to develop produc- 
tive forces. In the course of leading the socialist modern- 
ization program, the party's basic line of “one center, 
two basic points” took shape. In procuratorial and 
judicial work, we should implement this basic line, serve 
the party's central task, vigorously support reform and 
opening up, and work hard to protect and promote the 
development of productive forces. 


With Comrade Deng Xiaoping’s important talks made 
during his southern trip earlier this year as a symbol, 
China's reform and opening up has entered a new develop- 
ment stage. It is the strategic task of the whole party and 
whole nation at present to further emancipate the mind, 
accelerate the pace of reform and opening up, and push 
economic construction to a new stage in a quicker and better 
way. The procuratorial and judicial departments also 
shoulder unshirkable important responsibility. To adapt 
ourselves to the new situation of reform and opening up, 
first, it is necessary to follow Comrade Deng Xiaoping’s 
thinking of “grasping reform and opening up on the one 
hand and attacking all kinds of criminal offenses on the 
other”, crack down on al! criminal activities according to 
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law, improve comprehensive social order. resc'utely mauin- 
tain social stability; and create a fine social environment for 
reform, opening up, and economic construc: on. Second, 
through specific law enforcement activities, we should reg- 
ulate economic relations, maintain economic order. guide 
economic life, and support reform and opening up. To do 
SO, it 1S Necessary to make thoroughgoing investigation and 
Study, analyze and solve new problems, strictly distinguish 
between guilt and innocence, punish lawless offenders, and 
give backing to those who are eager to make progress. Third. 
ii IS MECessary to vigorously offer all kinds of legal services. 
With the development of reform and opening up, there is an 
increasing need for legal services in society. We should 
strive to meet this need and offer quality and efficient legal 
services in all fields. 


Il. Upholding the People’s Democratic Dictatorship Is 
an Important Function of Procuratorial and Judicial 
Departments 


In hght of Comrade Mao Zedong’s theory on the people's 
democratic dictatorship and the practice of China's 
socialist construction since the PRC's founding, Com- 
rade Peng Zhen repeatedly stressed the importance and 
necessity of establishing and consolidating the people's 
democratic dictatorship. He explicitly pointed out: “The 
people's public security organs, the people's procurator- 
ate, and the people’s courts are special organs respon- 
sible for enforcing laws, particularly the criminal law and 
the criminal procedural law. They are the powerful tools 
of the proletariat to protect the people and attack the 
enemy.” (Ibid, p 168) It is an important function of the 
procuratonial and judicial departments to uphold the 
people’s democratic dictatorship. If we cannot exercise 
dictatorship over the enemies while fully exercising 
democracy among the people, it will be impossible to 
consolidate the people’s political power and the revolu- 
tionary achievements. Following the establishment of 
the socialist economic system and political system, the 
exploiting class has been abolished and class struggle 1s 
no longer the main contradiction. Nevertheless, it is still 
very important to uphold the peopie’s democratic dicta- 
torship. As early as in 1979, Comrade Deng Xiaoping 
regarded the upholding of the people's democratic dic- 
tatorship as one of the four cardinal principles, which 
was repeatedly stressed later. Under the current condi- 
tions of reform and opening up, because of the influence 
of various negative factors, there are still large numbers 
of criminal offenses which endanger social order and 
undermine the economic order. Without the people's 
democratic dictatorship, the elements hostile to 
socialism will act recklessly and all kinds of serious 
criminal offenders will commit all kinds of outrages. 
Then, there will be no tranquillity of the state and the 
people and it will be impossible to carry out the socialist 
modernization program. As special organs of the peo- 
ple’s democratic dictatorship, the procuratorial and judi- 
cial departments should particularly have a sober under- 
standing of this. 
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While performing the functions of the people’s demo- 
cratic dictatorship, the procuratorial and judicial depart- 
ments should strictly distinguish between and correctly 
handle the contradictions between the enemy and our- 
selves and those among the people, the two being dif- 
ferent in nature. It is necessary to resolutely apply the 
means of dictatorship to attack the sabotage activities of 
the hostile elements, apply the law to sternly punish the 
offenders who jeopardize public security, and penalize 
serious economic offenders. As pointed out by Comrade 
Peng Zhen: “Indulgence and lenience toward these ele- 
ments means being cruel to the people.” (Ibid, p 252) 
Regarding the juvenile delinquents who have slightly 
violated the law, “we should enthusiastically and 
patiently educate, persuade, and transform them like 
parents treating their children suffering from infectious 
diseases. teachers dealing with students who have made 
mistakes, and a doctor treating his patients.” (Ibid, p 
356) As for the contradictions and disputes among the 
people, they should be settled by means of democracy, 
the legal system, and administrative persuasion. 


Fundamental and Judicial 
Work 

Comrade Peng Zhen has always stressed the necessity of 
perfecting the socialist legal system, **... Without the legal 
system, people will go their own way and become abso- 
lutely lawless. How can we allow that to happen? Would 
it not lead to disorder under heaven?” (Ibid, p 441) 
Historical lessons and reality teach us: The democratic 
rights of the people cannot be ensured without the 
socialist legal system. 


As early as in the 1950’s, Comrade Peng Zhen directed 
the drafting of important laws including Regulations on 
Punish:ng Counterrevolutionanes, Regulations on Pun- 
ishing Corruption, Organization Law of the National 
People’s Congress [NPC], Organization Law of the Local 
People’s Congress and People’s Committee, Organiza- 
tion Law of the People’s Court, and Organization Law of 
the People’s Procuratorate. He profoundly expounded a 
series of legal principles which included: All citizens are 
equal before the law and the judicial organs should 
handle cases based on facts and guided by law. When 
Comrade Peng Zhen assumed the office of vice chairman 
of the Committee for Revising the Constitution in 1980, 
he led the drafting of the 1982 Constitution. He also led 
or directed the drafting of a number of important laws 
including the Election Law, Criminal Law, Criminal 
Procedural Law, Civil Procedural Law (for trial imple- 
mentation), Law for Sino-Foreign Joint Ventures, Eco- 
nomic Contract Law, Nationality Law, Marriage Law, 
Civil Law, and Inheritance Law. Based on practice, he 
systematically summarized and expounded the guiding 
ideology and basic principles for China's legislation 
work. 


Comrade Peng Zhen said: “To perfect the socialist legal 
system, besides having laws to follow, it 1s also necessary 
to act according to law. This will be a long-term arduous 


III. Acting in Accordance With the Law Is the 
Principle of Procuraturial 
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™ (Ibid, p 385) As the procuratoral and judicial 
7 nll hhh ec ae they in 
particular should act according to law and regard this as 
a fundamental principle. There are two aspects in acting 
im accordance with law: First, it is necessary to strictly 
enforce the law. In our country, everyone is equal before 
the law. As pointed out by Comrade Peng Zhen, if a 
person has violated the law, he should be handled 
according to the law, whether he is a cadre or an ordinary 
citizen and regardless of the place where he works and of 
his position inside or outside the party. “Party members 
and revolutionary cadres are duty-bound to take the lead 
im exemplary abiding by the law. They do not have any 
privilege in breaking the law. A person who has violated 
the law must be punished by the law, regardless of his 
qualifications, position, and past merits. No indulgence 
and accommodation must be allowed.” (Ibid, p 169) 
Unless we do so, there can be no socialist legal system. 
Second, it is necessary to handle affairs according to the 
procedures and within the limits of authority prescnbed 
by the law. The procuratonal and judicial departments 
can only follow the legal procedures to exercise the 
functions prescribed by the Constitution and law. They 
are not allowed to abuse powers by overstepping the 
Constitution and law. 


IV. Party Leadership Is the Fundamental Guarantee for 
Doing Procuratorial and Judicial Work Well 

Comrade Peng Zhen particularly stressed that the proc- 
uratona! and judicial departments should consciously 
uphold party leadership. He pointed out: “The party 
leads the people in formulating laws, the party also leads 
the people in enforcing laws. As the procuratwrial and 
judicial organs are organs of the dictatorship. which hold 
the power over life and death, they especially should 
place themselves under the leadership of the party com- 
miuttees at all levels. If we reyect party leadership or allow 
people to go their own way, exercise vertical leadership. 
cut themselves off from the leadership of the party 
committees at all levels, and fail to closely depend on 
party leadership, 11 will be impossible to do our work well 
and to tnumphantily fulfill our tasks.” (Ibid, p 259) Ours 
is a ruling party. Without the party's political, ideolog- 
ical, principal, policy, and organizational leadership, the 
procuratorial and judicial work will deviate from the 
correct onentation and it will be difficult for the procu- 
ratorial and judicial departments to perform their func- 
tions of protecting the people, attacking the enemy, 
punishing criminal offenses, and serving the four mod- 
ernizations. Party leadership is the fundamental guar- 
antee for doing procuratonal and judicial work well. The 
procuratorial and judicial departments must consciously 
uphold and accept the leadership of the party commit- 
tees at all levels. 


Accepting party leadership and handling affairs strictly 
according to law are identical, because abiding by and 
enforcing the law is tantamount to accepting party 
leadership and safeguarding the people's interests. The 
views and practices of setting party leadership against 
handling affairs according to law are one-sided. 
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Vv. The Mass Line Is the Fundamental Work Line of 
the Procuratorial and Judicial Departments 


As the mass line 1s the party's fundamental! work line. 
naturally becomes the fundamental work line of procu- 
ratorial and judicial work. Comrade Peng Zhen has 
always emphasized that the procuratorial and judicial 
departments should integrate special work closely with 
the mass line. This has been the case from the PRC's 
founding to the new penod of the socialist moderniza- 
tion program. Al a national forum on procuratorial and 
judicial work held in 1987. Comrade Peng Zhen said: “It 
is a fine tradition of procuratoral and judicial work to 
imtegrate party leadership and special work with the 
mass line.” (Ibid. p 424) This is also the concrete 
manifestation of the supenority of China's socialist 
system in procuratonal and judicial work. 


Last year the CPC Central Committee. the State 
Council, and the NPC Standing Committee made a 
“Decision on Strengthening Overall Social Order.” 
which brought the work to a new stage. The important 
significance of improving comprehensive social order 
includes upgrading the integration of special work with 
the mass line to a new level. In the course of improving 
comprehensive social order. all localities have created a 
number of good forms of integrating special work with 
the mass line. We should seriously sum up the experience 
in this regard and spread it extensively. Meanwhile. we 
should be good ai discovering problems and settling 
them in earnest. 


VI. Seeking Truth From Facts Is the Ideological Line 
To Be Adhered to in Procuratorial and Judicial W ork 
Comrade Peng Zhen frequently explained Marxist phi- 
losophy to the court officers and men. particularly 
stressing adherence to the ideological line of seeking 
truth from facts. He said: “Seeking truth from facts 
means proceeding in all cases from practice and turning 
Out propositions, ideas. line. principles. and policies 
after their processing through the brain. The proposi- 
tions and ideas should be tested by social practice to tell 
whether they are mght or wrong.” (Selected Works of 
Peng Zhen. pp 668-669) 


The tasks of the procuratorial and judicial departments 
are arduous and complicated. It 1s necessary to take note 
of correctly distinguishing between the two different 
types of contradictions. that between the enemy and 
ourselves and that among the people. correctly draw a 
clear line of demarcation between guilt and innocence. 
and correctly enforce the policies and the law. It 1s of 
particular importance to uphold the ideological line of 
seeking truth from facts and adhere to the dialectical 
materialist ideology and work method in procuratoria! 
and judicial work. Therefore. it 1s necessary first to look 
at problems objectively. While handling criminal or civil 
cases, the procuratorial and judicial departments should 
base themselves on facts. determine whether cases are 
true or false. greater or lesser. right or wrong. and light or 
senous accordingly by laying stress on evidence. not 
readily believe confessions. and never proceed from 
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subyectivism. Second, it 1s necessary to look at problems 
comprehensively. The procuratorial and judicial depart- 
ments should consider all aspects of a problem, not be 
partial to one aspect at the expense of others, and strive 
to avoid mistakes arising from one-sidedness. Third, it 1s 
necessary to look at problems from the essence. Instead 
of stopping at the surface. we should seize the essence 
through the surface. To seize the essence, the most 
important thing 1s to seize the essential factor repre- 
senting all other factors and seize the essential aspect 
from among vanous aspects. Fourth, it 1s necessary to 
look at problems with a developing point of view. As 
Comrade Peng Zhen said: “As objective things have 
developed, subjective understanding should change cor- 
respondingly. The ‘truth’ should be different for dif- 
ferent “facts.” As ‘facts’ have changed, the ‘truth’ should 
also change correspondingly. We should seek ‘truth’ 
from the constantly changing “facts.” (Ibid, p 670) As 
the situation facing procuratonal and judicial work 1s 
constantly developing and changing, we should continue 
to forge ahead and go on inventing and creating so as to 
do a good job of the work. This should particularly be the 
case in the new situation of accelerated reform, opening 
up. and economic development. 


Further on Wang Meng Remarks on Writers 


HK2209131892 Beying ZHONGGUO XINWEN SHE 
in Chinese 1421 GMT 21 Sep 92 


[Text] Beying. 20 Sep (ZHONGGUO XINWEN SHE)}— 
“The method of the state paying wages to writers has 
many problems. A real writer will not give up writing for 
the sake of money.” This was the opimion expressed by 
writer Wang Meng al a prose symposium when he talked 
about the reform of literary creation and the problems 
Chinese writers are facing. 


The surging tide of the commodity economy has had an 
impact on writers’ work. Wang Meng said that this ts not a 
real problem, because a real writer will not be shaken no 
matter how great the difficulty he 1s facing. The temptation 
of money ts not so senous, because a promising writer will 
not be attracted by money. If a writer becomes a busi- 
nessman. it 1s nothing regrettable. For many writers, writing 
1S not their only means of livelihood. 


He cited an example and said that an actor went to 
Shenzhen and became a taxi driver. After he earned 
some money as a taxi driver for two years, he returned to 
the drama troupe and continued his original job. Is this 
a good thing’ We should not rule out the possibility that 
writers may resume writing after doing business. 


Wang Meng said that reform will bring about a better 
system for professional writers. For example, the wage 
system can be replaced with a literature fund. In Britain 
and Australia, writers first submit their creative plans to 
an assessment committee for approval, and they can get 
money from the literature fund to maintain their liveli- 
hood if the committee approves their creative plans. At 
present, China's system of paying fixed salaries to writers 
has many problems. Many writers cannot write after 
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they become salary receivers. not all of them can main- 
tain their productivity. Some writers find that they 
cannot continue to write, so they lose their psychological 
balance when seeing other people's success. This was 
even a reason why there used to be unrest in China's 
literary circles. 


Wang Meng said: China is a large country. Wniters 
engaged in pure literature should not be anxious. because 
if only 0.1 percent of the readers in the country like your 
works, your works can survive. If your works cannot 
even find 7,000 readers among the |.2 billion people. 
then you may still get awards if 700 or even 70 experts 
value your works highly. If you cannot find 7.000 readers 
Or win appreciation from 700 or even 70 experts. then 
you are quite unfortunate. and nobody can help you. 


He stressed: Do we actually need the works that find no 
market” The market 1s the barometer of readers’ interest. 
It 1s understandable that a writer should not give too 
much consideration to the market. but a publishing 
house must give consideration to the market. because a 
work without a market has no results. Many people think 
that the market always keeps bad works and eliminates 
good works. This 1s a wrong idea. 


Wang Meng pointed out that regulations should be 
multichanneled. with the government giving more allow- 
ances to writers who can best represent the government's 
intentions, and enterprise managers can also give awards 
to writers who can boost the reputation of their enter- 
prises. 

He said: We should have our great writers and great 
works of literature. They will become an everlasting 
monument to our nation. and they win invisible golden 
medals for our nation. They are even more brilliant and 
more important than the gold medals we win in the 


Olympic Games. 


If he has the opportunity to engage in business, will 
Wang Meng also get involved in business” He answers: 
“I will not engage in business.” After leaving the leading 
position at the Ministry of Culture. Wang Meng concen- 
trated on literary creation. His novel The Season of Love 
will soon be published. and he has begun writing another 
novel, 4 Long Summer. He will also publish three 
collections of prose in the near future. At present. he 1s 
preparing for his visit to Australia. where he will attend 
an art festival and the activities of world writers’ week. 


WENXUE BAO reported what Wang Meng said at the 
symposium. 


Paper on Keeping ‘Proletarian Dictatorship’ 
HK2209123092 Beying QIUSHI in Chinese No 14. 
16 Jul 92 pp 12-16 


[Article by Li Mingsan (262! 2494 0005): “Consolidate, 
Develop Socialist System by Relying on People’s Dem- 
ocratic Dictatorship—U nderstanding the Study of Com- 
rade Deng Xiaoping’s Important Talks”] 
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before me. 


actually mastering the essence of Marx’ 
theory of state.” (Collected Works of Lenin, Second 
Edition, Vol 31, pp 32-33) Comrade Deng Xiaoping’s 
talks reiterated the thoughts of Marx and Lenin. and 
pointed out that relying on the proletarian dictatorship 
to defend the socialist system is a basic viewpoint of 
Marxism. 


Comrade Deng Xiaoping mentioned this rssue under the 
new historical conditions on the basis of making scien- 
tific analysis of classes and class struggle in socialist 
society. The theory of proletarian dictatorship has 
deeply taken root in the minds of the people after being 
put forward by Marx and Engels and being upheld and 
developed by Lenin. The cliches of the revisionists in the 
Second Internationale to oppose the proletanan dicta- 
torship were proved mdiculous by history. It was under 
the guidance of the theory of the proletanan dictatorship 
that socialism developed from the practice of one nation 
into the practice of many nations, and won victories one 
after another. However, after the proletariat seized state 
power, and especially after the exploiting classes were 
eliminated, differences appeared in the international 
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communist movement on whether the proletanan dicta- 
torship should be maintained and how the proletarian 
dictatorship should be kept operating. Leaders in some 
socialist countnes advocated a theory about the extinc- 
non of class struggle. and put forth the concepts of “the 
State of the whole people” and “the party of the enture 
people.” They held that “the interests of all mankind 
should be held higher than anything else.” and called for 
giving up the proletarian dictatorship. They even put this 
imto practice. This was a major reason why drastic 
changes or even dissolution occurred in those countnes. 


The Chinese Communists represented by Comrade Mao 
Zedong stood firm in resisting the countercurrent and 
safeguarding the proietanan dictatorship. which repre- 
sents the quintessence of Marxism. when the ideologcal 
trend was to discard the proletarian dictatorship. How- 
ever, beginning in the late 1950's. our party also made a 
mistake im expanding the scope of class struggle to a 
certain extent. When the contradiction between the 
proictariat and the bourgeoisie was no longer the main 
contradiction im society, it was still taken as the main 
contradiction. In particular, in his late years. Comrade 
Mao Zedong subjectively assumed that a bourgeois class 
existed inside the party. This was a mayor theoretical 
cause of his erroneous decision to launch the “Great 
Cultural Revolution” which was used by the two coun- 
terrevolutionary cliques headed by Lin Biao and Jiang 
Qing to exercise their so-called “com ve dicta- 
torship” [quan mian zhuan zheng 0356 7240 1413 2398] 
and cause serious disasters to the party and the state. 


Through summung up the historical experience of the 
proletarian dictatorship, Comrade Deng Xiaoping 
pointed out that we are opposed to the exaggeration of 
class struggle and do not hold that there exists a bour- 
geois class imside the party and do not hold that a 
bourgeors class or any other exploiting class may appear 
after the exploiting classes and the exploiting system 
have been eliminated under the socialist sysiem. How- 
ever, we must also be aware that in socialist society, 
counterrevolutionanes. hostile elements. spies sent by 
the enemies, various kinds of criminal offenders who 
disrupt the socialist order, and other bad elements will 
continue to exist and such new exploiters committing 
corruption, embezziement, and speculation will con- 
tinue to appear. Such phenomenon will not completely 
disappear over a long pernod of time. It 1s necessary to 
exercise dictatorship over all such antisocialist elements. 
Such dictatorship 1s domestic struggle. and sometimes 
also international struggle. These are in fact two insepa- 
rable sides of the same coin. Because such antisocialist 
elements cannot form an open and full-fledged class in 
society, Our struggle against them 1s different from 
class-to-class struggle in history. Comrade Deng 
Xiaoping scientifically generalized this as “a special 
form of class struggle, or a special form of the legacy of 
previous class struggle under the socialist conditions.” 
(Selected Works of Deng Xiaoping (1975-82), p 155) This 
not only differentiates 11 from the exaggeration of class 
struggie. but also differentiates 11 from the theory about 
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the extinction of class struggle. It provides a brilliant 
class analysis and a scientific theoretical foundation for 
maintaining the proletarian dictatorship. 


Strengthening the proletarian dictatorship is a funda- 
mental guarantee for consolidating and develcping the 
socialist system. The socialist system is a brand-new 
social system in human history. Being fundamentally 
different from the replacement of one exploiting sysiem 
with another exploiting system, the establishment of the 
sclalist system 1s aimed at eliminating exploitation and 
eluminating classes. Therefore, the establishment of the 
socialist relations of production is of its particularity. In 
the bourgeors revolution, the capitalist relations of pro- 
duction already existed inside feudal society. This 1s not 
the case for the socialist relations of production. Socialist 
relauons of production cannot spontaneously appear 
inside the old society, imstead, they can only be estab- 
lished purposely by the state of the proletanat through 
toppling the political rule of the bourgeoisie and exer- 
cising the proletanan dictatorship. After the founding of 
the socialist system, not everything will go off without a 
hitch. Further efforts must be made to consolidate and 
develop the socialist system, which 1s not only facing the 
encirclement and blockade of international capitalism, 
but 1s also facing the desperate resistance of the over- 
thrown exploming classes at home. The force of the 
proletariat which has just come to the ruling position is 
weaker. Therefore, in order to protect i from being 
subverted, it 1s necessary to adopt the means of dictator- 
ship to defend the new state. At the same time. there 
must also be a strong material foundation for the con- 
solidation and development of the socialist system. 
Because the socialist system is mostly first set up in 
comparatively backward countnes, the development of 
productive forces is a fundamental task. Our country is 
now still in the initial stage of socialism, and is still far 
from meeting the conditions for eliminating all classes 
and entering the stage of classless society as Marx 
mentioned. We arc thus required to go all out to develop 
productive forces under the promotion of the socialist 
relations of production, and at the same time, continu- 
ously reform certain links in the relations of production 
and in the superstructure that are unsuited to the devel- 
opment of productive forces. We should boldly adopt 
and assimilate all civilization achievements made by 
human society, further emancipate productive forces 
through quickening the pace of reform and opening, 
promote the rapid development of productive forces, 
and concentrate on the work of boosting the national 
economy. The consolidation and development of the 
socialist system not only requires a high degree of 
material civilization, but also requires a high degree of 
spiritual civilization. All this cannot do without the 
Organization and leadership of the state of the prole- 
tanan dictatorship, and cannot do without a stable 
political environment. Without a stable political envi- 
ronment, nothing can be accomplished. The stable polit- 
ical environment can only be kept through continuously 
cracking down on vanous sabotage activities and persis- 
tently upholding the proletarian dictatorship. Therefore. 
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Comrade Deng Xiaoping repeatedly stressed: “In fact, 
without the proletarian dictatorship, we cannot defend 
socialism and thus cannot build socialism.” (Selected 
W orks of Deng Xiaoping (1975-82), p 155) This truth has 
been proved by the facts im the past years in our 
country’s stable political situation and vigorous eco- 
nomic development as compared with the turbulent 
political situation and economic difficulties in some 
former socialist countries. 


The proletarian dictatorship provides socialist democ- 
racy for the people. This 1s the democracy enjoyed 
jointly by workers, peasants, intellectuals, and other 
working people, and it 1s the broadest democracy in 
history. The dictatorship exercised against the enemies 
and the demociacy provided for the people are dialecti- 
cally and organically united. Only when the vast 
majority of people can enjoy a high degree of democracy 
can effective dictatorship be exercised against a very 
small number of enemies, and only by exercising dicta- 
torship over a very small number of enemies can the 
democratic nghts for the vast mayority of people be fully 
guaranteed. Therefore, the proletarian dictatorship in 
our country 1s also called the people's democratic dicta- 
torship. Comrade Deng Xiaoping pointed out: “The 
terminology of the people's democratic dictatorship 1s 
better suited to our national conditions.” (Selected 
Works of Deng Xiaoping (1975-82), p 332) Since the 
Third Plenary Session of the | !th CPC Central Com- 
mittee, Comrade Deng Xiaoping has guided us to grad- 
ually deepen our understanding of socialism. The party's 
basic line requires that we adhere to “one center and two 
basic points” and strive to achieve the objective of 
building a wealthy, powerful, democratic, and civilized 
socialist modern country. A high degree of democracy 1s 
taken as the essential characteristic of socialism. This 1s 
a major contribution made by Comrade Deng Xiaoping 
to scientific socialism. He stressed: “Without democ- 
racy. there will be no socialism and socialist moderniza- 
tion.” (Selected Works of Deng Xiaoping (1975-82), p 
154) The essence of high-degree democracy 1s 10 arouse 
the initiative of the masses to the maximum and to fully 
respect and give full play to the people's initiative in 
creating history. This constitutes the essential difference 
between socialist democracy and capitalist democracy. 
Comrade Deng Xiaoping pointed out: “Democracy in 
Capitalist society 1s the bourgeorsie’s democracy, which is 
in fact the democracy of the monopoly capital. It 1s 
nothing but multi-party elections and the division of 
three powers.... We cannot copy the so-called democracy 
from the West.” (Comrade Deng Xiaoping's Important 
Talks (February-July 1987), p 36) Like socialist modern- 
ization which needs to undergo a process of gradual 
development, socialist democratization also has to 
undergo a process of gradual development and should be 
advanced step by step in an orderly way under unified 
leadership. If we neglect this and try to accomplish the 
whole process in one single move. the situation may be 
used by the hostile forces at home and abroad. They may 
sabotage the stable political environment in the name of 
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“democracy.” This 1s inadvisable. Such practice will 
inevitably cause huge irretnevable losses to the state and 
the nation. 


To strengthen the people's democratic dictatorship. we 
must correctly distinguish and handle contradictions of 
different characters. In socialist socsety, there exist var- 
ious social contradictions. Some of them bear the char- 
acter of class struggle, but a large quantity of contradic- 
tions do not fall unto the category of class struggle. The 
contradictions that bear the character of class struggle 
can also be divided into two types. “One type is the 
contradiction between ourselves and the enemy. the 
other 1s the reflection of class struggle inside the people 
to various degrees.” (Selected Works of Deng Xiaoping 
(1975-82). p 329) The contradiction between ourselves 
and the enemy must be handled by means of dictator- 
ship. The contradictions among the people, including 
both contradictions bearing and not bearing the char- 
acter of class struggle, should be solved by means of 
democracy—that 1s, by means of education. Comrade 
Deng Xiaoping stressed in his important talks earlier this 
year that the unchecked spread of bourgeois liberaliza- 
tion will cause very senous consequences, because what 
has been constructed over a long time can collapse 
overnight. This ts never an alarmist remark. Therefore. 
he repeatedly poimted out: “In the whole process of 
realizing the four modernizations—at least. in the 
remaining more than !|0 years of this century plus the 
first 50 years of next century—there will continue to 
exist the issue of opposing the ideological trend of 
bourgeois liberalization.” (Comrade Deng Xiaoping's 
Important Talks (February-July 1987), p 10) He said that 
in the course of carrying out the task of 
opposing the ideological trend of bourgeois liberaliza- 
tion, “education and guidance should play the main 
role,” and “the means of dictatorship™ can only be used 
against “people who engage in liberalization and also 
violate the Criminal Law” by “bringing them to justice.” 
Comrade Deng Xiaoping attaches great importance to 
correctly distinguishing and handling contradictions of 
different characters in order to unite and educate the 
broad masses of people to the maximum and to concen- 
trate strength to 1solate the enemies and deal blows at 
them. 


To strengthen the people's democratic dictatorship, we 
must be good at using the laws as a weapon. Law 1s the 
expression of the will of the ruling class. In our country. 
the core of the Constitution, the laws, and the regulations 
1s to exercise democracy for the people and exercise 
dictatorship against the enemy. Only by acting strictly in 
light of the laws can we effectively strengthen the peo- 
ple’s democratic dictatorship. For a long time after the 
founding of New China, we were keen on political 
movements and looked down on the role of the legal 
system. This culminated in the “Great Cultural Revolu- 
tion.” Lin Biao. Jiang Qing, and their followers advo- 
cated a lawless condition and encouraged people to 
exercise so-called “mass dictatorship.” This grossly 
trampied upon the people's democratic nghts. and 
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brought about an opportunity for some political specu- 
lators, careerists. and conspirators. This was a profound 
lesson that we must learn. Comrade Deng X:a0ping 
summed up the histoncal expenences, both positive and 
negative. and repeatedly stressed thal the entire com- 
rades and cadres im our party should act in light of the 
Constitution and other laws. learn how to use the laws as 
a weapon to fight agains: the antiparty and antisocialist 
forces and various types of criminal offenders. Of course. 
we should concretely approach the political movements 
after the founding of the People’s Republic. and should 
not negate them completely. For example. in the early 
years of the People’s Republic. the movement against the 
“three evils” and the “five evils” played a positive role in 
keeping the incorruptible nature of our revolutionary 
contingent and promoting economic construction. Al 
that time, our party showed a high degree of conscious- 
ness and vast determination and courage for eliminating 
the corrupt phenomena inside the party. This can still be 
taken as reference for our work today. However. because 
the histoncal conditions have changed. our current 
Struggle against corruption should not be carried out in 
the form of a political movement and should rely on the 
operation of the legal system. although 11 1s still necessary 
to mobilize and rely on the masses. In his important talks 
early this year, Comrade Deng Xiaoping said that 1 1s 
necessary 10 Oppose corruption in the whole process of 
reform and opening. For cadres and Communist Party 
members, building a clean government 1s an important 
task. This should still rely on the operation of the legal 
system, and this 1s a more reliable method. This prn- 
ciple should always be maintained. 


In recent years, whenever we stressed the need to 
strengthen the people's democratic dictatorship. some 
people would ask whether the policies were “changed” 
again and whether control was to be “tightened” again 
For this, Comrade Deng Xiaoping gave an explicit 
answer long ago: “They neglect the fact that China's 
policy is basically two-sided. When saying the policy will 
not change, we not «nly refer to one side. but both sides” 
(Comrade Deng Xiaoping’s Important Talks (Febuary- 
July 1987), p 14) That is to say, when saying that there 
will be no change in our policy of consistently carrying 
out reform and opening up and consisiently upholding 
the four cardinal principles. this also includes the port 
of no change in the people's democratic dictatorship. He 
also said: “Since we have never pursued a ‘loosening up 
policy on such matters, naturally there 1s no question of 
“‘tughtening up’ now. When did we ever say that the 
dictatorship of the proletariat was to be abolished” 
(Selected Works of Deng Xiaoping (1975-82), p 218) 
Upholding the four cardinal principles and persisting in 
reform and openness are two parts of the same policy 
which complement and support each other. They do not 
offset each other and are not contradictory to each other 
Why were we able to calm down the turmoil and revolt in 
1989 and guarantee the continuation of reform and 
opening” Because we upheld the four cardinal principles 
and relied on and applied the force of the people's 
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democratic dictatorship. How could our country's situ- 
ation continue to be stable after the political storm in 
1989? Because we carned out reform and opened up, and 
this promoted economic development and improved the 
people's livelihood. In a short penod of 10-odd years, 
our country could develop so rapidly, with production 


to see this, and the world’s attention was attracted by it. 
In the final analysis, this was because we maintained the 
two basic points of the basic line. This shows that reform 


torship. Therefore, when deepening reform and 


expanding openness, we must more firmly adhere to the 


For the people, the people's democratic dictatorship 1s an 


indispensable magic weapon for protecting themselves, but 
for the enemies, it is a thorn in their flesh. Some hostile 


geoisie. According to Article 2381 and Article 2391 of the 
Code of the United States, the bourgeois state imposes 
much more severe punishments on people engaged in 
antigovernment activities than the socialist state does. The 
dictatorship of the bourgeoisie 1s exercised by a very small 
number of people against the vast majonty of people. 
Therefore, it is unjust. So they do not dare openly adm 
this. In owr country, the people's democratic dictatorship 1s 
exercised by the vast majority of people against a very smal! 
number of people for the purpose of protecting the funda- 
mental interests of most people. At the same time, we also 
adopt the policy of reeducation toward most people being 
the target of the dictatorship in order to transform them into 
new people. Therefore, it 1s completely a just matter to 
defend the people's democratic mghts and the socialist 
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sysiem by relying on the people's democratic dictatorship. 
Justice completely stands on our side, and we have nothing 
unjustifiable. Comrade Deng Xiaoping was nght in saying: 
“A few years ago. did we not bring to justice a number of 
people who advocated liberalization and offended the Cnm- 
inal Law? Was China's reputation damaged by that? China's 
image was not damaged because of this, instead, our repu- 
tation has been getting better day after day.” “We should 
not fear that foreigners will say that we damage our own 
reputation. We Chinese people should take our own road 
and build socialism with Chinese characternstics. Only thus 
can China be promising.” (Bui/ding Socialism With Chinese 
Characteristics (Revised and Enlarged Edition), pp 150, 
1$2-153) These remarks fully demonstrate the awe- 
inspiring righteousness and firmness of the Chinese Com- 
munists. China's destiny is held in the hands of the Chinese 
people. Let those gossipers criticize this or that. We shall 
firmly strengthen the people's democratic dictatorship in 
order to guarantee and escort economic construction, 
reform, and opening and to ensure that we shall make giant 
sindes along the broad course of building socialism with 
Chinese characteristics. 


Al present, the international communist movement ts at 
the low ebb, and the socialist cause in the world has 
encountered serious setbacks. This shows that although 
socialism will eventually replace capitalism and this ts an 
irreversible trend in the historical development of 
human society. the process is still full of twists and turns. 
Relying on the force of the people's democratic dictator- 
ship to defend, consolidate, and develop the socialist 
system 1s still an — arduous, and long-term task in 
reality. Comrade Xiaoping pointed out “We 
cannot do without oy means of dictatorship. We not 
only should talk about, but should also apply. as neces- 
sary, the means of dictatorship.” (Building Socialism 
with Chinese Characteristics (Revised and Enlarged Edt- 
tion), p 151) Therefore. in order to defend and consoli- 
date the socialist system, the Chinese Communists and 
the broad masses of people. as well as all genuine 
communists who believe and uphold Marxism, must not 
hold a pedantic and naive view when facing the attacks 
and subversive activities of the internal and external 
enemies against socialism. They must take the weapon of 
the proletarian dictatorship: firmly rely on and continu- 
ously strengthen the force of the proletanan dictatorship, 
be ready to make unremitting efforts over a long ume, 
properly educate the younger generation, make the quin- 
tessence of Marxism take root in the minds of the people 
of the younger generation, especially successors at all 
levels, and pass it from generation to generation. As long 
as we do this consistently, we shall certainly be able to 
continuously consolidate and develop the socialist 
system in our country and bring about a bnghter future 
for the world’s socialist cause. 
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Journal Views People’s Liberation Army Reform 
HK2209090892 Beijing LLAOW ANG in Chinese 
No 30, 27 Jul 92 pp 4-5 


{Article by Jia Yong (6328 3057), Ma Xiaochun (7456 
2556 2504): “The People’s Army Reform Forges 
Ahead™] 


{Text} In 1985, in the East Chamber of the Great Hall of 
the People, Deng Xiaoping, then chairman of the Central 
Military Commission, gently held up a finger and 
announced to the world: The Chinese Army will be 
reduced in numbers by | million. This message shocked 
the whole world and a profound reform in the building of 
our Army began. Through the !0-year reform and 
building, our Army now comes before the world with a 
fresh look. 


of Special Troops in Ground Forces Exceeds 
60 Percent 


When the term group army first appeared in the press, 
the common people in China found 1! somewhat unfa- 
miliar. But today, seven years later. the composite nature 
of China's ground forces is constantly mounting and. for 
the public, it is no longer an unfamiliar term. Authon- 
tative statistycs indicate that special branches. such as 
artillery corps, engineers. tank corps, signalmen, 
antichemical corps. electronic countermeasure corps. 
and strategic missile forces, amount to over 60 percent of 
the ground forces today. The group armies composed of 
the abovementioned branches are vastly different from 
the traditional army establishment with infantry as the 
main body. 

The pace of progress of a mechanized group army 
stationed somewhere in the north can be considered as a 
microcosm of the development of the total ground 


This process started with the “modernization of feet” 
when motonzation replaced “iron soles [te pao ban 
6993 $183 2647. referring to the toughened feet of 
infantrymen).” Just a few years later, vanious kinds of 
armored vehcles and helicopter gunships provided more 
armor and mobility to this force Recently. through 
observing this group army these reporters saw that 
China's ground forces, with infantry as the basic compo- 
nent. have long moved away from the traditional mode 
Fully equipped with ground artillery. air defense artl- 
lery. aircraft, missiles, radar. tanks. and armored vehi- 
cles, one force 1s a modern composite army with three- 
dimensional fighting capabilities 


In China's armed forces today. the idea of unitary branch 
has been replaced by the notion that composite structure 
brings victory. Vanous kinds of composite exercises with 
tactical backgrounds. ground-sea-air countermeasure 
landing exercises, and other maneuvers and exercises 
such as three-dimensiona! underway replenishment and 
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rescue have been upgrading the combination of different 
branches and constantly strengthening the overall 
fighting capabilities of the Chinese Army. 


On 11 September 1991, when Jiang Zemin, general 
secretary of the CPC Central Committee and chairman 
of the Central Military Commission, mounted the ros- 
trum in exercise grounds in the depths of Yanshan, what 
met his eyes was a magnificent scene of three- 
dimensional combat teamwork by vanous branches: 


The ground forces and aviation personne! took the lead 
in showing their strength: airborne antitank mussiles. 
spurting fire, swooped down on the forward position 
with tracer, armored missile trucks, standing in forma- 
tion, launched their missiles in succession. all of which 
hit their targets with unfailing accuracy. 


The army group. covered by the ground artillery. auto- 
matic antiaircraft artillery, and helicopter gunships. 
launched an assault breaking through the forward posi- 
tion, the infantry combat vehicles, following immedi- 
ately behind, operated in close coordination. In the 
combat positions, the artullery was rumbling. the smoke 
of gunpowder billowing, and the valiant tanks were 
sweeping through the length and breadth of the battle- 
field. 


a ee 


After inflicting heavy casualties on the U.S. Army on 
Shanggan Ridge in October 1952, a crack force of the 
Chinese People’s Volunteers. “disappeared from the 
scene™ when the designations of the Chinese Army 
changed. This aroused great curnosity in Westerners, who 
love to speculate. However, 33 years later [as published]. 
when Division Commander Jing Xueqin [2529 1331 
0530] had given the diplomatic envoys from vanous 
countnes a spectacular parachuting show performed by 
his forces, the U.S. military attaches suddenly realized 
that the elite forces they had fought on the battlefield had 
turned into the crack parachute force in front of them. 
The conversation between the US. military attaches and 
Jing Xueqin was in a foreign language. When the U.S 
military attache was told that this division commander 
had studied in a higher military academy after gradu- 
ating from the university, his blue eyes twinkled. At least 
in his point of view, compared to the transformation 
from ordinary ground forces into airborne troops. this 
change im the quality of China's young generals seemed 
more important. 


In August 1991, the Chinese Navy Equipment Demon- 
stration Center [lun zheng zhong xin 6158 6086 0022 
1800]. made an exception and hosted an academic report 
meeting for a soldier. Pfc Rong Jian [2837 0494) wrote 
and published 220.000- characters of academic theses 
and reports within the shor penod of 18 months after 
jounmmng the Army and became a contnmbutor to the 
“Foreign Naval Weaponry and Equipment” section of 
the authoritative WORLD MILITARY ALMANAC. He 
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and armored combat vehicles. For each of them, he was 
able to give a full account of its research background. 
quantity produced, scope of service and equipping. pros- 
pects for development, and so on. 


Navy, Air Force, and 2d Anillery Corps has reached or 
exceeded 50 percent. 


In the 10-year reform, the primary, intermediate, and 
higher academies and schools of the PLA have devel- 


oped into a complete system and all the Army education 
institutions have nurtured 600,000 people in various 
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integration of manpower and weaponry wil! 
fighting capabilities. Today's Chinese Army 1s 
toward greater political competence and military 
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army-wide. A group army in Jinan Military Region, 
which initiated the “theory of interior line deep strike” 
im the Army and won the Army's highest academic 
award, used the findings of its research and reformed 
military training. One of its divisions became an “army- 
wide advanced division in military traiming™ and. 
another, an “armywide advanced division in manage- 
ment™ respectively. 
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The Chinese army personnel are looking beyond the 
1990's. What we can take pride in is that we have finally 
chosen the path of developing highly trained troops and 
building a strong army. 


Crack Troops Come From Hard Training 


It was June. The sun was shining straight down, making 
the Huang He beach scorching hot. On the boundless 
beach, only a group of officers and men in camouflage 
clothing could be seen jumping around. For the past six 
hours, 40 soldiers taking part in the training had been 
shooting. charging. combating, and grappling without 
any water or food replenishment. On the first day, two 
soldiers coliapsed from heat prostration; on the second 
day. four collapsed... Several days later, prostration 
stopped being a problem for these 40 soldiers, who, by 
now, were all swarthy and thinner. 


Faced with intensified training like this, soldiers have 
but one choice, that 1s, “hold on with dogged will.” This 
was how a batch of soldiers from the south clenched their 
teeth and bided their time in the immense forest and vast 
snowficld on Xiaoxingan Ridge, with a temperature of 
minus 30 degrees Celsius. 


“Crack troops come from hard training” remains a 
criterion for the Chinese Army today. In fact, it was for 
the purpose of fostering a brave and indomitable combat 
style and will against all unimaginable hardships in the 
soldiers that Major Zhu Siyou [2612 1835 0645] had 
taken his troops to such an environment. Therefore, 
even on the obstacle course in normal times, all the 
obstacles and hazards that might be encountered in the 
battlefield were “simulated.” Thousands upon thou- 
sands of dangers and hazards were put together: low 
walls, entrenchments. single-plank bridges, cliffs, mine- 
fields, fire grounds, abatis, areas permanently under 
crossfire, and concertina wire. When they came to the 
mountain pass on Kunlun Shan, 4,000 m above sea level, 
which 1s dubbed a “monsters’ highland” and the oxygen 
content in the air is less than half of that in normal 
places, they were still calm and at ease, as if on flat land. 
They could still achieve excellent scores with the eight 
firearms supplied to units at and below the battalion 
level. 


An interview with another soldier gave these reporters a 
deeper impression of the indomitable spirit of a Chinese 
army man. 


When a venomous snake bit the index finger on his nght 
hand, a soldier, named Li Guocheng [2621 0948 2052], 
was compelled by instinct to move, but he could not: At 
this very point, he was hanging from a precipice, carrying 
a 30 kg pack. By the time he had gripped the vine with 
his teeth, freed his left hand, throttled the snake, and 
calmly put it into his pocket, two rows of red marks 
could be seen on his index finger. 


After reaching the top of the cliff, Li Guocheng suddenly 
suffered an attack of excruciating pain and dizziness as if 
he were about to fall into a state of prostration.... 
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At daybreak a week before, Li Guocheng and his com- 
rades-in-arms parachuted into this stretch of tropical 
rain forest in the hinterland of Shiwandashan. Since 
then, each of them had been given only three liang [150 
grams] of grain and two qian [10 grams] of salt each day. 
They had to find the rest of the food they needed by 
themselves. They allayed their hunger with almost any- 
thing edible, such as snakes, wild herbs, and mountain 
fruits. Even the army commander, who had come to 
supervise the operations, did the same. Because planes 
were wheeling in the air, all their actions had to be covert 
or else it would be counted as failure. He, leading his 
shock brigade, made 16 surprise infiltration attacks in 
succession. At daybreak one day, in order to explore the 
way for the brigade, he was swept away more than 50 m 
by rapids and, no sooner had he got to the bank than he 
received an instruction for his brigade to carry out 
Operation ““Mountain Leopard” before dawn: They had 
to cover 24 km in the mountains within two hours. 
[figures as published] In order to avoid all the blockades, 
Li Guocheng, with his brigade, had to forge ahead 
through small paths and over precipices.... 


Coming round, Li Guocheng sucked hard on the index 
finger bitten by the snake and struggled ahead with great 
difficulty. 


The higher echelon gave five points io this operation, but 
Li Guocheng’s index finger was left forever in the 
Shiwandashan. This 29-year-old sergeant major [jun shi 
zhang 6511 1102 7022], despite such a painful experi- 
ence, did not seem to have any regrets about it. Though 
he could no longer shoot with unfailing accuracy with 
both hands simultaneously, a record he had kept for 
three years in the army, he had harvested the will of a 
true army man. 


An Army general once said: Will is fighting strength. The 
optimum combination of such a will with advanced 
weaponry and equipment produces a powerful fighting 
strength. Since China’s strategic missile force was 
founded over 20 years ago, the percentage of live hits is 
100 percent, hence the image of a “heroically spirited 
magical sword [shen jian xiong feng 4377 0494 3574 
7364]” that shocked the world. The navy vessels com- 
pleted a formation cruise in the Pacific Ocean. The 
submarine force has joined the advanced ranks of the 
world navies. Most of the Air Force combat regiments 
have reached the level of “all-weather” combat. Will, 
like a great driving force, is entering the entire process 
toward the modernization of the Chinese Army and 
bringing about new leaps forward in turn. 


This is the admirable demeanor of today’s Chinese 
Army. 


Professor on Using Capitalism for Reference 


HK0209111092 Beijing JIEFANGJUN BAO 
in Chinese 27 Aug 92 p 4 


[Interviewing Economists” column by staff reporter 
Liu Xinru (0491 2450 1172): “Boldly Use ‘Advice From 
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Others’ for Our Own Purpose—Professor Fang Sheng on 
Question of Using Capitalism For Reference”’] 


[Text] The article “Opening Up to the Outside World and 
Making Use of Capitalism’ published by RENMIN 
RIBAO some time ago attracted extensive public interest. 
The author, Fang Sheng, is a professor of the Economics 
Faculty of the Chinese People’s University. He was a 
student of the Agricultural Economics Faculty of Taiwan 
University in the 1940's. Later, he returned to the main- 
land after passing through many different places and was 
a postgraduate at the Political Economics Faculty of the 
Chinese People’s University. Upon graduation, he took up 
a teaching post in the university. The following is an 
interview Fang recently gave to this reporter. 


[Liu] To take bigger steps in reform and opening up, it 
seems that we must settle the problem of boldly using 
capitalism for reference. I read a foreign news agency 
report which said: “China knows how to correctly under- 
stand and use capitalism. This will be conducive to its 
socialist modernization program.” Could you explain 
the meaning of using capitalism? 


[Fang] Using capitalism refers to drawing experience 
from and making use of all things from capitalist coun- 
tries beneficial to us, which includes attracting foreign 
investment, qualified personnel, and technology as well 
as all advanced operation and management means of the 
developed capitalist countries which reflect the law gov- 
erning modernized social production. We can also draw 
experience from certain economic policies and legisla- 
tion of the capitalist countries. 


[Liu] To draw experience from and use capitalism, it is 
necessary to first understand capitalism. On this ques- 
tion, what kind of basic view should we establish? 


[Fang] Capitalism is a very important stage in the history 
of human society. My understanding of modern capi- 
talism can be summed up in the following: “The outlook 
has changed but the nature remains unchanged.” By 
saying that its “nature remains unchanged,” | mean that 
its nature of aggression, plunder, and exploitation 
remains the same as before. By saying that its “outlook 
has changed,” I refer to a number of new changes in its 
economic and social aspects following World War II. We 
should have a sober understanding of both. If we are 
unaware of “its nature which remains unchanged,” we 
will lose our bearings. If we are not aware of “its outlook 
which has changed,” it will be difficult for us to correctly 
draw experience from and use the effective economic 
means and methods of capitalist countries in the course 
of reform and opening up. 


We have undergone a process of gradual upgrading in 
understanding modern capitalism. The process is not 
finished yet. In this regard, there has been both positive 
and negative experience in contemporary world history. 
Following the October Revolution, Lenin could free 
Russia's economy from its predicament and consolidate 
the Soviet regime because he drew experience from and 
adopted the effective measures of the capitalist countries 
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in stimulating economic growth. Following World War 
II, however, the former Soviet Union rejected everything 
which belonged to capitalism and actually cut itself off 
from the capitalist countries. This is an essential reason 
why the Soviet Union could not develop its economy for 
a long time. 


[Liu] It is actually a good thing to use the things of 
Capitalist countries for our own purpose. For a period of 
time, however, the practice was regarded as incompat- 
ible with the socialist system. Could you express your 
personal views on the question? 


[Fang] I have just returned from a symposium in Shen- 
zhen. What I saw and heard in the special zone was 
indeed encouraging. The poverty-stricken, backward 
border town could swiftly become a modern city because 
of a very important basic experience, which has rarely 
been specially expounded by us: Correctly absorbing, 
drawing experience from, and using all the things from 
the capitalist countries beneficial to us to serve construc- 
tion of the socialist special zones. In a sense, Shenzhen is 
an “experimental base” which absorbs, draws experience 
from, and uses capitalist things to serve socialism. 


The process from being closed to being open is an 
inevitable result of social economic development. We 
have experienced the tortuous road of closing ourselves 
to the outside world and rejecting the use of capitalist 
things. It was related to various reasons and particularly 
to “leftist” mistakes. It had nothing to do with the 
socialist system. Essentially speaking, the socialist 
system is an open system and the socialist economy is an 
open economy. As both capitalism and socialism belong 
to socialized mass production, all the advanced opera- 
tion and management means and methods of capitalism 
which reflect the law governing modern social produc- 
tion can be boldly absorbed and used by socialism. In 
other words, socialism cannot and should not cut itself 
from the civilization and progress of mankind. It must 
absorb all the civilized achievements created by human 
society, capitalist society in particular. 


[Liu] Is using capitalism tantamount to “introducing and 
developing capitalism,” which will shake the foundation 
of socialism? 


[Fang] Fundamentally speaking, it is beyond doubt that 
capitalism will inevitably be replaced by socialism. How- 
ever, this does not influence the historical materialism 
and dialectical viewpoint we have applied to understand 
and use capitalism. This is as simple as the truth: You 
will not be turned into cattle and sheep after eating beef 
and mutton. “Stones from other hills may serve to polish 
the jade of this one.” In the world today, it has become 
a normal practice for the two different social systems to 
learn from each other and make use of each other in 
competition. After learning from our “two participa- 
tions-one reform-three cooperations” experience [the 
system of cadre participation in productive labor and 
worker participation in management, of reform of irra- 
tional and outdated rules and regulations, and of close 
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cooperation among cadres, workers, and technicians], 
many Japanese enterprises improved their management. 
Since capitalist countries can make use of socialist things 
to promote their economic development, why cannot we 
use Capitalist things to expand ourselves? In the face of 
the reality of the apparent difference between a strong 
and a weak economic foundation, the only way to 
prevent ourselves from being eliminated by the oppo- 
nent 1s to take action, get close to the opponent, learn 
from it, and catch up with and try to surpass it. This is 
the manifestation of the self-confidence of the Chinese 
nation. In the course of using capitalist things, so long as 
we “reject pollution and not things forcign,” safeguard 
and do not infringe upon state sovereignty, promote and 
do not hinder the development of social produciive 
forces, resist and do not allow corrosive and decadent 
bourgeois ideas to spread unchecked, we will consolidate 
and not undermine the foundation of socialism. Is it not 
true that the social practice of China’s reform and 
opening up has exerted a tremendous influence on the 
whole world? 


Regarding the use of foreign capital and establishment of 
three kinds of foreign-funded enterprises, some people 
have misgivings simply for fear of the increasing number 
of capitalist things. Why should socialism be afraid of 
capitalism? The so-called “open door” policy in old 
China was practiced under the pressure of imperialist 
cannons. Today’s opening up is practiced under the 
historical conditions when the Chinese people have 
become masters of their own affairs. As the situation is 
entirely different, what should we be afraid of? 


Economic & Agricultural 


MOFERT’s Wu Yi on ‘Advantages’ of GATT 


HK2109145792 Beijing GONGREN RIBAO in Chinese 
18 Sep 92 p 3 


[Article by Wu Yi, vice minister of foreign economic 
relations and trade: “China Will Gain More and Lose 
Less by Restoring Its GATT Signatory Status”; first 
paragraph is GONGREN RIBAO editor's note] 


[Text] China will restore its status as a signatory to the 
General Agreement on Tariffs and Trade by 1993. 
GATT, as one the three main pillars governing the world 
economy, plays an important role in international eco- 
nomic affairs, especially in those concerning tariff and 
trade policies regulating economic relations and trade 
among most countries of the world. In order to speed up 
China’s economic development, joining GATT is a nat- 
ural choice for China. However, after joining GATT, 
China’s economy will be impacted to a certain extent. 
This has aroused misgivings among many plant directors 
and enterprise managers. What impact will China’s 
joining GATT have on the country’s economy? To 
answer this question, this newspaper hereby carries an 
article by Wu Yi, vice minister of foreign economic 
relations and trade, and another by Liang Hua, a young 
scholar, for the readers’ reference. 
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Since reform and opening up, in the wake of the 
upgrading of China’s international status and the growth 
in its national strength, China has made tremendous 
progress in its involvement in the internationa! multilat- 
eral economic system. China has joined the International 
Monetary Fund and the World Bank. These two bodies, 
together with GATT, are called the three main pillars of 
the contemporary world economic system. It is obvious 
to all that China’s absence from GATT as a signatory 
directly affects, both in breadth and depth, this country’s 
involvement in the affairs concerning international mul- 
tilateral economic relations. This is an issue of great 
importance to the development of a good external envi- 
ronment for the country’s reform and opening up efforts. 
One may well regard GATT as a UN in the economic 
field. 


Why does China need to restore its GATT signatory 
status? In the final analysis, this is an objective need of 
China that must be met before it can further expand its 
process of opening up to the outside world and promote 
its foreign economic relations and trade. For the time 
being, GATT is the only international, multilateral, 
intergovernmental agreement in the world to regulate 
tariff and trade policies related to the economic relations 
and trade between most countries. It is actually playing 
the role of an international trade organization. So far, 
103 countries and areas (accounting for nearly 90 per- 
cent of the world’s total trade volume) have joined 
GATT, which was first signed by 23 countries in 1947. 
The whole set of principles, rules, and regulations 
guiding international trade formulated by the GATT 
have now been recognized by most countries of the world 
and accepted as standards to be followed in international 
trade. If China does not restore its GATT signatory 
Status, it will be subject to great restrictions in its efforts 
to develop foreign economic relations and trade. 


The main, specific advantages China can enjoy by 
regaining its GATT signatory status are as follows: First, 
China’s exports will enjoy the most favored nation 
[MFN] treatment like exports from other members of 
GATT, and this will help solve the problem concerning 
the granting of MFN status to China by the United 
States. If Taiwan also becomes a member of GATT, it 
will not be able to refuse any longer to establish direct 
transport, trade, and postal relations with the mainland. 
Second, some Western countries can no longer unilater- 
ally set arbitrary quantitative limits on imports from 
China, and this will facilitate access of more Chinese 
products to Western markets and will help China expand 
export trade. Third, given the upsurge of trade protec- 
tionism among various countries today, China can make 
use of GATT’s capability and mechanism for settlement 
of trade disputes to reinforce its position in negotiations, 
to assume a more favorable position in consulting with 
its trade partners in pursuit of solutions to trade dis- 
putes, to improve its status in foreign trade, and to 
safeguard its economic interests. Fourth, it is conducive 
to China’s participation in GATT formulation of rules 
and regulations that play an important role in world 
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trade, and will enable China to benefit from the GATT 
multilateral trade structure. This 1s of great significance 
to improving China's external environment for foreign 
trade development. Fifth, GATT possesses all-inclusive 
data on the world economy and trade: any of its con- 
tracting parties may acquire trade policies, rules and 
regulations, as well as trade statistics of other contracting 
parties. In this way, China may promptly grasp the new 
trends in the trade policies of various countries, while 
adjusting its own policies. And sixth, Hong Kong and 
Macao have already joined GATT as separate tariff 
regions, and Taiwan has also sent in its application. 
When China restores its GATT signatory status in the 
capacity of a sovereign state, it will serve as a coordi- 
nator for Hong Kong after 1997, Macao after 1999. and 
Taiwan—as several separate GATT regions—sometime 
later, while preventing Taiwan from creating policy 
troubles on this issue. Of course, a contractual party to 
GATT should have balanced rights and obligations, and 
should perform corresponding obligations. For example. 
while enjoying MFN status, a contractual party should 
provide MFN status to other contractual parties, too, 
and lower its tariff rates (developed countries’ tariffs for 
import of industrial finished products have already been 
cut back by around 5 percent, and developing countries’ 
import tariffs are 15 percent; such conditions remain 
favorable to China); increase the visibility of foreign 
trade policies and decrees, and provide the laws and 
decrees on economic relations and trade as well as 
Statistics in trade of one’s own country to GATT to 
increase invisibility; and refrain from arbitrarily imple- 
menting import restrictions and unitarily implementing 
restrictive measures in trade, and so forth. 


Some comrades worry that such practice could affect our 
national industry. This involves how we should view the 
issue of protecting our national industry. According to 
GATT stipulations, developing countries are allowed to 
protect some of their young industries, and we can rely 
on some GATT clauses to provide necessary protection 
for our young industries. However, such protection is 
limited (in terms of range and duration), protection ts for 
development but not backwardness. When those indus- 
tries eventually mature, protection will be relaxed and 
finally removed. Generally, progress is possible only in 
competition. There are many substantial examples of 
accelerated development due to opening up, but there is 
no precedent of rapid development under the condition 
of severing all international ties; however, backwardness 
resulting from severing all international ties in common. 
That was also the case with China. For a time, society 
complained greatly against the excessive imports of 
electric home appliances, as well as excessive imports in 
Guangdong. However, China's electric home appliance 
industry did not collapse, but has developed rapidly, 
with some items exported voluminously. It 1s obvious to 
all that Guangdong enjoys rapid economic development. 
with some of its products rapidly renovated, too. 
Viewing China's actual conditions, we should keep 
imports under control; however, we can only resort to 
such economic means as foreign exchange rates and 
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tanffs, while administrative means should only be com- 
plementary. The reliance on administrative examination 
and approval in the main does not conform to GATT 
requirements, and has already been proven ineffective in 
practice. 

This being the case, weighing the pros and cons, China’s 
gains will outstrip its losses as regards joining GATT. 


Central Bank Approves 3 National Bonds Companies 


OW 2309083192 Beijing XINHUA in English 
0744 GMT 23 Sep 92 


[Text] Beiing, September 23 (XINHUA)}—The People’s 
Bank of China has approved the formation of three 
national bonds and securities companies. 


Bank officials said the move is to foster and perfect a 
unified market in bonds and securities and safeguard 
stability in the market. 


According to the officials, the three new companies will 
be backed by the Industrial and Commercial Bank of 
China, Agriculture Bank of China, People’s Construc- 
tion Bank of China, Bank of China and Bank of Com- 
munications and the People’s Insurance Company of 
China. Of the three companies, the Huaxia Bonds Com- 
pany will be located in Beijing, the Guotai Bonds Com- 
pany in Shanghai and the Nanfang Bonds Company in 
Shenzhen. 


China has so far issued nearly 400 billion yuan of bonds 
and securities of various kinds, and has got over 70 
companies specialized in bonds and securities and more 
than 1,000 bonds and securities offices. The country has 
also opened two securities exchanges in Shenzhen and 
Shanghai. 


The officials added that the formation of the three 
companies will be of importance to the healthy develop- 
ment of the bonds and securities market in China. 


Further on Plan 


HK2309035192 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 23 
Sep 92 pl 


[Report by Ivan Tong] 


[Text] Seven leading Chinese banks are to invest one 
billion yuan (about HK$1.41 billion) to form three 
national brokerage houses in China. 


Mr Jin Jiandong, head of the financial division of the 
People’s Bank of China, said yesterday that the central 
bank had approved the establishment of the brokerages. 


With a registered capital of 350 million yuan each, the 
three houses would be based in Beijing, Shanghai, and 
Shenzhen. Offices would open subsequently in other 
Chinese provinces, he added. 
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Mr Jin said these companies would all be run in a 
competitive environment despite their shareholders’ 
background. 

This is the first time the Chinese authorities have given 
such conspicuous support to the setting up of securities 
companies since the mainland stock markets’ coming of 
age. 


However, it may spark worries in the mainland broking 
community on the development of unfair competition. 


“These brokerages will have to compete with all other 
existing market practitioners on an equal footing, despite 
their peculiar shareholding background,” Mr Jin 
stressed. 


Referring to the state-owned entities, Mr Jin hoped that 
companies with strong financial muscle would help 
maintain the stability of the stock markets. 


The three companies—named Huaxia, Guotai, and Nan- 
fang, and led respectively by the Industrial and Commer- 
cial Bank of China, the People’s Construction Bank of 
China and the Agricultural Bank of China, are expected 
to start business shortly. 


Four banks also involved in the setup are the Bank of 
China, Communications Bank of China, China Invest- 
ment Bank, and the People’s Insurance Co of China. 


Mr Jin broke the news yesterday at a mainland securities 
market seminar organised by the International Securities 
Institute in Hong Kong. 


He also confirmed that the central bank plans to give 
more responsibility to the stock exchanges in Shanghai 
and Shenzhen in scrutinising listing applications. 


With references to the Hong Kong model, the central 
bank plans to form a listing committee for the two 
exchanges, to be composed of veteran securities practi- 
tioners and government officials, added Mr Jin. 


He said the listing committee should have a major say in 
the listing matters and report directly to the securities 
administration committee under the State Council. 


He argued that it was time to establish well-defined 
procedures for the listing and issuing of stocks, which 
would mean more dependence on advice from 
accounting and auditing firms in considering the listing 
proposals. 


Mr Jin also said the stock exchanges should set up more 
committees comprising members from such groups as 
investors, brokers, listed companies, accounting firms, 
and the general public to look into listing matters. 


He has identified five problems with the mainland stock 
market; lack of uniform national legislation; lack of a 
centralised regulatory authority, administrative authori- 
ties’ inexperience of international practices; lack of a 
sound disclosure system, and inadequate accounting 
standards. 
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He also saw an urgent need to set up a special regulatory 
authority to administer and regulate the listing proce- 
dures, trading activities and broking industry. 

“At present, the government is almost solely responsible 
for the management and development of the stock mar- 
kets, which has created conflicts of interest due to a lack 
of professional advice,” he said. 

He expected the national regulatory authorities to be set 
up by the end of the year. 


Referring to the Shenzhen stock crisis, Mr Jin believed 
that the problem was mainly due to a lack of systematic 
and fair stock-issuing procedures. 


“The selling price for the subscription forms was set too 
high, the quantity of application forms available was 
limited and the application period was fixed,” he said. 
“From now on, the corporatisation and stock issuing will 
mainly be in the form of limited companies and publicly 
listed companies, so as to eliminate the possibility of 
misconduct in cases of internal share allotment with 
many unlimited companies.” 


In the longer term, he said, the establishment of com- 
pany laws, securities laws and various stock market 
administrative rules were crucial to the maturity of the 
mainiand markets. 


Apart from the approval of new issues, the admuinistra- 
tive rules should be formed to govern stock trading so as 
to avoid cheating, insider trading and fraud, he said. 


Economist Ma Hong on Reform, Opening Trend 
HK2309015992 Beyjing ZHONGGUO XINWEN SHE 
in Chinese 1007 GMT 9 Sep 92 


[Text] Shanghai, 9 Sep (ZHONGGUO XINWEN 
SHE)—Ma Hong, director of the State Council Develop- 
ment Research Center, stated here yesterday that 
China's economic restructuring had taken a unique path 
different from other countries; reform's basic orientation 
was to change from the highiy centralized mandatory 
planned economic structure of the past to a socialist 
market economic structure. 


Ma Hong made the above statement in a speech entitled 
“China's Economic Reform, Opening Up, and Develop- 
ment” at an international seminar with its theme on 
“China—Trade, Money and Investment.” The seminar 
was initiated and by the British journal 
EUROMONEY [ou zhou huo bi 2962 3166 6303 1573). 
In the wake of his general introduction on China's 
economic restructuring since the late 1970's, Ma Hong 
said that to shape a basic framework of a socialist market 
economy as early as possible, China would exert efforts 
in the following aspects in the 1990's: 


—Further cut back on mandatory plans, with the pro- 
duction of an overwhelming majority of products 
basically regulated by the market. 
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—Gradually remove the dual-track price system, and 
basically form a price system with the market fixing 
prices. 

—Further convert operational mechanisms, expand 
experiments on the share-holding system so that state- 
owned enterprises will be operated according to the 
principle of the market economy. 

—Complete and perfect the consumer market and speed 
up the development of the socialist market system of 
production materials, money, real estate, labor ser- 

—Complete and perfect the building of rules and regu- 
lations for the market as well as social security insti- 
tutions and systems. 


Ma Hong stated that the development of Shanghai's 
Pudong would take the lead in China’s opening up in the 
1990's, with still greater progress in breadth and depth. 
While continuing to implement the opening up of coastal 
areas, China would further extend opening up along 
rivers (the Chang Jiang river valleys) and borders (to 
peripheral countries). In addition, China will expand 
contacts between its economy and the world economy 
with selection step by step, while allowing foreign busi- 
nessmen to run commercial enterprises. Besides, China 
will further open the domestic products market and 
lower tariffs for some products while transiting to free 
exchange of the renminbi. 


On China’s economic growth rate, Ma Hong said that 
some research departments had recently made forecasts 
for China's economic growth rate in the 1990's, believing 
that its GNP growth rate would maintain an average 
annual increase of 9 percent. Viewing conditions 
involving the supply of funds, material guarantees, and 
the whole infrastructure ranking, it would be possible to 
realize that rate. 


According to a JIEFANG RIBAO report today, while dis- 
cussing China's general policy for development in the 
1990's, Ma Hong indicated its basic contents: Giving pri- 
ority to developing basic industries, such as communica- 
tions, tion, and energy resources, paying attention 
to the development of new high-tech industnes and export- 
oriented enterprises, and bringing along the healthy devel- 
opment of the entire national economy on the basis of an 
optimized structure and improving efficiency. 


Economists View Issues Involving Market 
Economy 


HK2109070992 Hong Kong ZHONGGUO TONGXAUN 
SHE in Chinese 0712 GMT 17 Sep 92 


[Special article by Qin Xiang (4440 4161)] 


[Text] Beijing, 17 Sep (ZHONGGUO TONGXUN 
SHE)}—Since China advanced the new concept of a 
“socialist market economy,” economic theorists have 
been particularly active and numerous experts have 
written articles on the necessity and inevitability of the 
market economy and a series of questions, such as the 
question of how to further deepen it. 
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ZHONGGUO JINGJI TIZHI GAIZE [CHINA ECO- 
NOMI_ STRUCTURE REFORM], run by the State 
Commission for Restructuring the Economy [SCRE], 
vigorously advocates reform. It asked 10 noted econo- 
mists from Beijing to write on the question of how to 
establish a new “socialist market economic” structure. 


The 10 economists are Gao Shangquan, Yu Guangyuan, 
Liu Guoguang, Wu Jinglian, Zhou Shulian, Zhao Ren- 
wei, Zhang Zhuoyuan, Chen Jiyuan, Rong Jingmu, and 
He Wei. 


Yu Guangyuan said that it is now only possible for us to 
define the objectives of establishing a new socialist 
market economic structure, but impossible to establish it 
overnight. He held that two major things have to be 
done: First, enable the new structure to develop and 
ripen, second, thoroughly reform the old, highly concen- 
trated economic structure. 


Liu Guoguang, vice president of the Chinese Academy of 
Social Sciences, who has participated in drafting docu- 
ments for the 14th National Party Congress, maintained 
that we must not say that we will not learn the market 
economy because capitalists practice it. Rather, we 
should more boldly absorb the advanced achievements 
of human society. China’s economic 1ONS Must not 
be out of link with those of the world. In the future, 
China should follow a market-onented direction for its 
reform and further expand the role of the market. 


Gao Shangquan is the SCRE’s vice director and also a 
noted economist. He maintained that socialism should 
justifiably practice the market economy. The market 
economy is not necessarnly linked with privatization. 
One important thing in a socialist market economy 1s 
that political power is in the hands of the CPC. There- 
fore, the market economy will not lead to privatization. 


Wu Jinglian, who 1s nicknamed “market Wu,” said in an 
article that market-onented reform 1s the only way for 
socialism to head for revival. The market economy is 
diametrically opposed to the concepts - of “centralized 
planning” and a “controlled economy.” Therefore, the 
idea of a “socialist market economy™ 1s more unequiv- 
ocal and accurate than a “planned commodity econ- 
omy” or a “socialist commodity economy.” 


Zhou Shuhan maintained that the fact that the market 
economy concept was advanced implies that more 
importance 1s being attached to the market, enterprises, 
and entrepreneurs. In other words, it 1s necessary to 
reduce government intervention in enterprises, and it 1s 
necessary to practice vigorously the joint stock system on 
the basis of conscientiously implementing expenmental 
reforms 


The other five economists also advanced their own 
distinctive views on such questions as establishing the 
market pricing system, deepening rural reform, 
reforming the planning structure. and promoting the 
change of government functions. 
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ZHONGGUO JINGJI TIZHI GAIZE is going to carry 
essays by the 10 persons in its forthcoming issue No.8. 


Further Remarks 


HK2109150592 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1321 GMT 21 Sep 92 


[Text] Beijing, September 21 (CNS)—The deputy 
director of the Research Centre To Advise on Economic, 
Technological and Social Development under the State 
Council, Mr Wu Mingyu, said recently at a “Market 
Economy Forum” seminar concluded on September 19 
that the market economy has made a great contribution 
to China by bringing back the national economy from 
the brink of collapse to the prosperity currently enjoyed. 


Mr Wu said he believed that the first thought liberation 
movement in China started in 1978. A degree of activity 
in people’s thoughts had been rarely seen for decades. 
But as to how to establish a new economic structure was 
not very clear at that time. 


The second thought liberation movement in China was 
initiated by Deng Xiaoping’s remarks during his visit to 
South China. Quite different from the first ume, the goal 
on this occasion was very clear: that 1s. to discard the 
rigid highly-centralized planned economy structure and 
establish a new socialist market economy structure. 


According to Mr. Wu, it 1s necessary to have a new 
understanding of socialism. The three main characteris- 
urcs of socialism were summarized before as public 
ownership, distribution according to one’s work and the 
planned economy. It seems that such an understanding 1s 
no longer accurate. It 1s also necessary to have a new 
understanding of capitalism. otherwise 11 1s impossible to 
assimilate the common wealth of modern civilization, 
Mr Wu said. 


According to Mr Wu, some elements of leftism have not 
been eradicated for the practice of the market economy. 
Another big obstacle 1s that the practice of the market 
economy involves a number of problems concerning 
rights and interests of many departments which should 
be given consideration but should not be yielded to. Mr 
Wu added that he was confident that the country’s 
statesman [as received] can deal with these problems in 


a proper way. 


Firms Given Suggestions for F acing ( ompetition 
HK2209033292 Beijing CHINA DAILY in English 
22 Sep 92 p 4 


[Report by staff reporter: “Firms Face Up to Survival of 
the Fittest Mart Law”’} 


[Text] Will your enterprise survive the next decade” 


The question might have sounded queer to entrepre- 
neurs 10 years ago: but now that the State has relaxed 
control over enterprises. and “'>, °°") varnous kinds of 
ownership are mushroomin, ¢ manager 1s facing 
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fierce competition, in which poorly run enterprises may 
be annexed by powerful and profitable ones, said Out- 
look [LIAQWANG], a Be1jing-based weekly magazine. 


To meet on-going market competition, managers should 
not only cease depending on the State but also win 
long-term and world markets, develop other businesses, 
serve customers better and make the best use of their 
staff and information. 


In the past, the State assumed responsibility for State- 
owned enterprises, which could enjoy ever-lasting exist- 
ence even if they failed to turn out high-quality products 
and make a profit, since the State covered their losses. 


With expanding economic reform, the “dog eats dog” 
practice has begun to emerge. 


In March this year, Beyying Dongan Group annexed the 
Beijing No 2 Wrist Watch Factory, which had 4 million 
yuan ($740,000) in fixed assets and 650 employees. 


A month later, the 30-year-old Beijing Heavy-Duty 
Machinery Factory, one of the country’s biggest State- 
owned heavy machine producers, was swallowed up. 
along with its 7,000 employees and 250 million yuan 
($46 million) of fixed assets by the Shougang Group 
(Capital Iron and Steel Corporation). 


Since 1986, 221 enterprises in Beying have been 
annexed, Outlook said. This 1s evidence of the on-going 
reform of State-owned enterprises. 


They have to take up the challenge of market competi- 
tion, since the State has recently issued a policy for them 
to assume sole responsibility of their own management, 
sales and production development. 


Newly set-up industrial enterprises, especially non- 
State-owned, have been booming during the past 13 
years. 


The country had 500,000 industrial enterprises in 1978, 
mostly State-owned. In 1990 their number hit 8 million, 
of which private ones and joint ventures accounted for 
6.7 million. 


The total output of State-owned enterprises made up 
only 54.6 percent of the GNP in 1990 compared with 76 
percent in 1980. while that of private businesses jumped 
from 0.02 percent to 5.32 percent. 


State-owned enterprises also face a challenge from the 
fast growing Sino-foreign joint ventures, foreign firms 
and rural enterprises. 


With the deepening of reforms and the further opening to 
the outside world, Sino-foreign joint ventures and solely 
foreign-funded ventures are developing rapidly. Taking 
advantage of abundant funds and modern management. 
these ventures are doing well in the country’s foreign trade 
and will soon enter heavy industrial sectors. 


The participation of these ventures 1s expected to 
sharpen market competition. 
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Enterprises in rural areas. especially in South China and 
along the coast, are becoming a compe!!ing force in the 
market. 


A rural factory set up by Lu Guanquu. a famous entre- 
preneur in Zhejiang Province. won 75 percent of the 
country’s universal coupling market in the | 980s. 


With the development of enterprises of various owner- 
ship, a sellers market 1s being replaced with a buyers 
market for many products and the State is gradually 
loosening its control over enterprises. which are entering 
a new period of keen market competition. 


Some peopie defined on-going global! business competi- 
tion as the bloodless “World War III.” The losers will be 
eliminated from the competition, due to high costs. The 
“war” will result in the existence of profitable and 
efficient enterprises, due to the emergence of wise and 


capable entrepreneurs, Outlook predicted. 


To help enterprises survive, the magazine suggested 
seven measures for them to adapt their management to 
market competition: 

—Each enterprise must be aware that it can be annexed 
or go bankrupt if it 1s poorly managed: its manager 
shouid set up stabilizing strategies. 

—Production and management of enterprises should be 
market-onented. Long-term markets should prevail 
over short-term profits in their development straicgy. 
Only thus will a number of world-leve! corporations be 
able to emerge in China. 

—Enterprises should expand their businesses to other 
fields than their initial ones. 

—As the State will gradually relax restrictions on 
imports, enterprises should be prepared to compete 
with foreign products and enter world market compe- 
tition. 

—The employees should be morally as wel! as materially 
encouraged to be responsible and efficient. 

—Enterprises should break out of self-imposed seclusion 
and learn to make full use of information from all! 
sources. 

—Enterprises should update their employee's education 
by briefing them on the latest skills and technology 


Several Units Revise Eighth Five-Year Plans 
HK2209131992 Hong Kong WEN WEI PO in Chinese 
9 Sep 92 p 2 


{Report by staff reporter in Beying “To Impiement the 
Guidelines of Deng Xiaoping’s Talks During His South 
China Tour, Several Ministries Under the Central Gov- 
ernment and Some Provinces and Cities Have Revised 
Their Plans To Quicken the Speed of Growth” | 


[Text] Beying, 8 Sep (WEN WEI P(O)}—In order to 
implement the guidelines of Deng Xiaoping s remarks 
during his south China tour, some major muinisines 
under the State Council and several provinces and cities 
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have revised their Eighth Five-Year Plans, either 
increasing the targets or fulfilling the plans ahead of 
schedule. 


According to a State Planning Commission official, 
some of the mayor ministnes under the State Council— 
Ministry of Posts and Telecommunications, Ministry of 
Chemical Industry, Ministry of Railways, Ministry of 
Communications, Ministry of Energy Resources, and so 
on—have revised or are revising their Eighth Five-Year 
Plans. However, the revised contents will be made public 
only after the 14th CPC National Congress and after the 
deliberation and approval of the National People’s Con- 
gress to be held next year. 


The Ministry of Posts and Telecommunications dis- 
closed a few days ago that it had made “new predictions 
and arrangements for post and telecommunication 
development” in the next 10 years, and that “after the 
adjustment, the targets for the development of posts and 
telecommunications in the 1990's had generally been 
raised by relatively big margins as compared with the 
original ones.” In the revised Eighth Five-Year Plan, the 
annual! business growth rate for the post and telecommu- 
nication industry will reach 28 percent. 


The Ministry of Chemical Industry stated at the Work 
Meeting on Opening to the Outside World, which had 
just concluded, that appropriate amendments were being 
made to the contents of its Eighth Five-Year Plan. 


According to the bnefing of a person concerned from the 
Ministry of Railways, the targets in the original Eighth 
Five-Year Plan for the railway and transport industry 
will be fulfilled a year ahead of schedule after revision. 


A source from the Ministry of Communications said 
their plan had been revised and submitted to the State 
Planning Commission. 


After repeated study, Be1ying municipal party committee 
and government forwarded a proposal on quickening the 
pace of reform and opening up, facilitating the economy 
to scale a new height, and striving by every means to 
fulfill the targets set im the 10-Year Development Pro- 
gram three years ahead of schedule. Corresponding to 
that. the yearly average increase of Beijing's gross 
domestic product will be raised from the orginal 5.5 
percent to about 9 percent. The data on amending Eighth 
Five-Ycar Plans by other provinces and cities have been 
submitted one after anther to the Long-Term Planning 
Department of the State Planning Commission. 


An authoritative person maintains that a distinguishing 
feature of the current revisions of the Eighth Five-Year 
Plans ts that consideration has been given to the issue of 
linking up with the Ninth Five-Year Plan, and overall 
planning has been made to the remaining eight years of 
this century as a whole. 
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6 Percent Price Rise in Second Half of Year Seen 


HK2209135592 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0355 GMT 21 Sep 92 


[Text] Being, 2! Sep (ZHONGGUO TONGXUN 
SHE)—The relevant department of China's Ministry of 
Commerce predicted that the increase range of total 
volume of social retail sales in the second half of the year 
would exceed the first six months, with a price nse of 
approximately 6 percent. 


The forecast indicated that should the investment scope 
in the second half of the year be controlled within a 
certain relam, prices would not go up drastically. 


It was predicted that the chief causes that would lead to 
price rises in the second half of the year were ballooning 
investments and price rises in farm and sideline produce. 
Because of an excessively rapid increase in capital con- 
struction investment, prices for raw materials went up by 
a wide margin in the first six months of the year. and led 
to a rise in the production cost of consumer goods, the 
price rise of which would make itself felt in the second 
half of the year. and the price rises in farm and sideline 
produce would result in price mses of commodities which 
rely on such produce as raw materials. 


In the second half of the year, individuals’ monetary 
income would enjoy continuous and steady increase. 
which would be converted to market demand. It was 
predicted that the total volume of social retail sales 
would increase by 15.7 percent in that penod. 


Article Decries Unethical Pursuit of Profit 
OW 1809080592 Beying XINHUA Domestic Service 
in Chinese 0902 GMT 17 Sep 92 


[“News analysis” by XINHUA reporter Wu Jinca: (0702 
6930 2088)) 


[Text] Beijing, 17 Sep (XINHUA)—The current 
common practice of seeking huge profits has poisoned 
business ethics in the socialist market. 


The desire to make huge profits has had a direct effect on 
market activity, discouraging many honest businessmen 
from seeking legitimate profits through diligence. inge- 
nuity, and the achievement of modesi profits to promote 
quick business turnover. A Shanghai-based survey shows 
that a retailer can make a 300-yuan profit on a 3,000- 
yuan personal computer for household use. Neverthe- 
less, many computer retailers no longer find this 10- 
percent profit margin appealing. dismissing 1! as a 
“source of small-volume business.” | conducted a survey 
in Beying regarding the shortage of sewing supplies and 
other small commodities. In analyzing the reasons for 
the shortage. some merchants said bluntly: Who would 
engage in the tedious business of selling odds and ends 
when there are opportunities for dealing in home clec- 
trical appliances” 
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These merchants constitute a “new movement” in legit- 
imate trade. To be fair, they can be described as honest 
businessmen who do not resort to fraudulent practices. 
Nevertheless, an analysis of this society-wide pursuit of 
huge profits invariably links this activity to the increas- 
ingly prevalent practice of producing fake and shoddy 
goods. 


Profiteers who practice deception have gained different 
amounts of profits. Quite a few have profited from 
selling the commodities of government stores. For 
instance, some salespeople in nonstaple food stores sell 
meats from their stores after secretly raising the product 
grades and retaining portions of the meat. They then 
pocket the money they have gained fraudulently from 
customers. The people of Shanghai have descnbed this 
“strategem™ as “multple-pronged,” which is extremely 
subtle and can yield many benefits. In Shanghai, it 1s not 
difficult for a street vendor to spend only one morning to 
earn five to six yuan, while in Tianjin, a street vendor 
will have to spend the whole day “striving” to earn 10 
yuan. Salespeople in government-owned shops have 
noticed the opportunity for doing “lucrative business.” 
These “public servants” have profited without spending 
any capital. They have racked up huge profits by merely 
working out ways to “deceive the public.” 


In doing business without capital investment, these busi- 
nessmen have sold the most precious capital of all—cthics. 
This fact 1s evident in the comments of many consumers. 
Everytime they are swindled, consumers invanably criticize 
the businessmen for being “unethical.” 

We should not underestimate the plain comments of the 
public because they reflect the consumers’ instinct to 
protect their mghts and interests. Consumers tend to 
“learn from their expenence” of being swindled in the 
hope of avoiding similar incidents. This action is a 
counterattack against cunning profiteers. 

As far as social morals are concerned, this retaliatory 
action by consumers 1s cruel. On the contrary, consumer 
retaliation also encourages the swindlers to hatch more 
complex and fancy schemes. Some businessmen have 
adopted actions that border on hooliganism. 


They have practiced “subterfuge.” According to this 
Strategem, prospective buyers will “surround” the sellers 
of some low-quality, expensive commodities when the 
latter try to solicit customers on the roadside. These false 
customers will profusely praise the goods, describing 
them as real bargains. Caught in such an atmosphere, the 
real customers will be induced to buy the goods. People 
practicing this “subterfuge” are, in fact, trading their 
ingenuity, eloquence, and conscience for some illegiti- 
mate profits. 


Some peopie have resorted to “begging.” According to 
this strategem, they will accost strangers on the street 
and persistently beg the latter to buy their “high-class 
watches” and “solid-gold rings.” They may claim to have 
come from a disaster-stricken area or cite the urgent 
need for cash following the decline of their family 


FBIS-CHI-92-185 
23 September 1992 


fortunes. They will trade their tears for your compassion 
and exchange counterfeit goods for your money. 


Some people have adopted the tactic of “abetment.” A 
swindler will suddenly call out to a pedestnan: “You have 
dropped something” When the pedesinan looks at the 
ground and finds a glittering necklace. the swindler will say. 
Since we both have found this necklace. give me half of what 
it 1s worth and you keep the necklace. This kind of abetment 
usually proves successful. Naturally. the jeweler will not tell 
the pedestrian that the necklace he has exchanged for a 
certain sum of money 1s counterfeit. 


People should heighten their vigilance against this 
increasingly prevalent practice. The pursuit of huge 
profits has created a crisis in business ethics. Many 
businessmen are discarding the virtue of prospering 
through hard work. At present, other segments of society 
need to cooperate with the business sector in moving 
swiftly to defuse this crisis in business ethics. 


Circular on Business Management Regulations Issued 
OW 1909062592 Beying XINHUA Domestic Service 
in Chinese 2110 GMT 18 Sep 92 


[Text] Beying, 19 Sep (XINHUA)}—The Propaganda 
Department of the CPC Central Committee, the State 
Commission for Restructuring the Economic System. 
the Ministry of Justice, and the State Council's Eco- 
nomic and Trade Office recently issued a joint “Outline 
for Publicizing the “Regulations for Changing the Man- 
agement Mechanisms of State-Owned Enterprises.” and 
circulated a “notice” for implementing the “Outline.” 
urging all localities and departments to carnesily study 
and publicize the “Regulations” and ensure a good job in 
replacing the management mechanisms of enterprises 


The “notice” says: Party and government organizations 
at all levels and enterprises and their workers. as well as 
all sectors of society, should study, publicize, and imple- 
ment the “Regulations” in line with the spirit of Com- 
rades Jiang Zemin’s and Li Peng’s instructions on imple- 
menting the “Regulations.” Al present, 1i 1s necessary to. 
first and foremost, earnestly study and publicize the 
“Regulations.” In the course of studying and publicizing 
the “Regulations,” all members of society. especially 
party and government cadres engaged in economic work 
and large numbers of workers and staff, should compre- 
hensively understand the provisions and correctly grasp 
the spiritual essence of the “Regulations.” They should 
help government departments at various levels trans- 
form their functions and relegate management 
autonomy to enterprises in accordance with the prov:- 
sions of the “Regulations.” thereby creating conditions 
for changing the management mechanisms of enter- 
prises. It 1s necessary to see to it that enterprises make 
the best use of the managerient autonomy granted by the 
“Regulations” to deepen internal reform. accelerate the 
transformation of management mechanisms. and more 
effectively gear themselves to market competition with 
increased vitality and efficiency in all fields. 
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The focal points for publicity emphasized in the “Out- 


nisms of enterprises, management autonomy of enter- 
prises, responsibility of enterprises for their own profits 
and losses, alternation and termination of enterprises. 
and relations between enterprises and the government. 


Calling on party and government leaders at all levels to 
attach great importance to publicizing the “Regula- 
tions,” the “Outline” says: Earnest efforts must be made 
to organize vanous forms of studying and publicizing the 
“Regulations.” First, all propaganda, theoretical, press, 
and publications units should pay close attention to the 
entire publicity work, using all kinds of mass media to 
extensively publize the “Regulations” to whip up a 
publicity upsurge during a given penod of time and to 
create a favorable media climate for studying and imple- 
menting the “Regulations.” Party and government 
departments at all levels may organize study and discus- 


organize 

nical personnel and workers and staff at large to study 
the “Regulations” in the light of realities in production 
and management. Second, to better understand the 
“Regulations,” it 1s necessary to encourage theoretical 
and practical work departments and comrades of enter- 
prises to discuss problems brought up in the course of 
Study. using the question-and-answer method to discuss 
and dispel misgivings about the “Regulations” and to 
clanfy confused ideas. Third, it 1s necessary to summa- 
nze and populanze the expenence of relevant govern- 
ment departments and enterprises in studying and 
implementing the “Regulations” and work out rules for 
enforcing the “Regulations” in the light of the reality in 
each locality and department, thereby conducting the 
study and publicity dnve im a thoroughgoing and sus- 
tained manner. 


Luo Gan Attends Meeting on County Organ Reform 
OW 2309024392 Beying XINHUA Domestic Service 
in Chinese 1019 GMT 21 Sep 92 


[By RENMIN RIBAO reporter Wang Biao (3769 1753) 
and XINHUA reporter Liu Sryang (0491 1835 2254)) 


[Text] Beysng, 21 Sep (XINHUA)}—The national discus- 
sion meeting on reform of county-level organs at selected 
places opens in Beying today. This 1s the first national 
meeting on organ reform ever heid since the establish- 
ment of the Central Commission for Establishment of 
Governmental Organizations last July. 


The main topics of the meeting include: investigating 
and understanding the progress of implementing the 
guidelines of Premier Li Peng’s speech on Pa 
promoting reform of county-leve! organs” 

localities, summing up and exchanging nome & in 
county-level organ reform at selected places, and 


NATIONAL AFFAIRS 45 


studying the probiems and solutions expenenced during 
the process of the reform expenment. 


With the approval of the State Council in 1989, the 
former State Committee for Establishment of Govern- 


Dingxi, Quongiai, Baoan, Gaocheng. Yuanping. Huax- 
ian, and Shanglu counties as experimental points for the 
national county-level organ reform. Subsequently. var- 
ious provinces have also designated a number of coun- 
ties to be involved in experimental organ reform. To 
date, the number of counties selected for organ reform 
and selected counties involved in organ reform has 
reached 350 throughout the nation. 


Personnel Minister Zhao Dongwan. member of the Cen- 
tral Commission for Establishment of Governmental 
Organizations and director of the commission's general 
office, made a speech on “earnestly summing up expen- 
ences and further advancing work on county-level organ 
reform at selected places” at the meeting today. He said: 
The guidelines of Comrade Deng Xiaoping’s southern 
tour speech have brought new breakthroughs to reform 
of the economic system; accordingly. the demand on 
reform of the adminstration system and governmental! 
and party organs 1s more urgent than ever. 


Zhao Dongwan stated: Although China's organ and 
administrative systems have undergone several rounds 
of reform, they have not completely shirked the highly 
centralized structure created by the planned economic 
system and are unable to mect the requirements of 
economic development in numerous aspects. The gov- 
ernment directly controls too many matters, the macro- 
economic adjustment is inefficient, the respective 
responsibility of the government and enterprises has yet 
to be completely separated, and the service function ts 
weak. The relationships between higher and lower ‘evel 
organs, between various government departments. and 
between party and governmental departments have yet 
to be properly ironed out. The enormous size of the 
organs, excess personnel, overlapping of functions. and 
disputes over trifle matters between organs have contrib- 
uted to low efficiency. He held that economic develop- 
ment and the deepening of the economic sysiem reform 
will be severely constricted if the situation 1s not reme- 


died immediately. 


Zhao Dongwan said: The reform of the administrative 
system and governmental organs 1s an urgent task in 
reforming the political system and 1s a precondition for 
deepening the reform of the economic system. The aim ts 
to closely focus on the central task of economic construc- 
tion to reform the administration system and areas in the 
setup of the organs that are not compatible with eco- 
nomic development. The structure of the organs must be 
tnmmed and the organs’ functions must be appropr- 
ately enhanced 1m order to create conditions conducive 
to the liberation of the production forces. 
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Luo Gan, Zeng Qinghong, Zhang Zhyian, and respon- 
sible persons in charge of organ planning work from 
varnous provinces, autonomous regions, and municipal- 
ities attended the meeting. 


Article on County-Level Comprehensive Reforms 
HK2309134192 Beying ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 6, 23 Jun 92 p 30 


[Article by Ma Suyuan (7456 5685 0337): “An Explora- 
tion Into the Force Application Points in the County- 
Level Comprehensive Reform™} 


[Text] The county-level comprehensive reform is a new 
exploration since the adoption of the household output 
contract system in the countryside. Since the reform was 
Started, vanous localities have made progress to vanious 
degrees. In order io better advance the county-level 
comprehensive reform, | think that it is necessary to 
explore the force application points in this reform. 


The county-level comprehensive reform is not the simple 
aggregation of reforms in vanous aspects, levels, and 
links. We should notice that the reform that can affect a 
county's overall social and economic development can 
only be the reform of the county's management struc- 
ture. The county-level management structure itself bears 
a comprehensive character. It is also an integral part of 
the national economic management structure. The man- 
agement structure belongs to the category of superstruc- 
ture, so it is related to and also different from the 
economic base and the relations of production. In a 
county, the management structure includes the manage- 
ment power, the management system, and the manage- 
meni organization. Its functions are mainly reflected by 
the behavior of the county government in the socioeco- 
nomic life and various relevant links. Therefore, the 
county-level comprehensive reform will inevitably touch 
the economic structure and the political structure, will 
involve both cities and the countryside, and will be 
related to macroeconomic and microeconomic manage- 
ment and the relationship between the departmental 
management and the local government's management. It 
1s the convergence point of reforms in all fields. There- 
fore, the comprehensive reform of the county-level man- 
agement structure can be distinguished from reforms in 
specific fields, such as industrial reform, rural reform, 
and commercial reform, and can also be coordinated 
with all these reforms in specific fields, thus affecting the 
overall socioeconomic situation in the county. 


In the process of reform, the task of carrying out com- 
prehensive reform of the county-level management 
structure has long been included in the work agenda. 
Major changes have occurred in the microeconomic 
foundation for the county-level management structure 
and its operational mechanisms. The scope and scale of 
county-level management have been enlarged. This 
therefore requires a correct handling of the management 
power of the county. For example, the orginal county- 
level management structure established in the penod of 
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the product economy bears the character of separating 
cities from the countryside, separating departmental 
management from local government's management. sep- 
arating industry from agriculture, and separating pro- 
duction from marketing. On the basis of a planned 
commodity economy, such separative management 
structure should certainly be reformed. Through the 
rural reform, peasant households have become the main 
entities in economic operation. and corresponding 
changes also occurred in the microeconomic operation 
of the countryside. Scattered small production and con- 
centrated social demand form the main contradiction :n 
the development of the rural commodity economy, and 
market regulation has become the main characteristic of 
the economic activities of various industrial and com- 
mercial entities at the county level. Thus. the orginal 
administrative organizations which only exercised 
administrative management and maternal management 
are no longer suited to the needs in the new situation. 
They should change their main function into providing 
social services and should carry out timely adjustments 
of the contents, forms, and means of their management. 
Therefore, the reform of the county-level management 
structure should advance ahead of the reform of the 
management entities at the city, provincial, and central 
levels. 


Sichuan Said Leading in Administrative Reform 


HK2209054992 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Sep 92 p 11 


[By Willy Wo-lap Lam] 


[Text] Sichuan Province has led the country in reaching 
the goal of “small government, big society.” deemed the 
key to the reform of China's administrative structure. 


The leadership of Sichuan, China's largest province, has 
announced bold plans to trim the bureaucracy. cut down 
on fiats and quotas, and render government units into 
“service-onented entities”. 

According to a report in the ECONOMIC DAILY 
[JINGJI RIBAO] yesterday, the thrust of the just- 
announced measures was to “delegate the Government's 
management powers to enterprises and to return powers 
to the enterprises”. 


“Let the Government do governmental work and enter- 

prises do what they should do.” the daily quoted instruc- 
tions from provincial authorities. 
In accordance with the principle of the separation of 
government and business, enterprises will have 
“expanded powers” in areas including personnel, invest- 
ment, income distribution, imports and exports, and the 
fixing of prices. 


in most instances, government departments will no 
longer issue direct orders to business units. 
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For example, the total number of mandatory targets in 
the industrial sector will shrink from 32 in 1992 to 16 
nex! year. 

Non-obligatory, for-guidance-only targets will also be cut 
from 67 this year to 30 in 1993. 


The function of the Government will be shifted from 
“control and management™ to providing services for the 
gradual formation of a “socialist market economy.” 


Government units, especially those dealing with spe- 
cialist areas hike production, trading or technology, will 
be converted into corporations which will no longer have 
executive authority. 

Other departments will have thei staff drastically 
tnmmed. 


So far. only the leaders of Sichuan and Hainan Prov- 
inces. who have enjoyed the patronage of former party 
chief Mr Zhao Ziyang, have announced detailed plans 
for the reform of administration. 


Similar goals. which will be enshrined in the 
14th Party Congress. have been land down for the central 
Government 


However. analysts doubt whether such radical steps 
would be adopted in the conservative heartland and 
northeast provinces, which have taken over the Stalinist 
structure of government and industnal management. 


In a talk carmed by the CHINA NEWS SERVICE 
yesterday, liberal economist Mr Wu Mi expressed 
wornes that the implementation of the socialist market 
economy would “involve (taking away) the powers and 
vested interests of many departments”. 


Mr Wu. who thinks thai the teachings of patnarch Mr 
Deng Xiaoping this year represented a “second ideolog- 
ical liberation.” said the country must jettison “the 
ossified, highly centralised system of central planning”. 


While the economust fully acknowledged that those who 
stand to lose from reform would put up resistance, he 
urged the authorities “not to make compromises and 
accommodations™ 


“I trust the politicians can adequately handie these 
thorny problems,” Mr Wu said. 


Sichuan Peasants Win Lawsuits on Fee Impositiea 
HK2209095 192 Being RENMIN RIBAO in Chinese 
1? Sep 92 p 1 


[Report “Sichuan Peasants 
Township Governments Conc. 
Imposition of Fees”) 


‘suits Against 
the Arbitrary 


[Text] A NONGMIN RIBAO report reads: On |7 and 18 
July, Sichuan Province’s Lezhi County Court opened 
sessions to hear three administrative cases of illegally 
demanding that peasants fulfil! obligations. In a gesture 


NATIONAL 


According to the “Regulations.” the peasants im Sani 
township should cach contribute 23.4 yuan to the collec- 
tive retention fund and as unified management fees of 


consultation on an equal footing 
All three lawsuits ended with the peasants winning and 
the embarrassed. 


township. in the capacity of legal person representing the 


burdens on peasants We should refund the extra and | 
admit defeat But we grass-roots cadres also have diffi- 
cultres that are hard to explain’ If we handle everything 
m accordance with the ‘Regulations. we wil! not be abic 
to accomplish the tasks assigned by the higher authon- 
ues. All the quotas are set by relevant authorities. and if 
we fail to supervise the full fulfillment of the quotas. our 
salanes will be reduced and bonuses withheld For 
mstance. the fees for rural premurses insurance had to be 
collected before a given time by order from the county 
authorities. so we had to apportion them among the 
houscholds with ut therr approval. Some of the fees 
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were imposed as cxtras by villages and cooperatives, bul 
we were the ones to bear the legal responsibility. This os 
a bet unfasr. It 1s so difficult to be a township chairman. 
I feel ke a rat in the bellows who gets pressure from both 
ends ~ 
Wu Qrmao (0702 0796 5399). chairman of the county 
people's congress. sand. “ The peasants won the cases and 
governments lost. It 1s not a loss of face, but 
shows the importance of handling things according to 
law Nowadays. there are too many “fishing polioes’ and 
too much apportioning from higher authorities, which 
grass-roots cadres are grumbling about. If this tendency 
i$ NOt redressed at higher levels. the burdens on peasants 
will not be reduced and 1t will be hard to umpiement the 
“Regulations Whenever the peasants lodge a lawsuit 
against the government. the township government 1s 
bound to lose This 1s not our purpose Our purpose 1s for 
everybody. no matter what hes level. to handle things 
according to the ‘Regulations’ and law ~ 


Commentator on Reducing Burdens 
HK2209095 29) Bequne RENMIN RIBAO in Chinese 
12 Sep 92 pi 


[Commentator’s artucle: “It Is Necessary To Lessen the 
Burdens on Peasants in Real Earnest”) 


{Text} Today. our paper reprints a report carned by 
NONGMIN RIBAO> Sichuan Province’s Lezhi County 
Court handied three cases of putting additional burdens 
On peasants in violation of the law. The result was that 
the peasants wor the cases and the township govern- 
ments concerned lost. Thrs report 1s gratifying as well as 
worrying 


What 1s gratifying about :t rs that the sense of law and the 
understanding of the legal system of the peasants. who 
“faced the yellow carth with them backs to the sky” for 
thousands of vears. have greatly strengthened. They have 
learned to use laws and regulations as the:r weapons to 
safeguard thesr just nghts and interests through legal 
procedures Thus 1s amazing progress. When the peasants 
lodged lawsuits against township governments. Lezhi 
County Court was able to enforce the law impartially and 
back up the people This 1s also prasseworthy 


What 1s worrying. though. = that the phenomena of 
peasants being under cxcessively heavy burdens are still 
quite common The probiems made known by the peas- 
ants from 20% households im Lezh: County are not found 
only mm Sichuan. but also m other parts of the country. 
Although our party and government have issued 
repeated injunctions that the burdens on peasants be 
lessened and. in partecular. the State Council promul- 
gated the “Regulations on the Controi of Expenses and 
Labor Service Borne by Peasants” (carned m RENMIN 
RIBAO on |} December 1991) last December, some 
localities and departments did not implement them in 
carmest and cs en paid no heed to them. while continuing 
to collect fees. rane money. and apportion cxpenses 
artutraniy and putting all sorts of add:tiona!l burdens on 


authorities and if we fail to supervise the full fulfiliment 
of the quotas, our salanes will be reduced and bonuses 
withheld.” This point should also be given close atten- 
tron. We suggest that the comrades in Lezhi County 
Government track down the cases, investigate and stud) 
them carefully; find out which quotas have been assigned 
to townships, what the total amount 1s, how much cach 
peasant household has to share. and which of them are 
“set by authorities” but go against the quotas stipulated 
im the “Regulations”, and then take substantial and 

solve the problems. Without 
such solid and painstaking efforts. nothing wil! 
The governments at various levels in other local- 
those at the county level, should do the 
roof leaks. only he who is under the 
the peasants and grass-roots cadres 
problem of the “leaking roof.” we are 
hole in a firm gesture. 
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“Regulations on the Control of 
Service Borne by Peasants” defined 
relationship of interests between 
rural collective economic orga- 
the responsibility system. with the con- 
household basis with 
remuneration linked to output as the main body. was 
They are the legal basis for 
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imterests. The governments at various levels and their 


Regulations y. A leading comrade of 
the State Council recently resterated that al! the docu- 
ments issued by the relevant state departments that do 
not comply with the principle stipulated in the “Regula- 
tons” regarding peasants’ contributions to villages 
retention funds and as townships’ unified management 
fees are invalid and must be firmly corrected 


The “Regulations” stipulate’ “The departments in 
charge of agncultural admunrstration in the local peo- 
ple’s governments at and above the county leve! are to 
supervise and control the burdens on peasants within 
their administrative areas.“ In the past vears. the depart- 
ments in charge of agricultural administration in man) 
localities have done a great deal of work in carrying out 


FBIS-CHI-92-185 
23 September 1992 


this task, but those im some localities have done far less 
than required, which should be reversed as soon as 
possible. 

In a word, it 1s necessary to handle things in strict 
accordance with the “Regulations,” and putting addi- 
uional burdens on peasants 1s not allowed! 


Agriculture Ministry Releases Statistics 
OW 2009082792 Beying XINHUA in English 
0754 GMT 20 Sep 92 


[Text] Beijing, September 20 (XINHUA)}—China's 
animal husbandry industry has shown remarkable 
improvement in recent years. 
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Statistics released by the Ministry of Agnculture showed 
that China's output G: meat, eggs and milk has increased 
at an average annual rate of 9.9 percent, 10.2 percent and 
13.6 percent, respectively, during the past 13 years. 


Last year, the per capita meat consumption reached 27 
kilograms, an increase of 100 percent over 1978. The per 
Capita egg consumption reached 8 kilograms, above the 
world average level. 


In addition, the output value of animal husbandry 
accounted for 26 percent of the total output value of 
agriculture last year. The export volume of animal by- 
products accounts for 10 percent of the total exports of 
China's agricultural produce. 
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East Region 


Shandong’s Taian Welcomes Domestic Flights 
SK2309062992 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Sep 92 


[Text] A ceremony was jointly held in Taian on 22 
September, in which the Taian city people’s government 
and the air force units under the Jinan Military Region 
signed an agreement on using the Xintai military airport 
for domestic civil flights. After using the airport, flights 
between Beijing and Xintai, between Xintai and Guang- 
zhou, and between Guangzhou and Beijing through 
Xintai will be established, and a new air route will be 
opened to more than 30 counties and cities in middle 
and southern Shandong. 


Shanghai Development Zone Attracts Investors 


HK2209104792 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0919 GMT 22 Sep 92 


[Text] Shanghai, September 22 (CNS)}—The “Spark” 
Industrial Development Zone in Shanghai is gradually 
becoming a popular spot for attracting domestic and 
overseas investment. After paying an exploratory visit 
there, the consuls of France, Germany, Russia, Italy and 
New Zealand in Shanghai agreed that the development 
zone possessed sound basic industrial facilities. 


The 7.1 sq kilometre zone borders Hangzhou Bay in the 
east and links with the Pudong Zone in the west. It 
originally served as a reserve base for light textiles and 
chemical industry and is equipped with first-grade high- 
ways, purifying facilities for industrial pollution and 
systems for the centralized supply of electricity, heating 
and water. 


The zone has since last June employed preferential 
policies similar to those adopted in the Pudong New 
Zone and is offering prices as low as one-fifth of those in 
the Pudong New Zone with the aim of attracting 
domestic and foreign businessmen. More than ten pieces 
of land were leased within a period of three months. 
First-grade domestic enterprise groups including the 
Asia-Pacific Pesticide Group and the Zhongxi Medicine 
Company have begun to build plants in the zone. Two 
Taiwan companies will cooperate with the Spark Indus- 
trial Zone Development Corporation in exploiting new 
technology of plastic material for construction as well as 
equipment for the supply of electricity and heating. 


The Shanghai Municipal Government plans to build a 
six-lane first-grade highway between the industrial zone 
and urban areas. Construction of facilities for daily life 
including a residential area for employees, a guesthouse 
and a television broadcasting station will be completed 
next year. 
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Zhejiang People’s Congress Committee Meets 
OW2309024292 Hangzhou Zhejiang People's Radio 
Network in Mandarin 1030 GMT 21 Sep 92 


[From the “Provincial News Hookup” program] 


[Text] The 30th Standing Committee meeting of the 
Seventh Zhejiang Provincial People’s Congress opened 
today in Hangzhou. During the morning session, the 
deputies heard reports on progress in implementing the 
economic plan and changing enterprises’ management 
mechanisms. 


The report said that the provincial economy has experi- 
enced accelerated growth; the value of the gross provin- 
cial product in the first six months topped 48 billion 
yuan, up 16.5 percent from the same period last year, 
which has greatly exceeded the planned growth target of 
6.5 percent. Agricultural production has attained better 
results, and the overall rural economy has made good 
progress. The 1992 agricultural production is expected to 
hit 38.8 billion yuan, up 4.8 percent. The industrial 
sector has maintain a strong growth trend and continues 
to improve its efficiency. January-August industrial 
output totaled 154.68 billion yuan, up 29.1 percent. 


The report said that the province has obtained initial 
results in its efforts to invigorate enterprises and imple- 
ment enterprise management mechanisms over the past 
year. The enterprises have gained more decisionmaking 
authority and are more market oriented, while various 
government departments have also improved their ser- 
vices to the enterprises; as a result, production and 
efficiency of large- and medium-scale enterprises have 
improved significantly. During the January-August 
period, the production value, sales revenue, and sales 
taxes of the province’s 701 large- and medium-sized 
enterprises with independent accounting at county level 
and above rose more than 20 percent. 


The report stated that future work will still emphasize 
changing enterprises’ management mechanisms and 
coordinated reform. Priority must be given to increasing 
economic efficiency and improving supply, sales, and 
production. Efforts should be made to maintain the 
industrial sector’s growth trend with an emphasis on 
quality, to further strengthen agriculture to strive for 
higher agricultural output, to further promote foreign 
trade, to consolidate and develop the use of foreign 
capital, to vigorously develop tertiary industries to pro- 
mote rationalization of economic structure, and to fur- 
ther enhance and perfect macroeconomic adjustment to 
ensure a healthy economy. 


The deputies also heard reports on implementing the 
province’s 1992 financial budget, deliberating the draft 
regulations for the Wenzhou Economic and Technology 
Development Zone, explaining Zhejiang’s regulations on 
investigating and punishing the production and distribu- 
tion of imitation and shoddy goods, explaining Zhe- 
jiang’s draft regulations on implementing the PRC law 
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on protection of the disabled, explaining the draft reso- 
lution on the number of deputies for county- and village- 
level people’s congresses, and on concluding the imple- 
mentation of the agenda of the Fifth Meeting of the 
Seventh Provincial People’s Congress. Governor Ge 
Hongsheng also gave a briefing on proposed personnel 
appointments. 


Chairman Chen Anyu of the provincial people’s congress 
standing committee presided over the meeting. Vice 
Chairmen Wu Minda, Wu Zhichuan, Li Yuhua, Wang 
Qidong, Zhu Zuxiang, Wang Yumin, and Yang Bin 
attended the meeting. Vice Chairman Zhan Shaowen of 
the provincial CPPCC [Chinese People’s Political Con- 
sultative Conference] committee, Chief Procurator Hu 
Chanshi of the Provincial People’s Procuratorate, and 
responsible persons of relevant departments attended 
the meeting as observers. 


Central-South Region 


Paper Carries 1988 Document on Market Economy 


HK 1909085092 Guangzhou NANFANG RIBAO 
in Chinese 14 Sep 92 p 6 


[Report: 1988: Guangdong Theoretical Circles Explore 
Market Economy”] 


[Text] Editor’s note: In 1988, the 10th anniversary of 
reform and opening up, theoretical circles in Guangdong 
launched an extensive discussion and exploration on the 
socialist market economy and raised many excellent 
views On issues such as: What is a market economy? Why 
should socialism engage in a market economy? How 
should one march toward a market economy? and 
others. On 8 November 1988, XINHUA News Agency 
published an internal reference document featuring the 
contents of this discussion. Looking at it today, the 
studies made by Guangdong theoretical circles at that 
time on the market economy appear to have attained a 
certain level. Regrettably, this discussion later came 
under unnecessary censure. Facts have again demon- 
strated that if theoretical workers are to be encouraged to 
undertake brave explorations, it is necessary to create a 
relaxed environment. 


Back in 1979, Comrade Deng Xiaoping, the general 
architect of our country’s reform and opening up, had 
already pointed out: “Socialism can also engage in the 
market economy.” Later, he repeatedly outlined a series 
of profound views on the relationship between planning 
and the market. This spring, Comrade Deng Xiaoping 
again explicitly pointed out in his talks during his 
southern tour: “Market economy is not equivalent to 
capitalism, and markets also exist in socialism.” At 
present, more and more people have come to understand 
the great significance of developing a socialist market 
economy. To help readers acquire a profound under- 
standing of the spirit of Comrade Deng Xiaoping’s talks 
during his southern tour, we hereby publish the full text 
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of this internal reference document issued by Xinhua for 
our readers’ reference. [end editor's note] 


Reform and opening up enters its 10th year at the start of 
this year (1988). In the face of countless obstacles, it has 
been explicitly proposed by theoretical circles in Guang- 
dong that the establishment of a socialist market 
economy constitutes the only solution for reform. At a 
Guangdong “seminar on the market economy in the 
preliminary stage of socialism” held in April this year 
and at the recent “seminar on theories and countermea- 
sures related to the comprehensive experimental zone in 
reform and opening up in Guangdong,” the great 
majority of the participants in the seminars found a very 
basic consensus on this reform model; that is, the estab- 
lishment of a socialist market economy. 


We are Marching Toward a Socialist Market Economy 


It was maintained by some experts and scholars that the 
reform we are carrying Out is taking us to a socialist 
market economy. Looking back at the road taken in the 
past decade, we are indeed walking in the direction of a 
socialist market economy, starting with an emphasis on 
a planned economy as the dominant feature, with a 
portion allocated to market regulation, to an emphasis 
on planning and regulation as the dominant feature, 
supplemented by market regulation, and then to a 
planned commodity economy. 


The experts and scholars also held: By nature, the 
socialist market economy is consistent with the socialist 
commodity economy, its basic law being the law of 
value. The differences lie in the following: First of all, 
both define the distinctive features of an economic form 
from different angles. Commodity economy refers to the 
value production [jia zhi sheng chan 0116 0237 3932 
3934] method adopted in social production, and is 
relatively opposed to the natural economy as well as to 
the product economy adopted by our country in the past 
and which highlighted the natural economy; meanwhile, 
the market economy refers to the method of allocating 
resources in a social economy, the distinctive feature 
being that the factors of production and social income 
are organized and distributed by the market mecha- 
nisms, and this is relatively opposed to the control 
system, as well as to the command-type of planned 
economy which we have pursued for a very long time. 
Secondly, the commodity economy is a broader concept. 
A market economy is necessarily a commodity economy, 
but a commodity economy only possesses the character- 
istics of a market economy when the socialization of 
production develops to a certain high level and the 
market turns into the principal allocator of resources. 


Many scholars and experts believe that all social systems 
have many kinds of options regarding the allocation of 
resources. Our experience in the reform and opening up 
of the past decade shows that we are gradually adopting 
a way of allocating resources based on the market 
mechanism and using it to replace the traditional way of 
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allocating resources, which is dominated by admuinistra- 
tive commands. A planned commodity economy 1s an 
economy where resources and the factors of production 
are allocated by a macroeconomically administered 
market; this is also known as a market economy. At the 
same time, our economic development strategy has also 
shown that the process of China’s socialist moderniza- 
tion requires the establishment of a socialist market 
economy. The promotion of an export-oriented 
economy in the coastal regions is a kind of international 
market economy as these regions are primarily regulated 
by the market mechanism and have to adapt structurally 
to international markets in order for the coastal econo- 
mies to link up to the international economy. 


“Cast Together” the Three Main Pillars of the Market 
Economy As Soen As Possible 


Some experts and scholars gave the following illustra- 
tion: The reform we are carrying out may be likened to 
the construction of a socialist market economic building, 
with the ownership system, the market system, and the 
market operational mechanism constituting the three 
main pillars of this building. Guangdong’s reform expe- 
rience in the past decade has already laid down the 
foundation for the construction and casting together of 
these three main pillars. 


— Ownership system. A pluralist [duo yuan 1122 0337] 
economic structure marked by the enduring coexist- 
ence, equal competition, and joint development of 
different kinds of economic sectors will be the basic 
feature of our ownership system. 


The experts maintain that a situation where different kinds 
of economic sectors coexist, including the state economy, 
collective economy, private economy, joint economy, Sino- 
foreign joint ventures, sole foreign ventures, and the share- 
holding economy, has already taken shape in Guangdong at 
present. As the shareholding system of state-owned enter- 
prises develops, enterprises jointly owned and operated by 
State enterprises and other economic sectors, as well as 
individuals holding shares, will certainly emerge, the result 
of which is the emergence of a new economic structure 
which is neither public nor private, both public and private, 
and which also integrates the public and private sectors. 
Some experts and scholars believe that the introduction of a 
share-holding system in state-run enterprises and the 
upgrading of the means of managing state assets are neces- 
sary options in deepening reform of enterprises. This 
method can effect the separation of the operational author- 
ities from the nght of ownership of enterprises more satis- 
factorily, enable enterprises to turn into fully independent 
economic entities, bolster the self-restrictive ability of enter- 
prises, as well as expand their reproduction capability, and 
at the same time, not produce any fundamental change to 
the nature of ownership. 


— Structure of the market system. It was maintained by 
the experts and scholars that after 10 years of reform, 
a commodity market has basically taken shape in 
Guangdong, while the commodity market mechanism 
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has basically displayed its principal regulatory func- 
tion. However, the growth of markets for the factors of 
production has slowed down. Meanwhile, a unitary 
commodity market cannot very effectively display the 
regulatory functions of the market mechanism. Prac- 
tical conditions have shown that only when a fairly 
complete market for the factors of production like 
finance, assets, property, labor, technology. and infor- 
mation, 1s available, can it be possible to promote the 
circulation and transformation of the factors of pro- 
duction more effectively. mobilize and coordinate the 
use of production resources with greater efficiency and 
greater economic results, and seize opportunities more 
satisfactorily in order to speed up economic growth 
and achieve economic coordination. 


The experts and scholars believe that in a modern 
market economy, finance represents the “dragon's head” 
in the economic operations of society and 1s the pivotal 
market in an integrated market. In Guangdong Province. 
a breakthrough has already been made in the old system 
where the relationship between creditor and debtor is 
determined by superior levels and where fund-raising 
activities are unrelated to the market. Instead, a situa- 
tion marked by “free transactions” and “free competi- 
tion” has already materialized, where business activities 
of specialized banks are interrelated while banks and 
clients choose each other. Under the old administrative 
and management system, as well as the old capital 
management system, the credit activities of banks have 
basically not been integrated into the market yet. At the 
same time, an extremely important mechanism in the 
financial market—interest rates, which remain ham- 
pered by the traditional economic model while the 
general level, structure, and management system related 
to interest rates do not undergo great changes—can no 
longer adapt to the normal requirements of operations in 
a market economy. 


Concerning the enterprise assets market, Guangdong 
presently has enterprises contracting with other enter- 
prises, mergers of enterprises, leasing and transfer of the 
assets of enterprises, and the auctioning off of enter- 
prises, but state-run enterprises have, in effect, not yet 
entered the market. 


— Operational mechanisms of markets. Experts and 
scholars pointed out that operations in a market 
economy rely primarily on the market mechanism. In 
line with the laws on market operation, society out- 
lines different regulations and orders which apply to 
the different types of markets. These are to be 
observed jointly by the different principal entities in 
market operations—government, enterprises, commu- 
nities, collectives, and individuals—creating a struc- 
ture marked by “small government, big market” and 
where enterprises become the principal market enti- 
ties. The market regulates the economy and the gov- 
ernment supervises the market and exercises indirect 
macroeconomic regulation and control by means of 
market organization and economic levers based on the 
objective laws of market operation in order to ensure 
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the full display and perfection of the role of the market 
and to achieve the goal of promoting the coordinated 
development of social productive forces. 


Certain experts and scholars also pointed out that the 
powerful impetus behind the operation of the new 
system is not found in unitary capital or labor, but in the 
systematic motivation provided by all kinds of factors of 
production like labor, capital, land, science and tech- 
nology, management, information, and intelligence, all 
of which form a pluralistic stimulus structure. Hence, the 
unitary “distribution according to labor” or “distribu- 
tion according to capital” applied in the past are not the 
distribution patterns under a market economy; instead, 
it 1S Necessary to set up a pluralistic distribution model 
where profits are shared according to the economic 
functions of different factors of production like labor, 
capital, land, science and technology, management, 
information, and intelligence. 


Commentaries on Decentralizing Government 


St eT a 
HK2209071092 Shenzhen SHENZHEN TEQU BAO 
in Chinese 3 Sep 92 p 1 


{Commentator’s article: “To Streamline Administration, 
It Is Necessary To Institute Decentralization—First Dis- 
cussion on Issue of Simpler Administration and Decen- 
tralization”] 


[Text] Simpler administration and decentralization is an 
old topic. As ar important measure for reforming the 
management system, invigorating enterprises and the 
grass roots, and increasing efficiency, simpler adminis- 
tration has always been stressed by the party and gov- 
ernment. With the rapid development of a commodity 
economy and a step by step improvement of the socialist 
market economic system since reform and opening up 
was introduced more than a decade ago, there has been 
an increasingly greater call for simpler administration 
and decentralization. 


However, while the topic is mentioned once again and 
people are enormously encouraged, they may feel a bit 
heavy-hearted and helpless. Measures adopted to 
streamline administration over the years have actually 
resulted in the more streamlining the bigger the organi- 
zations have become. As time passed by, people began to 
doubt the term “simpler administration.” 


The fundamental reason for the poor results attained 
when these important measures were introduced on a 
number of occasions lies in simplifying administration 
without decentralization. 


While simplifying administration in the past, slogans 
were loudly chanted and some organizations were fre- 
quently dismantled and merged, but the moves were not 
combined with decentralization. As a result, despite 
changes in organizations from big to small or from 
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separate to combined, they still assumed an extensive 
range of powers. The organizations did not and could not 
actually be reduced. 


Viewed from another angle, the lack of substantial 
progress in structural reform has created difficulties in 
achieving results in decentralization. 


Practice has proven that simpler administration and 
decentralization are two interdependent factors which 
form a whole. It is like a index which needs to increase 
the weight of heavier materials and reduce the weight of 
lighter ones. Hence, the two sides, which are indispens- 
able, should be carried out simultaneously. 


As we have realized the crux of past problems. the 
question of simpler administration and decentralization 
mentioned again today has a new meaning: The change 
in government functions should be coordinated with 
reform of state-owned industrial enterprises, and powers 
should genuinely be delegated to the basic levels and 
enterprises so as to attain the target of “separating the 
functions of government from enterprises, exercising 
management over major issues, and allowing flexibility 
over minor ones.” This fundamental change offers us a 
way to settle the long-standing question of simpler 
administration and making the abstract contents of 
simplifying administration more concrete. clear. and 


Following the promulgation of the State Council's *“Reg- 
ulations for Effecting Change in the Operational Mech- 
anisms of State Owned Industrial Enterprises.” people 
realize that decentralization is no longer an empty 
slogan. As a leader of the country’s reform, Shenzhen 
should undertake the heavy responsibility of imple- 
menting the “Regulations” in the course of this profound 
change. In order to make great headway in the economy 
of the special economic zone [SEZ] within a short period 
and to establish and perfect the socialist market 
economy, simplifying administration and decentraliza- 
tion is an important measure. The success of the measure 
is related to the future and destiny of the SEZ and 
reform. For this reason, we should resolutely eliminate 
the defects of the overcentralization of powers and 
vigorously develop reform simplifying administration 
and in-depth decentralization. 


Delegating Power to Lower Levels 


HK2209153392 Shenzhen SHENZHEN TEQU BAO 
in Chinese 4 Sep 92 p 1 


[Commentator’s article: “Truly Delegate Power to the 
Lower Levels—Second Discussion on the Issue of Sim- 
pler Administration and Decentralization” | 


[Text] In implementing simpler administration and 
decentralization, the key lies in delegating power to the 
lower levels; otherwise, simpler administration and 
decentralization will only be lip service. Here, we must 
answer a question: To whom should power be delegated” 
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Proceeding from the actual conditions of the special 
economic zone [SEZ], the specific operation of decen- 
tralization can be divided into two tiers. On the one 
hand, government departments will delegate their 
powers to lower levels, namely, to district governments 
and government grass-roots departments; on the other 
hand, the government delegates power to enterprises, 
returning the power which should have belonged to 
enterprises. 


Government grass-roots organizations are responsibie 
for the concrete implementation of principles and poli- 
cies of the party and government; in practical work, they 
face a series of bottlenecks, which call for rapid and 
flexible reactions. However, under the old structure, 
social economic administration is excessively concen- 
trated in responsible government departments from 
planning to concrete implementation, whereas the 
enthusiasm and creativeness of grass-roots departments 
are greatly restricted. Macroscopic control is very diffi- 
cult, and the condition of microscopic confusion is 
precisely the consequence of excessive centralization of 
power. To a city-level government, delegating power to 
lower levels means further expanding the limits of 
authority and duties of districts and still lower grass- 
roots government departments, while delegating the part 
of power which practice has already proved is inappro- 
priate to be kept to the upper tier to give full play to the 
roles of governments at all levels in economic develop- 
ment and social administration. 


Delegating power to enterpnses is the main content in 
converting government functions. In a certain sense, it 
will more profoundly touch the old structure's malprac- 
tices than the delegation of power to various districts and 
the grass roots. In the final analysis, decentralization 
means delegating power to enterprses. To turn them 
into genuine commodity producers and managers who 
are capable of operating on their own, assuming sole 
responsibility for profits and losses, self-development, 
self-stimulation, and self-restriction, it 1s imperative to 
implement the “PRC Law on Industrial Enterprises 
Under Ownership by the Whole People,” and the “Rules 
and Regulations for Industrial Enterprises Under Own- 
ership by the Whole People To Change the Operational 
Mechanism” so that enterprises will genuinely have a say 
in matters of human, financial, and material resources. 


A general principle for decentralization is precisely being 
conducive to economic development, elevation of the 
city administrative level, and the general situation of 
reform and opening up. Power should be delegated to all 
areas as long as they conform to this general principle. 


Over the years in reform, the SEZ has done voluminous 
work in changing government function, made progress in 
delegating power to the grass roots and enterprises to 
various degrees, scored some results, and accumulated 
some experiences. Our task today 1s to do a good job of 
whole-ranging and deepening reform. Horizontally, we 
should iron out the relationships between various gov- 
ernment functional departments while eradicating the 
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situation by which the limits of authority are vague and 
powers overlap. Vertically, power should be resolutely 
returned to the grass roots and enterprises to shape a new 
pattern of political and economic administration. 


Under the new pattern, the government function is 
chiefly to do a good job of work in “planning. coordina- 
tion, supervision and rendering service.” Its work focus 
1S ON Macroscopic Organization in economic admunistra- 
uuon as well as planning and coordinating social and 
economic development, while supervising the opera- 
uuonal process of social and economic mucroscopic 
administration through the law. policies, and institu- 
tions. Its final goal is to realize the conversion of 
government to the service type. 


Hunan Secretary at Title Conferment Ceremony 


HK2209140092 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 15 Sep 92 


[Excerpts] The provincial party committee and govern- 
ment jointly held a solemn ceremony in Changsha yes- 
terday afternoon, during which Comrade Yuan Long- 
ping, an outstanding scientist, was conferred with an 
honorary title. [passage omitted] 


Provincial party, government, and military leaders. 
including Xiong Qingquan, Chen Bangzhu. Yang 
Zhengwu, Liu Fusheng, Liu Zheng, Dong Zhiwen, Shen 
Ruiting, Shi Jinshan, and Xu Yuanheng, as well as Yuan 
Longping and his wife Deng Zhe attended the honorary 
ttle conferment ceremony. 


The ceremony was also attended by leaders in charge of 
the relevant departments directly under the provincial 
authorities, as well as a number of Changsha-based 
experts and scholars. 


Dong Zhiwen, provincial party committee standing 
committee member and provincial executive vice gov- 
ernor, presided over the honorary title conferment cere- 
mony at which Yang Zhengwu, provincial party com- 
mittee deputy secretary, read a decision made jointly by 
the Hunan Provincial CPC Committee and the Hunan 
Provincial People’s Government on conferring the hon- 
orary title of Outstanding Scientist on Comrade Yuan 


Longping. [passage omitted] 


Provincial party committee Secretary Xiong Qingquan 
and provincial Governor Chen Bangzhu conferred a 
medal, a prize cup, and a certificate of honor on Com- 
rade Yuan Longping, who had made outstanding contn- 
butions to China's hybrid rice research. [passage 
omitted] 


Provincial party committee Secretary Xiong Qingquan 
also delivered an important speech in which he said: 
Today, Comrade Yuan Longping received his well 
deserved honorary ttle of Outstanding Scientist. Now 
that the whole country 1s learning from Comrade Qian 
Xuesen, we Hunan people. especially the broad masses 
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of scentific and personne! and intellec- 
tuals, should not only learn from Comrade Qian Xuesen., 
but also learn from Comrade Yuan Longping. This land 
of Hunan has already fostered a large number of out- 
Standing, accomplished, and qualified scientific and 
technological personne! with Comrade Yuan Longping 
as their representative. We firmly believe that more 
scientific and technological stars will mse from this big 
land of Hunan in the future, which will continue to scale 
new heights and negotiate new difficulties in science and 
technology and make more and greater contributions to 
Hunan’s economic construction and social development. 


North Region 


Li Ximing Meets With Democratic Party Leaders 
SK2309102392 Beying BEIJING RIBAO 
in Chinese 9 Sep 92 p 1 


[Text] Li Xumung, secretary of the municipal party com- 
mittee, Chen Xitong, mayor of the municipality, Wang 
Xian, chairman of the municipal Advisory Commission; 
Zhao Pengfei. chairman of the municipal People’s Con- 
gress Standing Committee, and Bai Jiefu, chairman of 
the municipal committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC], cordially met 
with the new leaders of the municipal committees of the 
various democratic parties and Federation of Industry 
and Commerce and held a forum with them on the 


morning of 8 September. 


Li Ximing said: Welcome, comrades, to this forum held 
by the municipal party committee to study the guidelines 
of Comrade Deng Xiaoping’s important talks and the 
guidelines of Comrade Jiang Zemin’s speech given at the 
Central Party School and to explore ways to make united 
front work serve better the central task of economic 
construction. 


Li Ximing said: This year’s end-of-term elections of the 
various democratic parties went smoothly and were 
successful, which has positively and steadily promoted 
the replacement of old cadres by the new in leading 
bodies and the cooperation between them. Not only did 
the leading bodies retain the veteran comrades with 
noble character and high prestige who had stood with 
our party through thick and thin and cooperated with it 
for many years, but they were also replenished by a 
number of better educated new comrades in the prime of 
life who were fairly capable of participating in and 
discussing the state and government administration, 
thus improving the leading membcrs’ knowledge struc- 
ture, ability to participate in state and government 
administration, social influence, and entire quality to a 
new level. It 1s hoped that the various democratic parties 
will closely cooperate with the CPC, further develop 
their role in participating in and discussing state and 
government administration and their role in democratic 
supervision, and make the best of their advantage of 
abundant trained personnel and extensive social and 
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overseas contacts to make new contributions to the 
economic development and other undertakings of the 
Capital. 

Chen Xitong said: The various democratic parties are 
the close comrades in arms of our party. The democratic 
parties and the federation of industry and commerce 
made great contributions to the construction of the 
capital. It 1s hoped that they will continue to assist and 
supervise the government to improve its work, suggest 
ways and means, and take advantage of their extensive 
overseas contacts to make more contributions to 
bringing in overseas funds and improving the economic 
construction of the capital to a new level. 


Attending the forum were leading comrades of the 
municipal party committee, government, and CPPCC 
Committee, including Wang Jialiu, Zhang Jianmin. 
Yuan Liben, Zhang Baifa, Wang Baosen, Feng Mingwei. 
Guan Shixiong, Li Bokang, Gan Ying, and Tie Ying; and 
leading members of the various democratic parties and 
Federation of Industry and Commerce, including Tao 
Dayong, Wang Zhitai, Mei Xiangming, Zhu Chenyu, Jin 
Jin, Chen Zhongyi, Zhang Lianyun, Wang Bingwu, and 
Fu Jiantang. 


Chen Xitong Meets Delegation From Thai Group 
SK 1909052092 Beying BEIJING RIBAO 
in Chinese 30 Aug 92 p 1 


[By reporters Liu Shouchang (0491 1108 2490) and Peng 
Xiaoyuan (1756 2556 1254): “Beijing and Thailand's 
Chia Tai Group Sign Letter of Intent on Joint Develop- 
ment of Wholesale Commercial Facilities”) 


[Text] On the evening of 29 August, the Beijing Munic- 
ipal General Commercial and Trade Company, the 
municipal Dazhalan Investment and Development 
Company, and the special Beijing Municipal urban con- 
struction development branch of the Bank of Construc- 
tion of the Chinese side and the Chia Tai Group of 
Thailand signed a letter of intent at the Yansha Center 
on cooperation in building wholesale commercial facili- 
ties and joint investment in the real estate development 
in a 600,000 sq. meter area in Dazhalan. 


Mayor Chen Xitong cordially met with Xie Guomin, 
chairman of the board of the Chia Tai Group, and his 
party and attended the ceremony for signing the letter of 
intent. 


During their stay in Beijing, Mr. Xie Guomin and his 
party held discussions with Huang Chao, vice mayor, 
and Huang Jicheng, assistant to the mayor of Beijing, on 
Chia Tai Group's cooperation with Beijing Munici- 
pality. They also conducted some field investigations. 
Before this, they signed two letters of intent with the 
Chongwen District Real Estate Company on cooperation 
in renovating the commercial facilities in Qianmen 
Avenue and the shabby houses in Jinyuchi area. 
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Chen Xitong said during the meeting: Beijing has accel- 
erated its reform and opening up and become a hot spot 
of overseas investment, which has increased continu- 
ously. Units which build and complete projects early will 
benefit carly. Be1ing 1s speeding up its economic con- 
Struction. We welcome Mr. Xie Guomin to conduct 
more field investigations and further strengthen cooper- 
ation with us. Mr. Xie Guomin introduced the operation 
of the Chia Tai Group and expressed great enthusiasm 
for making investment in Beying. He showed full confi- 
dence in the success in the cooperation with Being. 


After the meeting, Zhang Xilin, general manager of 
China’s Beying Municipal General Commercial and 
Trade Company, Yu Peide, general manager of the 
Beijing Municipal Dazhalan Investment and Develop- 
ment Company, Tian Guoli, representative from the 
special Beijing Municipal urban construction and devel- 
opment branch of the Bank of Construction, and Wang 
Jingwu, executive vice president of Thailand's Chia Tai 
Group, signed on the letter of intent. Present at the 
meeting and the ceremony were Beying Municipal 
leaders, including Huang Chao, Wang Baosen, Tie Ying. 
and Huang Jicheng, and personne! of the Chia Tai 
Group, including Yang Shenghui, Liu Fushun, Chen 
Xulong, Wang Guangyun, and Xie Bing. 


Beijing Encourages Establishing Overseas Firms 


OW 1709144692 Being XINHUA in English 
1441 GMT 17 Sep 92 


[Text] Beying, September 17 (XINHUA}—Beying has 
encouraged the establishment of overseas enterprises 
through multiple channels and flexible measures, a 
municipal official said today. 


Wan Jifei, deputy director of the Municipal Foreign 
Economic Relations and Trade Commission, said that 
since 1979 Beiying had approved 102 overseas enter- 
prises. Total investment potential came to 58.77 million 
U.S. dollars with Chinese investment accounting for 
$0.7 percent. 


Beijing-financed overseas enterprises are mainly located 
in Japan, the United States, Italy, Germany, Australia, 
the Commonwealth of Independent States, Hong Kong 
and Macao. The enterprises are engaged in industry, 
agriculture, development of natural resources, finance. 
real estate, trade, tourism, services, medical care, elec- 
tronics, motor vehicle maintenance, construction, gar- 
dening and catering. 


Wan said that 48 of the enterprises have gone into 
operation and sales volume reached 250 million US. 
dollars in 1991. 


Since the beginning of this year, the municipal govern- 
ment has encouraged more investment overseas with the 
result that Beying enterprises have inaugurated 26 joint 
ventures in East European countries and southeast Asian 
countries, and prepared 28 other projects. 
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Wan said that the big enterprises should make good use 
of their advantages in technology. equipment and funds 
to develop overseas enterprises. especially in Southeast 
Asia. East Europe and Latin America 


The municipal government also allows the overseas 
enterprises to diversify their operations and occupations 
to integrate manufacturing. trade. finance and services. 


Beiiine | inf ao led 
HK2309094192 Beying CHINA DAILY in Enelish 
23 Sep 92 p 2 


{Report by staff reporter Wu Yunhe: “Centre To Lure 
More Investment] 


[Text] Beying’s senior municipal officials yesterday 
gathered at a ceremony to hail the establishment of the 
Beying Investment and Information Advisory Service 
Centre. 


The centre will act as a link between the municipal 
government and domestic and foreign investors. to give 
impetus to the local economy. 


City officials said the goal 1s to attract more foreign 
investment for the city through improving the invest- 
ment climate. 


The consulting services to be provided are considered 
reliable and authoritative because the centre was jointly 
set up by the municipal government, its planning com- 
mission, 18 local economic departments and 25 enter- 


prises. 


The centre 1s expected to meet the requirements of both 
domestic and foreign investors who need information 
about local official policies, finance, tax, industry. com- 
merce, banking, customs, foreign exchange management. 
labour services, commodity prices, auditing, materials. 
government property, statistics and professional know- 
how. 


Attending yesterday's ceremony were more than 300 
semor officials from Being Municipal Government, 
including Mayor Chen Xitong and his senior economic 
and political assistants. 


In response to the call of Chinese senior leader Deng 
Xiaoping to speed up economic development—made 
during his tour of South China—Betng 1s taking mea- 
sures to improve its services for foreign businessmen and 
to help them select proper co-operative proyects with 
local partners. 


The establishment of the centre is the government's 
latest attempt to attract more foreign investment to the 
city. 


The latest official statistics show that the number of 
foreign invested enterprises in the city has reached 
2,600. Beijing has also used a total of more than $2 
billion from foreign investors. 
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Blueprint for Beijing City Planning Discussed 
OW 1809190292 Beying XINHUA in English 
1553 GMT 18 Sep 92 


[Text] Beying, September 18 (XINHUA)}—A biluepnnt 
for Beying city planning, submitted by the Beiing 
municipal government, was discussed at a meeting of the 
standing committee of the municipal people's congress 
concluded ere today. 


The draft of “Beying’s Overall Urban Plan” will be 
submitted to the State Council for approval. 


Described as “a blueprint for urban construction leaping 
over the century,” the draft outlines city planning and 
urban construction to be completed from 1990 to 2010. 


The draft sets up a target that “Beijing will catch up and 
surpass the capital cities in some developed countnes in 
social development and economic, scientific and techno- 
logical strength.” 


Actually, the draft of new city planning 1s an amendment 
to “Beying’s general program for urban construction” 
worked out in 1983. 


Ke Huanzhang, president of Beijing City Planning and 
Designing Research Institute, said that the orginal pro- 
gram could no longer keep abreast of the developing 
situation because reform and opening to the outside 
world have accelerated the development of the city as 
well as caused many new questions which find no 
answers in the old program. 


Over the past ten years, Beying has constructed build- 
ings and houses covering a total area of more than 90 
million square meters while greatly improving the facil- 
ities of roads, post and telecommunications and water 
and gas supplies. 


However, the population of Being residents topped the 
target of 10 million, set for the end of this century, in 
1985 while the floating population in Beijing reached 
more than one million. Thus Beijing must speed up its 
infrastructural construction to meet the needs of the 
increasing population. 


The draft gives a new plan to expand the city range from 
750 to 1,040 square kilometers. 


Being will shift its mayor urban construction from the 
city proper to the outskirts and build a number of 
satellite towns along both sides of the Beijing- 


Tianjin-Tanggu expressway. 


In the city, Beying will develop the service industry and 
improve utilities. 


The draft stipulates protection of the cultural relics, 
ancient buildings and places of historic interest and 
scenic beauty in Beijing. 
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According to the draft, the tree coverage rate in the city 
will reach 40 percent of the total area while air, water 
and noise management wil! be improved by the end of 
this century. 


Correction to Tianjin Secretary at Conference 
SK 1909034692 


The following correction pertains to the 1tem head!»ned 
“Tianjin Secretary Addresses Science Conference” pub- 
lished in the Regional Affairs section of the 18 Sep- 
tember China DAILY REPORT beginning on page 43: 


page 45, column two, first paragraph. from end of eighth 
full sentence, make read:...the municipality prosperous. 


[mew paragraph] 


2. Rely on Scientific and Technological Progress To 
Create a Path of Developing the Economy Better and 
Faster [new paragraph} 


Enforcing the principle...(supplying omitted subhead) 


page 47, column one, please change number of subhead 
to 3. 


page 49, column one. please change number of subhead 
to 4. 


page 51, column one, please change number of subhead 
to 5. 


Northeast Region 


Jilin People’s Congress Committee Meeting Ends 
SK2009064792 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 14 Sep 92 


[Text] After seven days in session, the 30th Standing 
Committee meeting of the seventh provincial People’s 
Congress ended in Changchun on the afternoon of 14 


September. 


The meeting decided to accept Xie Anshan’s resignation 
as president of the provincial Higher People’s Court due 
to the changes in work posts. The meeting decided to 
appoint (Tan Jinghe) as director of the provincial labor 
department, to dismiss Liu Shulin as director of the 
provincial urban and rural construction and environ- 
mental protection department and the concurrent post of 
chairman of the provincial people's air defense office. 


The meeting approved the Jilin provincial regulation on 
handling visitors and incoming letters from the masses, 
the Jilin provincial regulation on water and soil conser- 
vation, the Jilin provincial regulation method for imple- 
menting the PRC law on protecting the mghts and 
interests of returned Overseas Chinese and their rela- 
tives, and the Jilin provincial regulation on admunistra- 
tive reconsideration. The meeting approved the regula- 
tion of Jilin city on management of stat:stics, Changchun 
city’s method for dismantling and relocating urban 
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houses, the Jilin Province decision on partially changing 
the 1992 budget, and the decision on expanding the 
rights of cities, prefectures, and autonomous prefecture 
to examine and approve land for construction. 


Cui Lin, vice chairman of the Standing Committee of the 
provincial People’s Congress, chaired the meeting. There 
were 40 people at the meeting, including Vice Chairmen 
Cheng Shengsan, Yu Ruihuang. Renginzhamusu, Xu 
Yuancun, Chen Zhenkang, Ke Muyun, and Ren Junyie, 
and some Standing Committee members. Wu Yinia, vice 
governor of the provincial government, Li 

chief procurator of the provincial People’s Procurator- 
ate, and responsible persons of the provincial Higher 
People’s Procuratorate, attended the meeting as 
observers. Also present at the meeting as observers were 
responsible persons of the Standing Committees of the 
city and autonomous Prefectural People’s Congresses 
People’s Congress Standing Committee, members of 
various special committees under the provincial People’s 
Congress: and respon~uble persons of the general office 
and research office unter the provincial Peopie’s Con- 
gress Standing Committee and relevant departments 
under the provincial government. 


Jilin Financial Work Conference Ends 15 Aug 


SK2309103192 Changchun JILIN RIBAO 
in Chinese 17 Aug 92 p 1 


{Excerpt} The four-day provincial financial work confer- 
ence ended in Changchun on the afternoon of 15 August. 
The conference pointed out: Revenues and expenditures 
in the first seven months of this year were better than last 
year. However, the province still failed to attain the 
planned revenue and expenditure targets. To this end, 
Liu Xilin, vice governor of the provincial government, 
urged that the financial departments at various levels 
across the province should make concerted efforts and go 
all out to increase revenues and reduce expenditures, 
ensure a balance between revenues and expenditures, 
and make contributions to raising, in a faster and better 
way. the provincial economy to a new stage. 


Since the beginning of this year, the financial depart- 
ments at various levels and the broad masses of staff and 
workers have grasped the favorable opportunity of deep- 
ening reform and expanding the scale of open up, orga- 
nized forces to increase revenues and control expendi- 
tures with the support of tax and bank departments, 
undertaken the pressure of reducing revenues and 
increasing expenditures brought about through policy 
readjustment, and done a lot of work to promote the 
development of the economy and all social undertakings. 
In regard to the issues of increasing revenues and having 
the determination to control expenditures, Liu Xilin set 
forth specific requirements for how to make the finance 
serve the realization of the target for rising the economy 
to a new stage in the next five months, making efforts to 
fulfill the budget. and ensuring a balance between reve- 
nues and expenditures. 
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Liu Xilin pointed out: The main reasons for a deficiency 
im revenues in the first seven months of this year were 
that parts of the profits were offset by the increase in 
enterprise deticits, and the revenues were collected 
slowly due to the larger amounts of profit and tax 
defaults. Thus. we should strengthen the collection of 
revenues im the next few months. First. we should 
realistically attend to the work of turning deficits into 
profits. We should continue to implement the system of 
leaders assuming the responsibility for helping certain 
units reduce deficits and conscientiously impiement the 
award and penalty measures. We should attend to the 
work of controlling production and reducing the stock- 
piling of products and strictly carry out the method of 
linking the granting of loans with the reduction of the 
overstocked products among the enterprises whose prod- 
ucts are kept in stock due to poor quality and high prices. 
Second, we should firmly attend to solving the problems 
that enterprises are behind in tax and profit payment. 
We should organize personne! and send them to the 
enterprises with serious problems in this regard to help 
solve their practical difficulties in production and man- 
agement, promote production and marketing. and reg- 
ister an increase in revenues. The enterprises that inten- 
tionally refuse to hand over profits and taxes should pay 
fines. If the enterprises persistently refuse to pay despite 
repeated persuasion, the banks should directly deduct 
the amounts of profits and taxes from their deposit 
books. Third, we should realistically strengthen the man- 
agement of tax revenues. Financial and tax departments 
and banks should strengthen cooperation. conscien- 
tiously carry out the state financial and tax revenue 
policies, persistently handle tax affairs according to laws. 
and ensure collection of all the taxes that should be 
collected. We should continue to implement the finan- 
cial development plan and strive to add one or two 
counties whose revenues will individually reach 100 
million yuan and to ensure that the rest cites and 
counties will increase their revenues. [passage omitted] 


He Zhukang Meets Economic Observation Team 
SK2309120392 Changchun JILIN RIBAO 
in Chinese 19 Aug 92 p ! 


[By Reporter Fu Hongzhi (0265 3163 1807): “The Chi- 
nese Economic and Trade Observation Team Arrives in 


Changchun”} 


[Text] On the morning of 18 August at Nanhu Guest- 
house, He Zhukang, secretary of the provincial party 
committee, and Gao Yan. governor of the provincial 
government, met with members of the Chinese economic 
and trade observation team headed by Wu Yu. vice 
minister in the PRC Ministry of Foreign Economic 
Relations and Trade. 


Liu Xilin, vice governor of the provincial government. 
Sang Fenwen, secretary general of the provincial govern- 
ment; Mi Fengjyun, mayor of Changchun city, and 
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responsible persons of the provincial committee for 
foreign economic relations and trade were present al the 
meeting. 


After satisfactorily winding up the observation visit to 
the Russian Federation, the Chinese economnac and trade 
observation team. composed of responsible comrades of 
the Ministry of Foreign Economic Relations and Trade. 
the economic and trade office of the State Council, the 
research office of the State Council, and the Ministry of 
Communications as well as chairmen of 15 provincial 
and city committees for foresgn economic relations and 
trade and managers of specialized foreign trade compa- 
mies, entered the country through Hunchun city and 
arnved in Changchun on the morning of 18 August. 
During its stay in the Yanbian Korean Nationality 
Autonomous Prefecture, the observation team succes- 
sively visited and inspected Hunchun and Yany: cities 


On behalf of the provincial party committee and the 
provincial government, Comrade He Zhukang warmly 
welcomed the observation team for its visit to our 
province despite the tught work schedule. He said: | 
appreciate that the Ministry of Foreign Economic Reia- 
tions and Trade organized and sent this team to visit 
Jilin. This indicates that the ministry has shown concern 
for and supported the work of Jilin. 


Entrusted by Comrade He Zhukang, Comrade Liu Xilin 
comprehensively reported to the observation team Jilin’s 
natural conditions, natural resources, achievements in 
economic and trade work since the implementation of 
the reform and open policy, particularly after Comrade 
Deng Xiaoping’s talks in his tour of south China; an idea 
of fighting for three years to elevate the economy to a 
new high. and also asked state departments concerned to 
help solve some problems in the economic and trade 
aspects. 


Comrade Wu Yi said: We are inspired with much 
enthusiasm after the visit to Hunchun. Our previous 
viewpoints have been changed. Hunchun city has good 
conditions, great potential, and great prospects. I was 
told that Hunchun had no temporary lodgings and the 
transportation service was not too convenient. This visit 
shows me that what | was told is not mght. We are 
satisfied with the city. 


Comrade Wu Yi suggested that Jilin Province readjust 
the commodity structure and increase its capacity to 
create foreign exchange. It 1s certain that we must never 
ignore the production of grain, a traditional commodity. 
However, we should develop the intensive processing of 
grain and increase the additional value of export. In 
particular, we should increase the production of 
machinery and electron.cs. She said: We should also 
delegate some powers to management of exports to 
production enterprises. We should pay attention to 
bringing in capital from the ROK to promote the eco- 
nomic development of Jilin Province. She urged Jilin 
Province to grasp the current favorable opportunity to 
achieve its border trade and barter trade. 
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The observation team will leave for Harbin on 18 August 
to continue its visit in Heilongjiang. 


Changchun Airport Open for International L se 
2209052792 Changchun JILIN RIBAO 
in Chinese 21 Aug 92 p ! 


[By reporter Zhang Jingbo (1728 2529 3134) “Chang- 
chun Airport Has Been Opened to Outside Worid™] 


[Text] Upon approval by the relevant department of the 
State Council after the conduction of acceptance tests. 
Changchun airport was officially opened to the outside 
world on 20 August. From now on. the airport may 
accommodate international flights and the people of our 
province will enjoy closer contacts with the outside 
world. The province will also have an additional “pro- 
moter” im improving its economy to a new level. 


The airport 1s located in northwest Changchun and 
occupied about 3 million square meters of land. Its 
runway 1s 2.600 meters long and SO meters wide and 
capable of accommodating landing and take off by 
jumbo aurcraft such as Boeing 707. Its aircraft park 1s 
300 meters long and 100 meters wide and can accom- 
modate four MD-8?2 planes at the same time. The airport 
is also equipped with relatively advanced controlling. 
telecommunications, navigation. and meteorology sys- 
tems. It 1s capable of navigation. lighting. singic- 
direction blind landing. and flight guarantee for interna- 
tional! flights. 


Following the approval given by the State Council with 
regard to opening Changchun to the outside world, the 
provincial and Changchun city governments have done a 
great deal of work in this regard. In order to have 
Changchun airport play an opening-up role as early as 
possible. the province has invested $00.000 yuan to 
conduct imtenor reform, repair, and partition of the 
airport lounge and to set up necessary equipment for 
joint-inspection operation. The international airport 
lounge and joint-inspection counters now occupy | 300 
square meters. The arrangement for inspection proce- 
dures 1s rational and can meet the demands of interna- 
tional airport lounge standards. airport inspection, and 
examination of operation. Meanwhile. institutions in 
charge of airport management and of airport inspection 
and examination have been established. The inspection 
equipment has been installed and worked weil in a test 
run. 


In line with State Council's approval guidelines, a 
national inspection group in charge of acceptance test for 
the airport was organized under the leadership of the 
port affairs office under the State Council. Included in 
the group were personnel dispatched by the Ministry of 
Public Security. the quarantine office under the Ministry 
of Public Health, the animal and plant quarantine gen- 
eral office under the Ministry of Agriculture, the State 
Commercial Inspection Bureau. the General Adminis- 
tration of Customs, and the China Civil Aviation 
Administration. From 16 to 18 August. the national 
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group conducted inspection and acceptance tests 
throughout the airport. Through the briefing and on- 
the-spot inspections by airport personnel, all members of 
the national inspection group unanimously contended 
that Changchun airport conforms basically with the 
demands of opening up and that all facilities and equip- 
ment in the repaired airport had passed the inspection 
and acceptance tests smoothly. 


Liaoning Secretary on Non-Public Economies 


SK2209101092 Shenyang LIAONING RIBAO 
in Chinese 7 Sep 92 p 1 


[Text] Quan Shuren, secretary of the provincial party 
commit'ee, recently organized the personnel of pertinent 
departments to conduct a special study of Liaoning’s 
development of the tertiary industry. He also heard 
investigation reports on ind:vidual and private econo- 
mues given by the policy research office of the provincial 
party committee and the provincial industrial and com- 
mercial administration. He pointed out: In developing 
the tertiary industry, we should further overcome “left- 
ist” ideas and, while making the public sector of the 
economy successful, further develop the individual and 
private sectors of the economy. 


Quan Shuren said: Individual, private, and other non- 
public sectors of the economy are developing rapidly in 
our province. In particular, since Xiaoping gave talks 
during his south China inspection, a trend of rapid and 
new development has emerged. We should make sure 
that individual and private economies are an important 
component of China's socialist market economy as their 
positive role has become increasingly prominent. First, 
they have played an increasingly greater role in supple- 
menting the public sector of the economy and have 
become decisive in some trades. We should judge their 
development based on the criterion of productive forces. 
Second, they have broadened employment. A consider- 
able number of jobless people should be placed in the 
non-public sectors in the future. Third, they have 
become an important channel for increasing local finan- 
cial resources. Fourth, they have fostered the growth of 
the market mechanism. Their mechanisms for competi- 

tion and encouragement have also played an increasingly 
noteworthy role in promoting the reform of the enter- 
prises of the public ownership. 


Development of individual, public, and other non-public 
sectors of the economy is very significant in Liaoning. 
The inordinately small proportion of non-public sectors 
should be adjusted because it affects the reasonable 
disposition of the economic structure composed of var- 
ious Ownerships with the public ownership remaining 
predominant. To accelerate the development of the 
tertiary industry, which comprises a small portion in the 
province, we should rely on the individual and private 
sectors of the economy to a considerable extent. 
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Among the numerous reasons affecting the development 
of the individual, private, and other non-public sectors 
of the economy, a major one is a lack of understanding of 
economic sysiems and structure. Only a high degree of 
public ownership was regarded as socialism. Many local- 
ities still regard it better to have more public ownership 
and do their work in such a way. This is a manifestation 
of the “leftist” idea. 

How can we further develop the individual, private, and 
other non-public sectors of the sconomy” 


First, we should straighten out our understanding of the 
position and role of the non-public sectors of the 
economy. We should widely publicize their position and 
role inside and outside the party and in the entire 
society. Leaders of party and government organs should 
be the first to straighten out their understanding and 
overcome “leftist” influence. Second, our policies should 
truly reflect the support for the development of the 
non-public sectors and give them the same treatment as 
the public sector. For example, we should adjust their 
scope of business. How can they develop if we keep them 
out of this or that kind of trade? Preferential policies 
should be given to the new industries and export- 
onented industnes that should be encouraged. Some 
localities, enterpnses, and institutions have enforced 
marketing policies banning the purchase of goods from 
individual and private enterprises and prohibiting these 
enterprises from attending meetings to order goods. How 
can this happen’ Also, concerning the policies on per- 
sonnel and distribution, we should talk with pertinent 
departments so policy opinions to promote the develop- 
ment of the non-public sectors of the economy can be 
worked out. 


We should strengthen the management of the non-public 
sectors of the economy and exercise management 
according to policies and laws chiefly instead of man’s 
experience. There are too many organizations and per- 
sonnel conducting management and inspections, making 
the control to ngid. We should not control the non- 
public sectors so tightly as to make them incapable of 
developing their advantages. We should instead relax 
control to invigorate them. 


We should acknowledge the negative impact of the 
individual, private, and other non-public sectors of the 
economy. As they are still in a period of development. it 
is Only natural that they contain drawbacks. We should 
restrict their negative functions, but we should first 
develop them and never abandon development just 
because of negative impacts. We should eliminate nega- 
tive impact through the legal system and through policies 
in the process of their development. 


Comrade Quan Shuren said: We should summarize the 
typical examples in this work and also create necessary 
public opinion to bring about a new development in 
Liaoning’s individual and private economies. 
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‘Breakthrough’ Memorandum Signed V ith Russia 
OW 2209131492 Taipei CNA in English 0736 GMT 
2 Sep 92 


[Text] Taipei, Sept. 22 (CNA}—Relations between 
Tarwan and Russia entered into a new era Tuesday [22 
September] when the two sides signed memoranda of 
understanding on aviation and tounsm and a letter of 
imtent to enhance cooperation m trade, investment, 
culture, and scientific research. 


The signing ceremony took place at the Ministry of 
Foreign Affairs Tuesday morning. 


Oleg Lobov, chairman of the Expert Council to the 
President of Russian Federation, and Vice Foreign Min- 
ister Chang Hsiao-yen inked the documents on behalf of 
their respective cour tries. 

The signing of documents, which followed the establish- 
ment of the Taipei-Moscow Economic and Cultural 
Coordination Commission and the Moscow-Taipe: Eco- 
nomic and Cultural Coordination Commission early this 
month, marks a breakthrough in bilateral relations 
between the two countries, Chang said. 


Under the memorandum of understanding on aviation, 
the two countries will start to negotiate for direct air 
links within three months. The air links will enhance 
cooperation between Taiwan and Russia, Lobov said. 
He further pointed out that the strengthening of cooperation 
will benefit both sides, since Taiwan has experience in 
economic development and Russia is rich in natural 
resources and advanced in high-tech technologies. 


The Russian visitor flew into Taipei Sept. 16 to attend 
the first joint meeting of the two coordination commis- 
sions. He left Tuesday for home. 


Officials Warn of PRC Economic Sanctions 


OW 2209141092 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 


20 Sep 92 


[From the “Hookup” program] 


[Text] Officials of the Central Bank yesterday said: 
Should exports of the Republic of China [ROC] to Hong 
Kong, mainly indirect exports to Mainland China, con- 
tinue to grow at the current rate, Communist China will 
be able to impose economic sanctions [as heard] against 
the ROC within a few years. The officials maintained 
that in addition to national defense, the ROC should also 
draw up economic defense measures to guard against 
Communist China's invasion. 


The value of the ROC’s exports to Hong Kong has grown 
rapidly, accounting for 18 percent of total export value 
in the first half of the year, and its trade surpluses with 
Hong Kong have amounted to $6.1 billion. Whether the 
government recognizes the results of the cross-strait 
economic and trade exchanges, the fact that Taiwan's 
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economy grows increasingly dependent on the Mainland 
market brooks no negligence. 


The latest statrstecs show that this trend 1s continuing to 
spread. According to statistics on orders for export goods 
in August, issued by the Ministry of Economic Affairs on 
19 September, orders from the US.. Japan. and Europe 
dwindied slightly from the same month last year. 
whereas those from Hong Kong increased a large 
amount—by 31 percent. 


Berlin Mayor Welcomes Taipei Investors 
OW2209140792 Taipe: CNA in English 0747 GMT 
22 Sep 92 


[Text] Berlin, Sept. 21 (CNA)}—Taiwan manufacturers 
are welcome to invest in the capital of united Germany. 
Berlin Mayor Eberhard Diepgen said here Monday 
[21 September]. 


The mayor made the remarks while meeting with visiting 
Economic Affairs Minister Hsiao W of the 
Republic of China [ROC]. “We hope to strengthen trade 
ties with Taiwan,” he said. 

Hsiao 1s currently heading a | S-member economic mis- 
sion on a weeklong visit to Germany. 


Diepgen told the munister that being located near eastern 
Europe, Berlin may serve as a gateway for Tarwan investors 
to make inroads into the vast markets of the Common- 
wealth of Independent States and Eastern Europe. 


Berlin aims to become a commercial hub of Europe. the 
mayor noted. 


In a new effort to tap the potential markets of Germany 
and Eastern Europe, six Taiwan companies have set up 
footholds in the city. The semi-official China External 
Trade Development Council also established an office 
here recently. 


It was reported that the Chinese National Federation of 
Industries is studying the feasibility of establishing 
bicycle and umbrella factories near the border on 
Eastern European countries. 


Before coming to Berlin, the minister and his mission 
made a visit to Hamburg. 


During his stay in the biggest German port city, Hsiao 
toured the port facilities and the container terminal of 
Taiwan's Evergreen Line. 


In an interview with CNA, the minister said the German 
Government has adopted a more positive and pragmatic 
approach toward Taiwan. 


Hsiao has met German Post and Telecommunications 
M.aister Christian Schwarzschilling and Economics 
Minister Juergen Moellemann during his current visit to 
the country. 
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The German Government has overcome the taboo of not 
having official contacts with Tarwan. Hsiao said. adding 
the pragmatic approach will pave the way for further 
cooperation between the two countnes 


The mumsster ss scheduled to end his visit Tuesday 
22 Seprember} 


Taipei, Britain To Co-Produce Commercial Planes 
OW 220914049) Taipe: CN 4 in English 0740 GMT 

22 Sep 92 

{Text} Taspes, _22(CNA}—Taiwan Aerospace Corp. 
1s scheduled to sign a memorandum of understanding 
with Brntsh Acrospace Corp. Wednesday [23 Sep- 
tember] for co-producing medium-sized commercial air- 
craft here. government sources said Tuesday morning. 


Taman Acrospace, in which the Republic of China 
[ROC] Government holds a 29 percent stake, will hold a 
board meeting Tuesday afternocn to review and approve 
the NT$10 bilhon (US$400 million) joint-venture 
project, the sources said. 


Premier Hao Po-tsun was brnefed about the project last 
weck and he has reportedly agreed to support the plan in 
principle. 


Taiwan Aerospace began to senously consider cooper- 
ating with British Aerospace after its much-publicized 
joint-venture project with Amenca’s McDonnell Dou- 
gias Corp. hit a snag. the sources said. 


The company has attached much importance to the 
cooperative program with British Aerospace, the sources 
said. Its chairman and president. Hou Chen-hsiung and 
Ke Ju-su, met with top-ranking executives of the British 
firm in London earlier this month to discs: the contents 
of the soon-to-be-signed memorandux, of under- 
standing. 


Under the accord, the sources said, the two companies 
will jointly set up a plant in Taiwan to produce the 
British Acrospace-designed commercial aircraft. 


Belize Opens Embassy in Taipei 21 Sep 

OW 2109162292 Taipei CNA in English 1558 GMT 

21 Sep 92 

[Text] Taipei, Sept. 21 (CNA)}—Belize opened an 
embassy in Taipe: on Monday [21 September]. 


A reception, also in celebration of the Canbbean coun- 
try’s national day which falls on Sept. 21, was held at the 
Asiaworld Plaza Hotel tonight. 
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Belize established diplomatic relations with the Republic 
of China mm October, 1989. 


President Says Space Program To Help Industry 
OW 2209140392 Taipei CNA in English 0751 GMT 
22 Sep 92 
[Text] T ‘ 


pragmatic” approach in developing space technologies. 
President Li Teng-hu: said Monday [2! September] 


“Our space programs should be designed to help upgrade 
our academic and industrial levels.” Li explained. 


The president made the instructions after hearing a 
report by Hsia Han-min, chairman of the National 
Science Council [NSC], on the country’s | 5-vear space 
technology development program. 


Hsia reported that the long-term development program 
iS aimed at upgrading technological levels and manage- 
ment capabilities here. 


“We hope high-tech industnes will gradually take root in 
Taiwan owing to the space program.” Hsia noted. 


He said the NSC has employed more than 20 foreign- 
trained aerospace experts to join space technology 
research projects here. 


All of these experts have more than 20 years of experi- 
ence im aerospace study. Hsia noted. They wil! work 
hand-in-hand with local scientists and engineers 


Hsia said the team of experts has completed a blueprint 
for the country’s first satellite to be dubbed “Chung Hua 
No. 1.” 


All told, Hsia said, the space program is proceeding as 
schedule. 


President Li said he hopes the multibillion-dollar space 
program will help resolve problems facing local manu- 
facturers and academics. 


Li also urged the NSC to encourage local research 
institutions and interested private enterprises to join in 


the space development program. 


‘Double Ten’ Celebration To Draw 250,000 People 


OW2209140292 Taipei CNA in English 0754 GMT 
22 Sep 92 


[Text] Taipei, Sept. 22 (CNA)}—Some 250,000 students 
and other people will join this year’s central government 
celebrations of the double ten national day at the presi- 
dential office square in Taipei, organizers said yesterday. 


. 22 (CNA}—The country should adopt a 
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Preparations for the mass rally and parade began in July, 
with Legislative Yuan speaker Liu Sung-fan as chairman 
of the organizing committee, they added. 


The Ministry of Natsonal Defense, the Ministry of the 
Internor, the Taipei city government, the National Police 
been assigned to help with the organizing work, they said. 
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The 1992 Oct. 10 national day celebrations will feature 
the theme of “freedom, democracy, and equal distribu- 
tion of wealth,” the organizers said. 


Over 30,000 students from 28 high schools will form a 
gigantic picture showing the theme in six Chinese 
characters, as they join the mass rally, singing patriotic 
songs. 
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Hong Kong 


Airport ‘Joint Capital Injection Proposal’ 
HK2109082192 Hong Kong TA KUNG PAO 
in Chinese 18 Sep 92 p 2 


[Special Article” by Yu Hung (0060 3126): “Comment- 
ing on the So-Called ‘Joint Capital Injection Proposa!’— 
Britain’s Proposal! Is Tantamount to Unreasonabie Pos- 
session of the Future Special Administrative Regional 
Government Interests” 


[Text] The Airport Committee under the Sino-British 
Joint Liaison Group concluded another round of ses- 
sions not long ago. The two sides failed to reach an 
agreement on the financial arrangements for the new 
airport. The British side claimed that it had presented a 
“counter-move with attraction” during the recent round 
of talks. As the British Hong Kong Government dis- 
closed, the Chinese side was required to agree to inject 
all premium income from land transactions along the 
airport railway, namely half of the total premium income 
retained for the Special Administrative Region (SAR) 
Government, to building the airport railway; such is the 
content of the so-called “Joint Capital Injection Pro- 
posal.” According to the British Hong Kong Govern- 
ment, such practice would resolve the problem of “call- 
able equity” and repay loans for the airport railway 
ahead of schedule. The publication of the proposal has 
elicited different views from many Hong Kong figures, 
and it is questionable whether or not it will be entirely 
accepted by the Chinese side. 


The “Proposal” Has Neglected the Spirit and 
Stipulation in the Memorandum 


The Sino-British Memorandum of Understanding on the 
Airport Issue explicitly stipulates: The airport project 
should fall in line with cost efficiency and not result in a 
financial burden to the future SAR Government after 1997. 
The Chinese and British sides have failed to reach an accord 
on the financial arrangements for the new airport because 
the existing financial arrangements of the British Hong 
Kong Government have run counter to the Memorandums 
spirit and stipulation, with a continuous and irrational rise 
in the cost for the airport project, while failing to present 
any measures to resolve the issue of poor economic yields, in 
addition to the surfacing of such problems as “callable 
equity” and injuring the future SAR Government's rights 
and interests, which have obviously gone beyond the Mem- 
orandum’s stipulation. 


Beyond a doubt, the key to a satisfactory settlement of 
the financial arrangements for the new airport lies in 
returning to the Memorandum’s position, doing business 
strictly according to its spirit and stipulation, appropri- 
ately resolving the issue of “callable equity,” controlling 
the cost of the new airport project, and finding a prac- 
tical and feasible plan and measures for improving the 
new airport's future economic yields. 
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It was said that the British Hong Kong Government's 
proposal could resolve the problem of “callable equity.” 
The question is, could it do so practically? Does it 
“conform with cost efficiency”? Obviously, the answers 
are in the negative. 


According to the British Hong Kong Government's 
proposal, the issue of “callable equity” seems to disap- 
pear. Aside from the share of the premium income from 
land transactions along the airport railway of the British 
Hong Kong Government—over which it controls spend- 
ing—it will have the other share retained for the future 
SAR Government as its financial complement, thus its 
financial resources will be so greatly extended that the 
issue of “callable equity” will be called off. Obviously, 
the British Hong Kong Government's proposa! does not 
aim to call off “callable equity” but hopes to deal with 
“callable equity” by extending its financial resources and 
turning “callable equity” into “actual debts.” Naturally, 
such practice does not help lower the airport railway cost 
and improve economic yields, but will objectively lead to 
encouraging a rise in costs. The existing problems of high 
cost and low economic yields will not be given due 
attention but easily evaded. More importantly, should 
spending the land fund retained for the future SAR 
Government and exploiting the SAR Government's 
interests ahead of schedule be easily effected, the fund 
itself could hardly be insured, and the HK $25 billion 
(Hong Kong dollars) financial reserve for the future SAR 
Government as stipulated in the Memorandum would 
eventually be quietly stolen. 


There Are No Grounds Whatsoever To Exploit the SAR 
Government's Interests 


Annex III of the Sino-British Joint Declaration on the 
Question of Hong Kong stipulates that from the entry 
into force of the Joint Declaration until 30 June 1997, 
premium income obtained by the British Hong Kong 
Government from land transactions shall, afier deduc- 
tion of the average cost of land production, be shared 
equally between the British Hong Kong Government and 
the future SAR Government. (Annex III, Article 6) The 
SAR Government's share of the premium income shal! 
not be drawn on ahead of schedule on principle. Exam- 
ining proposals for drawing on the SAR Government's 
share of premium income ahead of schedule in case of 
actual needs must come under the deliberation of the 
Sino-British Land Commission, and go to the Chinese 
side for decision. (Annex III, Article 7, Clause D). 


Presently, there are no grounds whatsoever requiring 
that the SAR Government’s interests be drawn on, 
because on the issue of making financial arrangements 
for the new airport, it is entirely possible for the British 
Hong Kong Government to set out effective measures 
for lowering costs. A little alteration of the airport main 
building and the runway position would save HK $150 
million, and a single invitation to bid would save HK 
$2.4 billion, void of favorable prejudice. There is no 
reason why any other items cannot cut back cost. The 
question today is whether or not the British Hong Kong 
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Government has the sincerity to do so. Why should the 
British Hong Kong Government have turned a deaf ear 
to the many sound proposals set out by Hong Kong 
people and the Airport Advisory Commission? On the 
one hand, the British Hong Kong Government has 
continued to arbitranly spend Hong Kong taxpayers’ 
money in a big way regardless of cost and economic 
yields; on the other, it aims to exploit the SAR Govern- 
ment’s interests ahead of schedule. By no means will the 
Chinese side and Hong Kong people accept and agree to 
this. 


All Reasonable Opinions Should Be Respected 


The new airport project has been under way since the 
initialing of the Sino-Bntish Memorandum on the Hong 
Kong New Airport. The Chinese side has all along abided by 
the Memorandum's spirit and consulted and cooperated 
with the British side on related issues of the new airport 
project. It is the duty of the Chinese side to offer opinions 
and suggestions on such issues as the financial arrangements 
for the new airport project based on the Hong Kong people's 
will. Regarding this, the British side has expressed their 
willingness to cooperate, but failed to earnestly take into 
consideration or accept many reasonable opinions from the 
Chinese side. If the British side fails to change their related 
practice, it will not aid effective Sino-Bnitish cooperation on 
the new airport project or in the Memorandum’s implemen- 
tation. 


The British Hong Kong Government, as ruler of Hong 
Kong during the transitional period, should implement 
the Sino-British Joint Declaration on the Question of 
Hong Kong and the Memorandum on the New Airport 
Issue in a down-to-earth way, and work in close and 
sincere cooperation with the Chinese side, while exten- 
sively hearing the reasonable opinions and suggestions of 
figures from various circles in Hong Kong, readily lis- 
tening to good advice. This way, the financial arrange- 
ments for the new airport project will eventually be 
appropriately resolved, with smooth progress in the 
building of the airport. Only then will it fall in line with 
the interests of China and Britain as well as the Hong 
Kong people. 


Treasury Secretary on Finance Plan 


HK2009062292 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 20 Sep 92 p 13 


[By Treasury Secretary K.Y. Yeung] 


[Text] The beauty of the Government's new financing 
proposals for the airport and the airport railway are that 
they not only address the concerns the Chinese have 
expressed, but also make the job of raising loans much 
easier for the Airport Authority and the Mass Transit 
Railway Corporation (MTRC). 


We believe our proposals address all of China's con- 
cerns—from callable equity to the so-called debt moun- 
tain, as well as deferral of dividends due to the Special 
Administration Region (SAR) government. 
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Yet none of this should be taken as meaning our original 
package—still on the negotiating table—is not cost- 
effective. It clearly is, and the callable equity route 
remains attractive. The Government has used it before, 
in the case of the Mass Transit Railway, and may use it 
again in the future. 


But what we have done in the past week 1s to present new 
financing proposals which build on the helpful sugges- 
tions from the Chinese a week earlier: the reinvestment 
of $40 billion more from land sales along the airport 
railway into our original cash flow plans for the MTRC 
and the Airport Authority. 


It cannot be said this makes these plans more cost- 
effective. Indeed, if anything, putting in so much extra 
equity arguably leads to more capitalization than may 
seem necessary at first sight. 


But we believe it does have the advantage of addressing 
all of China's concerns. They were worried about callable 
equity—this would now be expunged. 


They were worried about the so-called debt mountain, 
because the peak of borrowing by the two corporations 
would have been $73 billion. That debt ceiling has now 
been brought down to $23 billion, with the addition of 
extra equity and the resulting $10 billion reduction in 
financing and interest charges. 


The Chinese position had been that the worst possible 
scenario—of higher inflation, interest charges, and so 
on—could be even worse than the worst-case scenarios 
the Government had provided for, otherwise they would 
not have been so worried aboui the so-called debt 
mountain. 


Some may be surprised we are pumping in so much extra 
equity. But the advantage is the additional finance not 
only allows us to meet China’s concerns but will also 
greatly help the two corporations, by making 11 easier for 
them to borrow. 


Our proposals also address China's concerns about 
deferral of revenue for the SAR government. 


For instance, under our original plans, the MTRC was 
going to hold back on paying dividends until 2001. Now 
that has been brought forward to 1997, the same as it 
would have been without the airport railway. The same 
will happen with the Airport Authority. 


Similarly, the or.ginal financial package would have 
deferred collection of air traffic control and meteorolog- 
ical charges—for services the Civil Aviation Department 
would be providing at Chek Lap Kok—so the Airport 
Authority would have a healthier cash flow and could 
begin planning for a second runway. 


But with the injection of the extra equity this would not 
be necessary and the Airport Authority would be able to 
pay the Government these fees and charges from the day 
of opening. 
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And all of this can be achieved simply by using the 
money raised from the sale of 62 hectares along the track 
of the airport railway—half of which would normally go 
to the Hong Kong Government, and the other half to the 
SAR Land Fund. 


That revenue is extra revenue, because we are proposing 
the 62 hectares fall outside the annual land sales pro- 
gramme and be dealt with separately, meaning it will be 
additional to the land we agree each year in the Sino- 
British Land Commission. 


The crux is, the proceeds from the sale of that land will 
be extra revenue, and will not affect our normal public 
spending programmes, or out forecast reserves. 


Many people have got this wrong, but the fact is that by 
setting this 62 hectares apart from our annual land sales 
means it will have absolutely no effect on our current 
spending plans. 


Similarly, although some people have been saying it will 
deprive the SAR Land Fund of $20 billion, the truth is it 
will have absolutely no effect upon the growth of the 
fund. 


The use of the SAR Land Fund to finance public works 
in Hong Kong is clearly in accordance with Annex III of 
the Joint Declaration. 


It is a workable solution. One that addresses all the 
concerns of the Chinese side, which is a perfectly legiti- 
mate use for the revenues of the SAR Land Fund. 


Indeed the particular merit of China sinking its $20 
billion of the land sales revenue into the MTRC and 
Airport Authority is that it will strengthen them, and so 
advance the date when they retire their debt and begin 
paying substantial dividends—benefits that will accrue 
directly to the SAR. 


It will also help curb their worries about the debt 
overhang and callable equity. 


On the other hand, to plough just the Hong Kong 
Government's half-share of the land sales revenue into 
the two corporations would only partially remove such 
worries. 


And, quite apart from that, there is a basic unfairness 
about putting up our share, while they put up nothing. 


It is not as if this is money wasted or commanded—quite 
the reverse. This is a valuable way of investing in 
badly-needed infrastructure, of investing in assets that 
will be owned by the SAR—with the benefits accruing to 
Hong Kong as a whole. 


There you have the rationale behind our new proposals. 
But, as I said earlier, our original, cost-effective package 
still remains on the table. 
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So let me look into that in a little more detail too. The 
advantages of callable equity can best be illustrated by 
the example of guaranteeing the loan of someone who 
wants to buy a car. 


For an individual, this involves guaranteeing the full 
amount of money borrowed. But for a company with a 
strong record which is given callable equity instead of an 
ordinary guarantee, that callable equity need only be a 
third or half of the amount to be borrowed. 


That is what we would achieve with our original 
financing proposals, which would allow the MTRC and 
the Airport Authority to borrow several times the 
amount we would inject. 


In the case of the MTRC it would be done by providing 
a relatively small amount of start-up equity, and a delay 
in the date when they need to begin paying dividends to 
the Government—as well as the security of $12.5 billion 
of callable equity. 


They would also be allowed to plough back profits from 
development of property along the airport railway track. 


That would allow them to borrow three times as much as 
we put in and the MTRC, as an efficient world-class 
borrower, would have no difficulty in doing that. 


Similarly, with the Airport Authority, our original 
package entails not only allowing them to exploit com- 
mercially some of the land they had formed, but also a 
capital injection—the revenue from commercial fran- 
chises and concessions at Chek Lap Kok, as well as the 
money from aircraft landing fees and passenger terminal 
charges—while deferring their payment of airport traffic 
control charges to the Government. 


All of this would create a robust revenue flow for the 
Airport Authority, against which they would be able to 
borrow to a factor of two, with the extra security of their 
own callable equity. 


So there yc 1 have it—two ways of financing these 
important projects: our original proposals, which we 
have always said are cost-effective; and the new pro- 
posals which I firmly believe are now the best way 
forward for reaching agreement with the Chinese side 
because they eliminate so many of their worries. 


We have built on China’s proposals, tabled in the Airport 
Committee. In doing so, we have saved $10 billion in 
interest and financing charges. It does not seem credible 
therefore for the Chinese side to reject what we have put 
forward, and | look forward to a positive response. 


I look forward to an early agreement so we can get on 
with building the new airport and railway which will do 
so much good for the prosperity of Hong Kong and for its 


people. 
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Editorial Criticizes British Proposal 
HK2109140992 Hong Kong WEN WEI PO 
in Chinese 18 Sep 92 p 2 


{Editorial: “Britain’s New Airport Proposal Called Into 
Question” ] 


[Text] The British Hong Kong Government yesterday 
released a new proposal put forward by the British side 
on the financial arrangement for the airport project. The 
core of this proposal is the scheme by which both halves 
of the income to be derived from the leasing of land 
along the airport railway that are payable to the future 
Special Administrative Region [SAP] government and 
the British Hong Kong Government respectively will be 
used to finance the new airport project. This “counter- 
proposai” by the British side does not focus on reduction 
of construction costs and improvement of efficiency but 
on the idea of misappropriating a large amount of the 
future SAR’s revenue to subsidize the new airport 
project. This scheme is not in keeping with the principle 
set forth by the Memorandum of Understanding, which 
demands low costs, high efficiency, and no financial 
burden to be laid on the SAR government. For this 
reason, the scheme has been called into question and 
aroused criticism from various circles as soon as it was 
released. 


During the last Sino-British airport committee meeting, 
the Chinese side asked the British side to also use the 
income derived from the leasing of land along the airport 
railway to finance the airport project, because, according 
to the financial arrangement scheme proposed by the 
British Hong Kong Government, the construction costs 
of the airport railway project would be too high, which 
would result in a huge amount of debt and an excessively 
low cost-benefit ratio. If the income that the British 
Hong Kong Government will gain by leasing land along 
the airport railway is to be invested in the airport 
project, that will reduce the amount of loans for the 
airport railway project. On the other hand, the British 
side has announced that Hong Kong has a financial 
surplus of more than 70 billion Hong Kong dollars. With 
this surplus and the $21 billion Hong Kong dollars 
income derived from the leasing of land along the airport 
railway, the liabilities related to the airport project can 
well be reduced. In fact, since the income derived from 
the leasing of land along the airport railway is counted as 
a part of the income derived from the airport project, it 
is completely reasonable to spend this part of the income 
on the construction of the new airport project. There- 
fore, the Chinese side’s request is justifiable. Neverthe- 
less, it is unjustified for the British side to make a 
counterproposal in response to the Chinese proposal to 
demand that the portion of the income derived from the 
leasing of land along the airport railway that should be 
retained for the future SAR government be also invested 
in the airport project. 


The Memorandum of Understanding signed by the Chi- 
nese and British sides clearly provides that the British 
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Hong Kong Government is responsible for the main 
construction work of the new airport project by 30 June 
1997. The expenses for these construction works should 
of course be paid by the British Hong Kong Govern- 
ment. The 62 hectares of land along the airport railway 
are to be granted extra, in other words, these plots of 
land are not included in the normal amount of land to be 
granted annually within the limit of 50 hectares as 
prescribed by the Joint Declaration. In fact, these land 
leases will mean granting in advance the land resources 
belonging to the future SAR government. The income 
that the future SAR government will secure from the 
leasing of land along the airport railway is a sum of 
money that must counted as a part of the SAR govern- 
ment’s financial income, which will be used to finance 
land development, public facility construction, and 
other projects in the SAR. Appropriation of this consid- 
erable amount of funds in advance will impact on the 
finances of the future SAR government. Now the British 
Hong Kong Government is trying to shift part of its 
financial liabilities regarding the new airport project 
onto the future SAR government, thus adding an extra 
financial burden to the SAR government. This does not 
conform with the provisions of the Memorandum of 
Understanding. 


As far as the airport project financial scheme is con- 
cerned, the very key lies in the issue of cost effectiveness. 
Both callable equity and the increase in the financial 
burden on the future SAR government originate from 
the British Hong Kong Government's present financial 
scheme characterized by high cost but low efficiency. 
The British side definitely should reduce the construc- 
tion costs and lower the expenditure in its new proposal. 
Unfortunately what the British side has offered now is 
not one to solve the cost-benefit problem. This has very 
much disappointed Hong Kong people. 


During the last round of talks on the airport project 
financial scheme, the Chinese side asked the British side 
to make separate financial evaluations of the airport 
railway and mass transit railway projects, since the 
practice of mixing the two accounts together and using 
the profits derived from the operation of the mass transit 
railway to set off the deficits of the airport railway will 
lead to a remarkable increase in the mass transit railway 
train fares or even cause inflation, which will be very 
unfair to regular mass transit railway passengers. The 
purpose in separating the accounts for the mass transit 
railway and the airport railway is to facilitate the dis- 
covery of problems and the reduction of construction 
costs and redundant investments. Although the British 
side in the new proposal has agreed to list the accounts of 
the airport railway and the mass transit railway sepa- 
rately, it did not respond to the request for reduction of 
costs and improvement in efficiency at all. In fact, the 
new proposal is no different from the old one except for 
the label. 


The new proposal put forward by the British Hong Kong 
Government yesterday involves an attempt to “set off” 
the callable equity with the income payable to the SAR 
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government. This is nothing but a tnck with figures. If 
the British side’s new proposal is adopted, it will mean 
that the $25 billion financial reserves retained for the 
SAR government as prescribed by the Memorandum of 
Understanding will be taken away for another financial 
outlay. Can this be regarded as observing the Memo- 
randum of Understanding? 


In expressing its concrete opinions on the airport project 
financial scheme recently, the Chinese side was urging 
the British side to put forth a specific proposal in the 
spirit of the Memorandum of Understanding so that the 
issue of the airport project financial scheme can be 
solved as soon as possible. However, now the British side 
has put forth a counterproposal which violates the Mem- 
orandum of Understanding. This shows a lack of sin- 
cerity, and such a proposal is not constructive. Only 
when the British side returns to the Memorandum of 
Understanding and sets forth a cost-saving proposal will 
it be possible for the two sides to reach a settlement on 
the airport project financial scheme. 


‘No Concessions’ in Airport Offer 
HK2209025592 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Sep 92 p 1 


[Report by Fanny Wong] 


[Text] Britain had offered no concessions in its latest 
proposal to solve the protracted dispute over financing 
Chek Lap Kok airport and its related railway projects, a 
Chinese source said yesterday. 


The Chinese source also rejected Britain’s suggestion 
that its latest proposal was based on China's own ideas, 
saying there was “nothing further from the truth”. 


“The present proposal is diametrically opposite to the 
Chinese side’s suggestions,” the source said, virtually 
dashing hopes of the breakthrough in the deadiock that 
the British side had anticipated. 


In essence, the Chinese had wanted Britain to increase 
the equity injection into the airport and railway projects. 


These funds should come from the Hong Kong Govern- 
ment and not from the post-1997 Special Administrative 
Region (SAR) government, the source said. 


The reserves are forecast to z7ow to $71 billion by 1997. 
But the Sino-British Memorandum of Understanding on 
the airport requires that only $25 billion be left in the 
kitty at the change-over, leaving $46 billion available for 
use by the Hong Kong Government. 


It is understood that the airport will be raised, but no 
detailed discussions are expected during a meeting in 
New York on Friday between the British Foreign Secre- 
tary, Mr Douglas Hurd and the Chinese Foreign Min- 
ister, Mr Qian Qichen. 


The source said that it was still uncertain whether the 
Beijing trip by the Governor, Mr Chris Patten, could 


FBIS-CHI-92-185 
23 September 1992 


resolve the airport dispute. although it was hoped that 
the two sides could reach consensus on some broad 


direction. 


China 1s said to be anxious to resolve the dispute as soon 
as possible, but will not compromise on matters of 
principle just to reach an early settlement. 


One way of raising the level of capital investment in the 
projects is for the Government to draw on its fiscal 
reserves to directly finance the scheme. 


The source said the Chinese side had already demanded 
that the 62 hectares of land to be developed along the 
airport railway be included in the Government's normal 


annual land disposal programme. 


Britain presented its land sale programme for the airport 
railway plan to the Chinese side at the Sino-British Land 
Commission meeting earlier this year. 


The Chinese team was asked to approve the four-year 
programme for the railway, beginning in 1994-95, as a 
package instead of giving endorsement on a year-by-year 
basis as for the normal annual land sale plan. 


This would ensure the financial viability of the scheme, 
as the $40 billion land premiums to be generated from 
the property development would be essential in bol- 
stering the project's financia! strength. 


If approval can only be secured for approximately 15 
hectares a year, it 1s argued that this will create uncer- 
tainty as to whether all sites will eventually be granted 
and whether the $40 billion windfall in land premiums 
can be realised. 


The source said yesterday that the British side was 
undecided on whether the 62 hectares of land should be 
included in the annual land disposal programme when 
the proposal was presented to the Land Commission. 


He said if the land was to be treated outside the normal 
programme, then the $40 billion in premiums so gener- 
ated should all be counted as income for the future SAR 
government. 


Therefore, the British proposal essentially was asking the 
Chinese side to invest all its share of the future pre- 
miums to help build projects before 1997. 


“The Hong Kong Government is a government which 1s 
going out of business by June 30, 1997. Starting from 
July 1, 1997, the money will not be the present govern- 
ment’s money. It (the present administration) is not the 
SAR government's caretaker,” said the source. 


“They haven't proposed to spend one penny more. What 
kind of concession is it?” the source said. 


While agreeing that the latest British proposal was a step 
in the right direction in suggesting raising the level of 
capital injection to the Mass Transit Railway Corpora- 
tion (MTRC) and the Airport Authority, it had failed to 
address all the key concerns raised by China. 
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“The new proposal is eliminating old problems while 
creating new ones,” he said referring to the draw on the 
SAR Land Fund. 


While conceding that the Joint Declaration had not 
forbidden the use of the Land Fund, the source stressed 
that there had to be a good reason for doing so. 


Just as the Hong Kong Government argued that some- 
thing “had to be kept for a rainy day”, China also needed 
such a contingency for the SAR, the source said. 


Governor ‘Weary’ of Funding Deadlock 
HK2309024292 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Sep 92 pp 1-2 


[Report by Conmie Law and Fanny Wong] 


[Excerpt! The Governor, Mr Chris Patten, lashed out at 
China yesterday, saying he was weary of Beijing's reluc- 
tance to approve funding for the new airport and its 
railway. 


In the toughest attack a Hong Kong governor has ever 
made against China, Mr Patten made it categorically 
clear that the latest set of British proposals were put 
forward with the best intentions and in good faith. 


“We can't come back week after week with a new set of 
proposals,” he said after an Executive Council meeting 
had digested the torrent of rejection of the proposals by 
pro-Beiying sources in the territory. 


“I don't think that it is possible indefinitely to spend 
one’s weekends working out different sorts of proposals 
in the hope that, somewhere along the line, one will hit 
the jackpot.” 


Although there has been no official response to the 
British side's new package, the Chinese sources objected 
to any funds intended for the future Special Administra- 
tive Region (SAR) government being used to build the 
airport. 


“I don’t think it’s fair to expect the Hong Kong taxpayer 
to make all the contribution today while all the gain 1s 
made by the SAR tomorrow,” Mr Patten said in a 
10-minute angry outburst at the doors of the Central 
Government Offices in Lower Albert Road. 


“Let's just remember that in 1997 the SAR will receive 
the biggest dowry since Cleopatra,” he said, referring to 
the huge reserves in the Exchange Fund and the SAR 
Land Fund. 


“I couldn't go out there and tell the people of Hong Kong 
that we had to cut their public expenditure programmes 
in the next few years in order that all gains from this 
project should accrue to the SAR after that.” 


It 1s understood in preparing his statement, Mr Patten 
took into account the possible impact on the talks 
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between the British Foreign Secretary, Mr Douglas 
Hurd, and his Chinese counterpart, Mr Qian Qichen, in 
New York on Friday. 


Mr Qian and Mr Hurd are expected to discuss the airport 
deadiock— 


projyects—and the seemingly unbreakable 
although they will not go into details. 


Mr Patten also must have considered the possible effect 
on the reception he would get during his first visit to 
Beying between october 11 and 14. 


His trip will go ahead despite the fact that the Commu- 
nist Party's 14th Congress will start the day after he 
arrives. 


There was no reaction from the Chinese side to Mr 
Patten’s remarks last night. 


But liberal Legislative Councillors endorsed his view 
that Hong Kong people were losing their patience over 
the protracted deadlock. 


The United Democrats spokesman on infrastructure, Mr 
Lee Wing- tat, said he did not expect the comments to 
affect Fnday’s talks in New York as Sino-British rela- 
trons were already poor. 


Both Mr Lee and his Legco colleague Miss Emily Lau 
Wai-hing said they disagreed with the Chinese sugges- 
tron that the Hong Kong Government should shoulder 
the whole amount of extra capital injection into the 
projects. 


Britain proposed to China at the Joint Liaison Group 
Airport Committee meeting last week that the $40 
billion [Hong Kong dollars] in land premiums yielded by 
property development along the airport railway be re- 
invested in the Chek Lap Kok airport and the rail link. 


A Chinese source suggested on Monday that Britain 
should not draw on the SAR Land Fund for the projects 
but that the extra capital investment should instead 
come from the present Government's financial reserves. 


Signalling he was fed up wit* the protracted wrangling 
over the airport plan, Mr Patten said: “I think the people 
of Hong Kong must be getting a little impatient about the 
endless discussions, the way we seem to go round and 
round, the same argument over and over again. 


“I've only been Governor for just over two months, I've 
already found it a little wearying going over the same 
points again and again.” 


Mr Patten also reyected accusations that the British 
proposals had breached the Joint Declaration, saying 
that the criticism did not stand up. 


“I point out that it was a Chinese official who said the 
other day that it would be perfectly reasonable to con- 
sider the Land Fund to invest in the project,” he said. 


The Governor also reiterated that last week's British 
proposals were based on the Chinese suggestions in the 
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hope that Beijing would give a positive official response 
to enable the Government to make progress on the plan. 
“But I have been a little surprised by the reaction of one or 
two newspapers which customarily seemed to reflect the 
views of Beijing. And | have been surprised by the reported 
remarks of another Chinese senior source today,” he said, 
referring to rejection of the proposals as being “diametri- 
cally opposite” to what China had suggested. 


“Because all that suggests to me that someone is perhaps 
tuning on the wrong wavelength. We responded to the 
Chinese proposals. We've done so with the best of 
intentions and in a good faith. 

“We all want a cost-effective series of projects...and so 
far, we've been showing cost-effectiveness at every turn 
on this project. 

“What we don’t want is a second-hand airport, what we 
don't want is a second-class airport...we want an airport 
which has a good road and railway. We don't want 
people cycling to the new airport unless they are partic- 
ularly keen on getting fit.” 


Meanwhile, the Acting Secretary for Planning, Environ- 
ment and Lands, Mr Bowen Leung Po-wing, said there 
was a misunderstanding that the $40 billion in land 
premiums to be re-invested in the airport and the railway 
projects would disappear. 

“The money is used for investment,” he said. 


Every year the Government would still have its land sale 
programme and the proceeds so generated would still be 
shared between the present Government and the Special 
Administrative Region (SAR) government as required 
by the Sino-British Joint Declaration, said Mr Leung. 


He said Britain had presented the 62-hectare land sale 
plan to the Chinese team of the Sino-British Land 
Commission in March. 


But he would not be drawn on whether the Chinese team 
had already demanded that the 62 hectares be included in 
the Government's normal annual land disposal programme. 


He said no decision was taken on this subject during the 
March discussion. [passage omitted] 


Official To Join British Negotiating Team 


HK2209025692 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Sep 92 p 2 


[By Fanny Wong] 


[Text] In an unprecedented move, a Hong Kong official 
will yon the British team for top-level negotiations with 
China to be held in New York later this week. 


The Secretary for Constitutional Affairs, Mr Michael Sze 
Cho-cheung, will represent Hong Kong when the British 


FBIS-CHI-92-185 
23 September 1992 


Foreign Secretary, Mr Douglas Hurd, and his Chinese 
counterpart, Mr Qian Qichen, meet on Friday to discuss 


Hong Kong affairs. 


Although the Foreign Office said the meeting would 
depend on the outcome of a parliamentary recall later 
this week, it was optimistic it would take place as 
scheduled. 


British officials conceded that the inclusion of Mr Sze 
was unprecedented but said the Governor, Mr Chris 
Patten, had wanted a Hong Kong official on the British 
team. 


Mr Sze and the British team leader of the Sino-British 
Joint Liaison Group (JLG), Mr Anthony Galsworthy, 
will fly to New York after attending the latest JLG 
plenary session, which ends in London tomorrow. 


Mr Qian will be assisted by Mr Guo Fengmuin, the 
Chinese JLG team leader. 


British officials said Mr Hurd would stay in New York 
until October | before returning to London. 


There will be two meetings attended by Mr Hurd and Mr 
Qian. The first will be a session between the European 
Community and China, which will be chaired by the 
British Foreign Secretary. 

The negotiations on Hong Kong between the two top 
diplomats will take place at 3 pm (New York time) on 
Friday. 


The pair are required to meet twice a year to discuss 
Hong Kong matters of mutual concern under the Mem- 
orandum of Understanding on the new airport projects. 


The inclusion of Mr Sze at the talks signals that the 1995 
Legislative Council elections and the relationship 
between the Executive Council and the legislature will 


top the agenda for the negotiations. 


During the meeting, Mr Qian will be given a briefing on 
Mr Patten’s October 7 policy address, which will feature 
prominently his blueprint for Hong Kong's political 
reforms in the remaining years of British rule. 


With back-up provided by Mr Sze, Mr Hurd is expected 
to go into detail on the rationale in Mr Patten’s political 
blueprint for Hong Kong, to which the British Prime 
Minister, Mr John Major, has already given his stamp of 
approval. 


The Governor will also brief the Director of the local 
branch of the New China News Agency, Mr Zhou Nan, 
on his plans for Hong Kong before he makes his inau- 


gural speech. 


Billed as Mr Patten’s manifesto for governing Hong 
Kong in the next five years, the speech will also be 
discussed in detail with Chinese leaders during his trip to 
Beijing from October 12 to 14. 
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Industry Delegation Returns From Beijing 
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{Report by Stephan Ward and Samantha Rosich] 


[Text] A delegation of Hong Kong industry representa- 
tives has returned from Beijing with assurances that 
China is taking the territory's interests into account as 
the Sino-American trade row rumbles on. The delega- 
tion, which returned yesterday, met officials from the 
Ministry of Foreign Economic Relations and Trade to 
discuss the Section 301 dispute. 


Al a press conference, Federation of Hong Kong Indus- 
tnes chairman Stephen Cheong Kam-chuen said: “We 
have had a very sympathetic hearing to the extent that 
we were assured that, in the formulating of their own 
negotiating points, they have always taken Hong Kong’s 
interests into consideration and they will (continue to do 
so). It has been said to us that, after all, Hong Kong is a 
part of China and that the economy of Hong Kong now 
iS SO intertwined with China that it... would be under- 
standable that they would take our concerns quite sym- 
pathetically.” 


Mr Cheong said Chinese officials had been asked if the 
sale of American F-16 fighter planes to Taiwan would 
adversely affect the Section 301 “negotiating atmo- 
sphere”. ““We just go a general reply that any dispute, any 
relationship strain, must have an overall bearing on the 
relationship of both countries but it does not necessarily 
have to be transiated in any one particular negotiation,” 
he said. 

Asked if the delegation had seen any signs that the trade 
row could be resolved, Mr Cheong said: “Insofar as 
Beijing is concerned, I can categorically say that they are 
approaching the negotiations with a spirit of sincerity... 
that they felt they are putting as much into it as they can 
and that they are really approaching it in a very positive 
way.” 


Chinese General Chamber of Commerce representative 
Philip Wong Yu-hong said that if the negotiations broke 
down, Hong Kong businesses with mainland manufac- 
turing bases would have to try to develop other markets. 
“I think if we had all along developed other markets we 
would not be at the mercy of any country. I think this is 
what the Hong Kong people should be doing all along. 


“I sense that a lot of other nations are already looking at 
the possibility of developing relationships with Hong 
Kong and China and all this is a good sign. I think we 
should not put all eggs in one basket. A prudent Hong 
Kong businessman will always (avoid) that,” Mr Wong 
said. Asked if other markets could be found quickly 
enough, he said: “It can never be too late. If we don't do 
it now, we should... start to think about doing it very, 
very soon.” 
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Meanwhile, Secretary for Trade and Industry Chau 
Tak-hay has tried to calm exporters’ fears of a US-Sino 
trade war with an optimistic evaluation of the Beijing 
talks. Speaking at the annual Hong Kong International 
Jewellery Show, h: said he expected an agreement to 
come before the ‘Ictober 10 deadline set by the US. 
“Including the fact that they are still negotiating, | 
believe from these indications the two sides are sincere 
in their search for an agreement” he said. 

Mr Chau was also confident proposed conditions 
attaching China's Most Favoured Nation (MFN) trade 
status would become law because of US President 
George Bush's expected veto. 


Macao 
Governor Denies Concessions Over 
Administration 
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[From Adam Lee in Macao] 


[Text] On the eve of Legislative Assembly elections, 
Macao’s Governor yesterday refuted allegations that 
Portugal had made concessions to Beijing over the 
enclave’s administration. 

General Vasco Rocha Vieira said, as Sino-Portuguese 
relations developed, joint cooperation would be increas- 
ingly needed. 

He said candidates had no need to be ashamed of a close 
relationship with Beijing. 

Mr Chui lu, the leading candidate for the conservative Tres 


Unidos (Triple Union), had no qualms about announcing 
his good relations with the Chinese Government. 


“I'm on very friendly terms with the Beijing New China 
News Agency [XINHUA],” he said. 


“Lu Ping was just a deputy director at that time and he 
stood behind me,” the former delegate of the Chinese 
People’s Political Consultative Conference recalled, as 
he showed pictures of him chatting with senior Chinese 
leaders like Mr Yang Baibing, Mr Li Peng and Mr Jiang 
Zemin. 


An estimated 25,000 out of 48,137 registered voters will 
cast their votes today to elect the new Legislative Assem- 
bly’s eight directly-elected deputies. 


There are nine electoral groups fielding a total of 50 
candidates for the eight seats. 


Campaigning closed on Friday, when all campaign 
posters were removed from billboards and all election 
vehicles banned from the streets. 


Macao, unlike Hong Kong, has no public opinion polls 
about the elections. 
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But opinions of local journalists, social leaders and some 
officials suggested the Uniao Promotora para o Pro- 
gresso (Progress Promotion Union), backed by the kai- 
fong [neighborhood] associations, will gain at least 8,000 
votes. 


Outspoken deputy Mr Alexandre Ho. elected in the past 
two elections in 1984 and 1988, was thought to have a 
good chance to win a seat for his Associacao de Amizade 
(Fnendship Association). 


Uniao para o Desenvolvimento (Progress Union), sup- 
ported by the Labourers’ General Union, has also been 
upped for one or two seats. 


The Uniao Eleitoral (Electoral Union), supported by 
Macao manufecturers and merchants, hired a Hong 
Kong television producer to shoot a video to help its 
campaign. 


The party’s candidate, lawyer Mr Henrique Miguel 
Sona Fernandes, was tipped to be elected, while another 
of its candidates, industrialist Mr Antomo Yuk-lum 
Chui, was also thought to have a reasonable chance. 


Fifth Legislative Assembly Election Held 
OW 2109052992 Beijing XINHUA in English 
0508 GMT 21 Sep 92 


[Text] Macao, September 2! (XINHUA}—Macao’s fifth 
tegislative assembly election, the first one held under the 
new election rules, was held here oa Sunday [20 September]. 


At 2:00 am today, election officials were still counting 
votes. 


Based on counted ballots, the Union for the Promotion 
of Progress (UPP) and the Development Union (DU) 
took four of the eight directly-elected seats with a joint 
share of more than 47 percent of votes cast 


The other four seats went to Antonio Ng Kuok-cheong, 
Alexandre Ho, Susana Chou and Mario Jose de Barbosa 
Sousa Sikueira. 


A total of about 28,251 voters had cast their ballots in 
the election. The figure was higher than the turnout for 
the previous two polls. 


A total of 50 candidates from nine political groups 
contested the eight directly-elected seats. 


According to the new rules, voters cast their ballots for the 
group of their choice rather than individual candidates. 


The first candidates of the groups will get all the votes 
cast in favour of their respective groups. The second 
nominees will receive half of the total votes for their 
respective groups, the other minor candidates will be 
allotted a quarter, one-eighth and one-sixteenth in 
descending order of the number of votes. 


Such an arrangement is aimed at blocking any popular 
party from dominating the assembly. 
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‘Protest Vote’ Noted 
HK2109022792 Hong Kong THE STANDARD 
in English 21 Sep 92 p 1 


[By Harold Bruning} 


[Text] Yesterday's Macao Legislative Assembly pro- 
duced two major surprises—a high voter turnout of 
almost 60 percent and the unexpected election of a 


pro-democracy candidate. 


He was Caritas social worker Ng Kuok Choeng. of the 
Association of the New Democratic Macao, a party with 
its origins in the 4 June movement. 


“I wall concentrate on social issues and also try to work 
together with other legislators to check the Macao gov- 
ernment,” Mr Ng told Th Standard car’: this morning. 


At 2 am, election officials were still counting votes. But 
with 21,400 ballots counted at 20 of the 26 polling 
Stations, it was clear the association already had 14 
percent of the votes. 


Political observers said the unexpectedly strong sho #ing 
by the pro-democracy movement was a protest vote both 
against Chinese interference in Macao politics, and also 
against the Portuguese administration, seen by many as 
inefficient, corrupt and inactive on social issues. 


Much less a surprise was the strong performance by the 
two main pro-Beijing groups—the labour-oriented 
Development Union and the kai fong (neighbourhood) 
Progress Promotion Union. 


The two groups took four of the eight directly-clected 
seats with a joint share of more than 47 percent of votes 
vast. 


A major surprise was the extremely poor result of the 
pro- Being, pro-business Electoral Union that was 
unable to get any of its candidates into the legislature, 
despite Hong Kong-produced PR [public relations] 
videos and help from Hong Kong singers. 


With ballots of 20 polling stations’ counted, the union 
had only 792 votes—tess than 4 percent of votes cast. It 
was reported to have spent several million patacas on its 


campaign. 


The other three directly-elected seats went to incumbent 
liberal legislator Alexandre Ho; the civil service Labour 
Solidarity; and knitting tycoon Susana Chou of the 
middle-of-the-road Union for the Future of Macao. 


Liberal legislator Wong Cheong-nam was not re-elected. 
The 60 percent voter turnout is the highest since the 


implementation of the existing voter registration system 
in 1984. 
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Election officials admitted the reduction of polling sta- Observers believe voter turnout could have topped the 60 
tions from 66 in 1988 to only 26 for this poll was a —percent mark were it not for the confusion at polling stations. 


mistake and led to long queues and arguments with = «The election) was marred by the disorganisation at 
polling staff. some of the polling stations,” a government official said. 
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